


The finest products of Middle West and 
Southeast ride the Illinois Central between 
these two rich sections of America. 


Traveling northward via Martin, Tenn., 
or Birmingham, you'll find Florida fruits 
and vegetables, Georgia peaches, water- 
melons and all the products of South- 
eastern industry and agriculture. You'll 
also observe a similar array of necessities 
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and luxuries moving southward from the 


factories, mines and farms of the Middle 
West, 


Check the advantages of this unexcelled 
service between Middle West and South- 
east with your local Illinois Central traffic 
representative. Or address R. E. Barr, 
Vice-President, 135 East Eleventh Place, 


Chicago 5, [linois. 
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America’s Newest Postwar 
Ntreamliners! 


LUXURIOUS . . . MODERN . . . ULTRA-COMFORTABLE 
THE TRAINS YOU'VE HOPED FOR ARE HERE! 


UILT by American Car and Foundry Company for the Louisville 

& Nashville Railroad, two silver-and-blue trains of distinction 

will soon be streaking over the tracks between CINCINNATI and 
NEW ORLEANS, and between ST. LOUIS and ATLANTA. 

They are the newest trains to be put into service since the war 
began. ACF and “The Old Reliable” both had one goal in mind: to 
make traveling safer, swifter, more comfortable and enjoyable than 
ever before—and at coach rates! 


Speed? These all-coach trains will run on schedules substan- 
tially faster than present ones . . . and with safety. 


Silence? There'll be a comforting hushed quiet inside as these 
trains eat up the miles. 


Comfort? You'll be able to move the seats, recline at ease, 
lazily rest your feet as you ride. 


Air Conditioning? Clean, fresh air of the proper tem- 
perature will flow through the trains in a never-ending stream. 


Dining ? Not only beautiful diners with scientifically -deodor- 


ized kitchens, but completely equipped, cozy taverns and tavern- 
lounge sections. 


Facilities? From the extra-wide windows to the capacious 
luggage racks, from spacious 
washrooms to a public address 
system, these trains will bring 
many new conveniences to the 
traveler. 







We are proud that one of Amer- 
ica’s great railroads, the L & N, 
has chosen ACF to build these 
trains as part of its program to 
bring you- the newest and finest 
in transportation. 





You may read, write letters, enjoy 
sight-seeing, or just chat In comfort 
as you glide over the scenic L & N 
routes in this colorful lounge car. 






What a pleasure to relax in this air- 
conditioned coach, with ifs restful, 


roomy seats that can be reclined, wide a ne * commas 
windows, and attractive color scheme PHILADELPHIA ¢ PITTSBURGH 


of pastel tints! 


PRs nee este ere 
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MEW POSTWAR STREAMLINERS 
ROLL AUGUST 10 


The PERE MARQUETTES launch luxury service at coach fares 
between Detroit, Lansing, and Grand Rapids. 















ANEW DAY IN TRAIN TRAVEL! August 10,The time. Provide extra speed, extra comfort, 
PERE MARQUETTES, postwar wonder trains, extra luxury — without an extra penny 
rocket away on the first of their daily runs added to the fare! All seats are reserved for 
between Detroit and Grand Rapids. They the price of a regular coach ticket. And look 
cut 40 minutes from the fastest previous at the new features they offer! 








1. LOUNGE-CAR COMFORT IN EVERY COACH! Think of it! Every coach has a 2. EVERY TABLE A DINING NOOK! The tables in the new tavern diners 
special radio-equipped lounge section where travelers can relax and of The PERE MARQUETTES are set diagonally into alcoves along 
smoke. No stuffiness, dust, or dirt becausethe entire train is air the wall. This means more aisle space, more eating space, more 
conditioned—fairly sparkles with cleanliness. Spacious powder rooms privacy. Smiling waitresses serve remarkably good food # 
and lavatories, too. And porter service! remarkably reasonable prices, and—NO TIPPING, PLEASE! 


Roll in luxury on 
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3 FAST TRIPS EACH WAY 


Eastern Standard Time 


DAILY WEEKDAYS DAILY 


Lv Detroit 8:15 AM 12:15PM .*5:15 PM 
Ar Lansing 9:47 AM =2:04PM ~—s 6:47 PM 
Ar Grand Rapids 10:55 AM 3:15 PM 7:55 PM 


Lv Grand Rapids 7:50 AM 1:00PM *5:25 PM 
Lv Lansing - 8:58AM 2:15PM 6:34 PM 
Ar Detroit 10:30 AM = 4:00 PM =—s«8:05 PM 


‘' : a * Late afternoon trains one hour later on Sundays and holidays. 


3. SEATS THAT WENT TO COLLEGE! A famous university measured 3,857 travelers 


to help design seats packed with solid comfort. They’re completely adjustable 
—no matter how one sits, they feel just right. Lots of leg room with 3-position All Seats Reserved at Regular Coach Fares 


footrests. And ultramodern twin-lens lights over each seat, for easy reading. 


The PERE MARQUETIES 
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MORE FREIGHT CARS of all types are needed now to meet heavy crop 
demands, emergency food relief shipments to foreign countries as well as the 
needs of America’s business and industry, whose normal seasonal shipping 
programs have this year been thrown off schedule. 


Deliveries of new cars on order and long-needed repairs to others can’t be 
completed fast enough for immediate requirements, so Missouri Pacific employes 
are striving to meet the situation through the most efficient possible use of all 
equipment available now. You can help by loading cars to full limit or cubical 
capacity; loading promptly after cars are placed; giving billing information as 
soon as loading is completed; unloading promptly, including week-ends and hol- 
idays, and by notifying the railroad promptly when an emptied car is available. 


You helped us during the wartime emergency to make the most effective use 


of freight equipment, and we’re counting on your continued cooperation now. 


—— JETS umn. 
‘‘A Service Valse Institution’ 


LINES 
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WE'RE “CAR CONSCIOUS" 


Every employe on the Gulf, Mobile and Ohio Railroad is “car con- 


scious’ today. 





Traffic and Transportation Departments are coordinating their 
efforts to get the shortest turn-around time possible on each piece of 


equipment and to make more cars available for loading. 


We appreciate the cooperation 
our shippers and receivers are giving 


us and shall continue to use our best 
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The Statistician Becomes Human 


In considering the action it must take, in justice 
and fairness, in a case of such far-reaching eco- 


nomic effect as the general railroad rate application - 


case, heard at Chicago last week and this, the Com- 
mission must, of course, bring its skill and resources 
to bear in formulating its opinion on a host of ex- 
tremely complex and technical factors. 

Parties to such cases see to it that it has the best 
and most detailed evidence before it. Their expert 
statisticians extend themselves in preparing testimony 
and erudite exhibits, for when such an expert appears 
before the Commission, he meets a body fully able to 
grasp whatever he may have to offer in the way of 
technical statistical information and fully able to judge 
the merit of his work. 

The same cannot be said of the casual layman 
who may attend such a hearing; indeed, it may well 
be pointed out that the intricacies of such testimony 
corrugate the brows of a lot of lawyers and others who 
have an active part in the case. 

The casual student of statistical economics, there- 
fore, has a debt of gratitude to Dr. J. H. Parmelee, 
director of the Bureau of Railway Economics of the 
Association of American Railroads, for the manner in 
which he presented his testimony at the hearings in 
Ex Parte 148-162. 

The details were there, and the methods used 
were, undoubtedly, clear to the commissioners and 
others who may or may not agree with Dr. Parmelee’s 
statistical logic. The elementary student of economics, 
however, apart from that, found much of interest in 
the graphic, easily understood manner in which his 
conclusions were presented. 

One may take as an instance the graphic way in 
which the witness’s figures presented the possible ef- 
fect of the granting of the requested increases on the 
consumer. 

It has been customary for many years, when dis- 
Cussing that point, to argue that, after all, the freight 
rate paid on a shirt or a pair of shoes represented only 
“a penny or two” of the price paid by the consumer to 
the retailer. 

Mr. Parmelee presented this thesis in another and 
far more striking manner by calculating the percent- 
age relationships, for groups of commodities, between 
the freight rates paid on those commodities, on the 
one hand, and their values, on the other. 
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Thus, he pointed out, the freight rates on farm 
products could be increased by 67 per cent without 
increasing the ratio of freight costs to value above 
that existing in 1941. On food products, such an in- 
crease could be as high as 35 per cent; on manufactures 
and miscellaneous items, 19 per cent; on fuels, 13 per 
cent, and for all other commodity groups, 17 per cent, 
he said. 

While these calculations did not, in fact, indicate 
how many “pennies” of the consumers’ dollar actually 
was paid for railroad freight transportation, they did 
contain the striking implication that little if any of 
the rapidly rising cost of consumer goods has been due 
to increases in transportation costs. 

The housewife and the wage earner is rapidly 
learning that the governmental agencies who warn, 
in and out of season, about an impending inflation are 
childlike in their refusal to recognize the serious in- 
flation that is already here. Both of them understand 
pretty well that, despite governmental attempts to 
enforce «price ceilings, rising wages and commodity 
costs must necessarily be reflected in what they pay 
for what they want and need. Perhaps they have not 
objectively thought about transportation costs in this 
connection, although they were certainly made aware 
of substantial increases in the wages of railroad labor 
by recent events. 


A’ ANY RATE, the ordinary man, if asked today, 

would probably reveal the impression that, among 
the factors represented in the progressive devaluation 
of his dollar, there was included an increase in the cost 
of getting what he buys from the place where it was 
made to the place where he bought it. 


Dr. Parmelee’s calculations prove, in a simple, 


understandable and irrefutable way that that is not 


true. Whatever may be happening to the retail price 
of shirts (with the blessing of the newly reestablished 
Office of Price Administration) , those calculations show 
that the commodity group in which they are included 
could pay 19 per cent higher freight rates without dis- 
turbing the relationship between those rates and the 
value of the shirts existing five years ago. 

The thing that would strike such a man first, were 
he to have Dr. Parmelee’s calculations put before him, 
would be the fact that, had freight rates increased in 
proportion to the wage and other factors represented 


FRUEMAUFS.. Save 1000 a Month! 


HOW THE TRUCK-TRAILER “SHUTTLE” SYSTEM 
WORKS FOR THE DOBECKMUN COMPANY... 


THE DOBECKMUN COMPANY, of Cleveland, pro- 
duces cellophane food wrappers . . . “zip-tapes” for 
your pack of cigarettes or chewing gum... . electrical 
insulating papers . .. plastic glazing . . . and a host of 
other fascinating products. 

Getting the various materials from the warehouse 
to the machines and back again in finished form re- 
quires precision handling. Several months ago Dobeck- 
mun officials decided that this movement of supplies 
and finished products could be done more economically 
with Truck-Trailers. 

ONE TRUCK—THREE TRAILERS 

After careful study they installed three Fruehauf 
Trailers and one Ford truck-tractor. The one truck- 
tractor handles the three Trailers by “shuttling”. 


THE TRAILER IDEA 
cv JUST as a horse can pull 
more than it can carry, Ee so can 
a motor truck ¢f (used asa 
mechanical horse to pull a Trailer) 


ae transport far more than 


it is designed to carry. 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
DETROIT 32 


8 Factories —62 Factory Service Branches 


TRAFFIC WORLD 


While one Trailer is being unloaded and re-loaded at 
the warehouse, and a second Trailer is at the plant, 
the truck is enroute with the third Fruehauf. Truck 
and driver are never idle, whereas loading and unload- 
ing of ordinary trucks previously wasted half of each 
driver’s and truck’s working hours. 

But that isn’t the only saving Dobeckmun makes 
with the Fruehaufs. Loads range up to 8 tons... yet 
they’re pulled by a 114-ton truck-tractor . . . because 
any truck can pull, on a Trailer, far more than it is 
designed to carry! 


ASK A FRUEHAUF MAN 
It all adds up, Dobeckmun officials will tell you, to 
a saving of more than $1,000 a month over the old 
method! 
Here is dollars-and-cents proof of Fruehauf Trailer 
economy. Ask your nearest Fruehauf Factory Branch 
to give you an estimate of the savings Trailers might 


- effect in your hauling set-up. 


MOTOR TRANSPORT WILL GET YOUR JOB DONE 


If you aren’t using truck transportation, have 
you ever challenged your shipping costs and 
over-all efficiency with the job that professional 
haulers can do for you? Get the facts today! 
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in the cost of the shirt, the retail price of that shirt 
would be higher still. He doesn’t like increases in the 
costs of necessities, and he probably would say that 
he hoped the Commission would do nothing to make 
another such increase, however. small, necessary. But 
he is, after all, a fair-minded man, and he would be 
willing to admit that those who furnish the transporta- 
tion were just as much entitled to wedge their own 
increased expenses into the cost of his shirt as were 
those who draw higher wages for making it, the cotton 
grower who was getting much more for his cotton, 
and others who have already taken their slice. 

It is things such as these that make the layman 
cast a more kindly eye on the modern statistician. The 
statistician, if he will adhere to such graphic presenta- 
tions will soon lose his identity as a cold calculating 
machine and convince the laiety that he is really human. 
After all, he too wears shirts. 


Senator Morse Writes a Bill 


And now we have another bill in Congress calling 

for a nationwide uniform class rate structure. It 
was introduced so late in the second session of the 
79th Congress as practically to preclude action on it. 
Thus, discussion of it is, at best academic. Our feeling 
about it springs not so much from what it intends to 
do, as from the identity of the man who introduced 
it—Senator Wayne Morse, of Oregon. 

We have considerable admiration of Senator 
Morse. His complete fair-mindedness was proved, some 
years ago, when, after presiding as chairman of a 
Presidential emergency board in a particularly diffi- 
cult nationwide railroad labor dispute, he brought 
about a settlement and, in the process, so earned the 
respect of those on both sides that he was voluntarily 
selected, subsequently, to assist in ironing out some 
disputed details growing out of that settlement. 

We were glad when Oregon sent him to the 
Senate. We knew him as forceful and honest, and we 
felt that his experience in the wage cases, where, per- 
force, he had to learn something of railroad finance 
and a lot about railroad operation, would make him a 
valuable man in the consideration of transportation 
legislation. His work on the Senate committee on edu- 
cation and labor, which had a lot of difficult work to 
do in these sessions, has been outstanding, has proved 
again that he has courage and ability. 

All of which makes his introduction of this new 
legislation, which he describes as “the most sweeping 
anti-monopoly measure since the Sherman anti-trust 
act,”” more puzzling. By it, he places himself with the 
governor of Georgia and the more radical members of 
the anti-trust division of the Department of Commerce 
as an advocate of what seems to us to be an unsound 
freight rate philosophy. What is more, by the terms 
of his bill, he advocates openly:a policy of political 
rate making. 


We have pointed out before the distinction between 
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legislative rate making and political rate making. How- 
ever unwise one may consider the former, no one can 
question its propriety. The Interstate Commerce Com- 
mission is, after all, the arm of Congress and exer- 


cises its legislative functions over transportation rates 
as its agent. 


Much can be said about the impracticability of | 


handling rate matters by direct legislation. Apparently 


Congress itself was aware of that when it handed on | 
its powers in that respect to a body of experts who | 


could devote their whole time and energy to it. But 
the fact remains that, what it bestowed, it can reas- 
sume; and such legislation as Senator Morse’s bill is, 


in effect, resumption of the kind that no one interested | 


in privately operated, efficient and economic transpor- 

tation can contemplate without apprehension. , 
But we think that bills like this go beyond mere 

legislative rate making. They are, in fact, political rate 


making in that they seek advantages for particular ~ 


sections at the expense of sound economic practice. It 
may be said that an equalization of class rates, the 
country over, would not be an “advantage” to those 
sections where they are now higher than in other sec- 
tions—that that would merely be the removal of a 
discrimination. Were distance the only factor in trans- 
portation costs, such a position would be logical. But 
anyone with an elementary awareness of the problems 
of transportation—even Senator Morse—knows that a 
host of other things can and do modify those costs. 

The body most thoroughly aware of all the impli- 
cations is the Commission. It can best handle such situ- 
ations without specific legislative mandates formulated 
by individuals or groups who have the advantages or 
disadvantages of particular areas or particular indus- 
tries at heart. 


I. C. C. Asked to Approve Rail 
Purchase of Pullman Business 


Railroads seeking to acquire the capital stock of the Pull- 
man Co., have filed with the Commission an application docketed 
as a complaint (No. 29592) under section 5 (1) of the interstate 
commerce act, asking for an order authorizing such pooling 
or division of traffic, service, or gross or net earnings in con- 
nection with the operation of sleeping cars on their lines, as 
is contemplated in their memorandum agreement of October 18, 
1945, in which they accepted an offer of Pullman, Inc., of 
May 12, 1945, to sell.the Pullman Co. stock, and in their 
supplemental agreement of November 20. 

Noting that appeals were pending in the Supreme Court 
from an order entered in the federal district court, eastern 
Pennsylvania district, approving the sale of the Pullman stock 
to the railroads, the petitioners said that the pooling or divi- 
sion proposed in their memorandum agreement would be in 
the. interest of better service to the public and of economy of 
operation and would not unduly restrain competition. 

Determination of these issues, some of which were also 
involved in the appeal pending in the Supreme Court, said 
the petitioners, was a matter “primarily entrusted by law 


- to the administrative responsibility of the Commission.” They 


cited Smith vs. Hoboken Railroad, etc., Co. and Thompson vs. 
Texas Mexican Ry. Co., decided April 29, 

The result of their plan, said the railroads, would be that 
instead of each railroad receiving the entire net revenues de- 
rived from sleeping car operations on its lines, a portion of 
such revenues would be received by the Pullman Co. and dis- 
tributed by it on a basis other than according to individual 
performance of the participating railroads. 

Counsel for the railroads signing the document were Jacob 
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"Aronson, vice president, New York Central System; John 
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Dickinson, vice-president-general counsel, Pennsylvania rail- 
road; Emmett E. McInnis, vice president and general counsel, 
Santa Fe railway; and Sydney R. Prince, general counsel, 
Southern railway. 

In a statement to the press, the counsel said the action 


. taken by them as a committee of counsel for the railroads in 


filing the document was a request to the Commission for direct 
action in approving the proposed transaction. They said: 


The matter goes back to a suit brought by the government against 
the Pullman Co., Pullman-Standard Car Manufacturing Co., Pullman, 
Inec., et al., charging a violation of the Sherman antitrust act. A 
special court ruled the defendants had violated the antitrust act and 
ordered Pullman, Inc., to dispose of its interest in either the Pullman- 
Standard Car Manufacturing Co. or the Pullman Co. Given the right 
to elect which business it would dispose of, Pullman, Inc., chose to 
sell its stock in the Pullman Co., which operates the sleeping car 
business. 


The counsel committee said the buying group of railroads 
represented more than 94 per cent of all sleeping car service 
conducted by the Pullman Co. They said the Pullman Co. was 
continuing to operate its sleeping car business under a court 
order of March 4, which provided for such operation until 
determination of the appeal in the Supreme Court. 


Atlanta Hearing in Southern 
Rate Investigation Asked 


Although little progress was made in simplifying issues 
in MC C-538, Increased Rates To, From and Within the South, 
the parties agreed that the lawfulness of the general bases of 
the increased rates was the principal issue and that individual 
rate controversies would be avoided so far as possible, accord- 
ing to Examiner Henry C. Lawton in a report on a prehearing 
conference in this Commission proceeding held July 12. — 

Mr. Lawton said the respondents and a majority of the 
shippers agreed that hearings should be held in Atlanta, Ga., 
not earlier than November 19, and that H. M. Nicholson, 
director of traffic of the North Carolina Utilities Commission, 
indicated his commission might shortly institute an investiga- 
tion similar to the instant proceeding with respect to North 
Carolina intrastate rates and might seek a joint hearing with 
the Commission. 

The prehearing conference, said Mr. Lawton, developed 
that a number of the carriers had not availed themselves of 
the 10- and .20-per cent increases, at the time these became 
effective for the respondents, and were now seeking to make 
such increases effective. Other carriers that were not parties 
to the 10- and 20-per cent increases, and had maintained rates 
generally on rail bases, he said, now sought to make effective 
the 6-per cent increase recently authorized for the rail carriers. 
It also appeared, said he, that in behalf of the carriers generally 
in southern territory, a minimum less-than-truckload or any- 
quantity rate of 35 cents a 100 pounds had been filed to become 
effective soon. 


Mr. Lawton said the respondents would present exhibits 
showing the revenues and expenses of all respondents that 
had filed complete reports with the Commission. Such data 
for 1945 and 1946, to the extent available, he said, would show 
the revenue tons of freight handled, and the revenue ton-miles 
operated. He said these exhibits would be available for dis- 
tribution to the parties in advance of the hearing. He added: 


In addition, respondents desire to offer exhibits relative to their 
costs of operaticn, based on underlying cost data gathered by the cost 
section of the Commission’s Bureau of Transport Economics and Sta- 
tistics, for No. MC-C-200, Motor Carrier Class Rate Investigation, pro- 
vided such data can be made available for that purpose. As the Com- 
mission has authorized the respondents to make similar use of data 
gathered by the cost section, in the motor class rate investigation, it 
would appear that these data will be available to any party in the 
instant proceeding, provided that this entails no clerical labor on the 
part of the Commission’s staff. The cost exhibits are to be availdble 
for distribution to the parties 30 days prior to the hearing. 


Mr. Lawton said the respondents also expected to present 
revenue comparisons of selected carriers on shipments weigh- 
ing less than 2,000 pounds and from 2,000 to 4,999 pounds, 
moving prior and subsequent to the date the increased rates 
become effective, for the purpose of determining the revenue 
effects of the increases. He added: 


All prepared testimony and copies of exhibits, other than those 
containing cost data, are to be available for distribution to the parties 
on request at least 10 days prior to the hearing. The cost data exhibits 
are to be available 30 days before the hearing. Parties desiring copies 
of respondents’ exhibits and testimony should address their request to 
Mr. Edgar Watkins, Jr., 214 Grant Building, Atlanta, Ga., and parties 
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desiring copies of exhibits and testimony to be presented by the ship- 
pers committee representing textile interests, should address their 
request to Mr. H. F. Gillis, Executive Secretary, Southern Traffic 
League, Washington, D. C. Parties desiring copies of the exhibits to 
be introduced by the cost section should submit their requests in ample 
time to the Secretary of the Commission. 


Forwarder Hearings Reset and 
Cost Data Made Available 


Secretary Bartel has announced that a hearing in No. 29493, 
Freight Forwarders—Motor Common Carriers, Agreements, 
assigned for September 9, in New York, N. Y., has been can- 
celled and the proceeding reassigned for hearing on the follow- 
ing dates and at the following places: 


September 9, at U. S. Post Office and Court House Building, San 
Francisco, Calif., before Examiner J. J. Williams. 

September 16, at Hotel President, Kansas City, Mo., before Ex- 
aminer Williams. 

September 23, at Hotel Atlanta-Biltmore, Atlanta, Ga., before Ex- 
aminer Carter. 

October 29, at Hotel Morrison, Chicago, Ill., 
Carter and Williams. 


before Examiners 


Mr. Bartel said all hearings would begin at 9:30 a. m., and 
that the Chicago hearing would complete the hearings in the 
proceeding. 

In an order in No. 29493, the Commission, division 2, noted 
that at a hearing held in New York on July 8 to 10, the Com- 
mission’s Bureau of Transport Economics and Statistics intro- 
duced certain cost studies designated as exhibit No. 1 and that 
counsel for certain of the parties requested an opportunity to 
examine the underlying data on which the cost studies were 
prepared. 

The division ordered that, subject to such reasonable min- 
isterial regulations with respect to time and method of ex- 
amination as the Commission’s Secretary might determine, such 
requests were granted and all interested parties were afforded 
access, in regular office hours, for the examination, at the 
Commission’s offices in Washington, D. C., of the underlying 
data actually used in the preparation of the cost studies. 

The order said requests should be addressed promptly to 
the Secretary of the Commission, but in any event not later 
than August 16, for opportunity to examine such underlying 
data, the examination to take place without undue delay and 
without the destruction or removal of any document or paper. 

In a public notice, Secretary Bartel said that in view of 
the fact persons representing various interests would probably 
desire to examine these records, it had been deemed important 
by division 2 to provide for an orderly handling of the matter 
by the Secretary’s office. He said it would be desirable to have 
the examinations made by committees rather than by a “long 
procession of individuals.” It was also to be hoped, he said, 
that all parties at interest would cooperate with the Com- 
mission by completing this examination as promptly as pos- 
sible. Continuing, Mr. Bartel said: 


While no request was made at the hearing for copies of any papers 
or records, possibly such requests may be made later. If so, the Secre- 
tary may act on them in accordance with the customary practice of 
the Commission with respect to copying and certifying official records. 


Gulf and Republic Forwarders 
Ask Permit Adjustment 


Gulf Carloading Co. and Republic Carloading and Distrib- 
uting Co., Inc., by an application in FF 170, have asked the 
Commission for authority for the transfer from Republic to 
Gulf of that portion of permit FF-148 authorizing the forward- 
ing of commodities generally, over routes embracing coastwise 
common carriers by water, and for Republic to retain permit 
FF-148 restricted so as not to apply in connection with the for- 
warding of commodities over routes embracing coastwise com- 
mon carriers. 

The applicants said they proposed to forward cars via 


_ Clyde Mallory Lines and Newtex Steamship Corporation from 


New York commencing with their initial sailings on resumption 
of service. 

They said that by the operations of Gulf as a freight for- 
warder utilizing water routes only and Republic as a freight 
forwarder using “Parts I and II” carriers only, it was believed 
that all difficulties and complications inherent in joint opera- 
tions would be eliminated and. that the elimination would be 
effected without decreasing the freight forwarding service pres- 
ently being made available to the shipping public by Republic. 
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Prior Findings Affirmed in 
Corn Products Switching Case 


On further hearing in Ex Parte 104, Corn Products Refining 
Co. Terminal Service, Practices of Carriers Affecting Operating 
Revenues or Expenses, Part II, Terminal Services, the Com- 
mission, by Commissioner Patterson, by a 74th. supplemental 
report and order effective October 17, has affirmed the findings 
in its prior report, 262 I. C. C. 57, that the respondents’ line- 
haul rates do not include services beyond the interchange tracks 
described in the report, and that the performance by the 
respondent railroads of services beyond those points without 
compensation in addition to the line-haul rates are in violation 
of section 6(7) of the interstate commerce act. 

The report said the complicated design or layout of the 
Corn Products plant at Argo, Ill., prevented the carriers indi- 
vidually or collectively from removing and delivering cars at 
the loading and unloading points in a continuous movement 
without interruptions or interferences. It said the industry 
took exception to a statement on page 62 of the prior report 
in which the Commission said it concluded that the yardmaster 
and his two assistants employed by the industry had exclusive 
control over all switching operations in the plant and deter- 
mined when, where, and how, all cars should be placed. 

“No other conclusion is possible from the evidence in the 
prior record and report if the word ‘how’ is interpreted as 
excluding, which was the intent, the discretion lodged in the 
switching crews as to the mechanical running and handling 
of the engines and cars,” said the report. “The question here 
is whether the evidence at the further hearing shows a suffi- 
cient material change in those facts to warrant a modification 
of the findings.” 

The report said the Commission was not concerned with 
refinements of the degree of control exercised by the industry 
over the switching of the plant. It said the extent of the 
industry’s control was important because it affected the ques- 
tion whether the respondents individually or collectively per- 
formed the switching without any delay or break in the time 
of continuity of the movement, and at the time when it was 
most convenient to them to do so in relation to their coordinated 
switching activities in the switching zone in Chicago, in which 
the industry was located. 

Evidence given at the prior and last hearing, said the 
report, was conclusive that the switching in the Corn Products 
plant was not so performed, that under present circumstances 
and conditions it was highly improbable that the Belt Railway 
Co. of Chicago could so perform it and meet the industry’s 
needs, and that interruptions and interferences now encoun- 
tered by that railway would be greatly magnified were each 
of the carriers to undertake to switch its own traffic. The 
report added: 


In the prior report, at page 72, we pointed out that carriers are 
not under any obligation to pool switching operations to accommodate 
an industry when they could not individually perform the service with 
their own power at their own convenience and free from interference; 
that the fact that they have pooled such operations does not create 
an obligation to switch the plant that did not previously exist; and 
that if a carrier cannot serve a plant because of interference caused 
by engines of another carrier, there is no obligation on it to do so 
under a pooling arrangement. These pronouncements are affirmed. 


Arguments were presented, said the report, some of which 
were “considered and found without merit as long ago as 
1908” in General Electric Co. vs. New York, C. & H. R. R. Co., 
14 I. C. C. 237, and others in the original and supplemental 
reports in the instant proceeding. 

“It is sufficient to say in connection therewith,” continued 
the report, “that it is an abstract truism that the mere size of 
an industry, or the fact that it is served by one or more car- 
riers, is not sufficient on which to base a finding that the line- 

aul rates do or do not include the delivery and receipt of freight 

at loading and unloading points within the plant, and that com- 

parisons of switching single or small facilities with theoretical 

divisions of complex industrial plants are unreal and unsub- 

eantial and have no relevancy to the issues in these proceed- 
=” 


New Tariffs Filed 


The report said that even if those and similar arguments 
€ver had any substance they did not now because Agent R, G, 





Raasch’s tariff I. C. C. 600, to which the Chicago Belt, Balti- 
more & Ohio Chicago Terminal, and Indiana Harbor Belt rail- 
roads were parties, and Agent B. T. Jones’ tariff I. C. C. 4002, 
to which the Alton was a party, which became effective Janu- 
ary 1, definitely prescribed rules and regulations governing the 
receipt and delivery of cars of freight on, to, and/or from 
private and industrial sidetracks, subject to some exceptions 
not material to the instant proceeding. 


The second aforementioned tariff, said the report, was ap- 
plicable at the Corn Products plant. It said the rules and regu- 
lations contained in that tariff were intended to have been and 
were, in full accord with the principles laid down in the orig- 
inal and supplemental reports in these proceedings, except that 
rule III contained new and additional provisions not heretofore 
considered. Rule I, it said, did not apply to an industry such as 
the Corn Products plant. Rule II, it said, was the only one of 
the rules in that tariff with which the instant proceeding was 
directly concerned. It quoted the rule with its note 1 defining 
a “continuous movement” and note 2 defining “ordinary oper- 
ating convenience.” The report added: 


When considered in connection with notes 1 and 2, the rule seems 
to be clear and unambiguous. It may be, however, that the interpreta- 
tion of two phases of Note 1 will be helpful. Attempts have been 
made in the past to interpret the phrase ‘‘for which the industry is 
directly responsible,’’ and words of similar import as requiring some 
specific order or affirmative act by the industry. For example, the 
contention has been made that if the industry says to the carrier 
“there is the plant, switch it,’’ that the industry is not responsible 
for interference or interruptions caused by the movement of intra- 
plant or intrastate traffic, but that the carriers are responsible for 
such interference. The proper interpretation of that phrase is that 
the burden is on the industry to furhish adequate tracks and facilities 
for the performance of the switching in its plant and that it is directly 
responsible for all circumstances. and conditions that interfere with 
or prevent a continuous movement except such as are due to war, 
insurrection, and what are usually accepted and referred to as acts 
of God, or where the carrier may, at its option, avoid such interruptions 
or interferences, but fails to do so. 


Further Hearing Asked 


Commissioner Splawn, concurring in part, said, among 
other things, that a further hearing was necessary to deter- 
mine in what respect the aforementioned tariff was lawfully 
applicable. 

Commissioner Alldredge, dissenting, said that in view of 
the changed circumstances brought about by the filing of the 
aforementioned switching tariff, it seemed that the majority’s 
approach to disposition of the proceeding was “‘erroneous.” He 
said the issues should now be considered as redefined or re- 
modeled by this tariff. 

“If these rules and regulations are in any wise inadequate, 
unreasonable or otherwise unlawful full power rests in us to 
have the tariff amended,” said he. 

Mr. Alldredge said that before a final disposition of the 
proceeding was made, the complainant’s request for a further 
hearing should be granted in order that it might be given an 
opportunity to present the facts necessary for a proper inter- 
pretation and application of the governing tariff. He said Com- 
missioner Mahaffie joined him in his opinion. 


Associated Forwarding Rights 


Against the opposition of competitive forwarding com- 
panies and in a move designed to enable the applicant to con- 
duct two-way operations by inauguration of eastbound service 
in addition to its presently established westbound service to 
meet present and anticipated traffic requirements, the Com- 
mission, division 4, in a report in FF-142, Sub. 1, Associated 
Shippers Carloading Corporation, embracing FF-142, of the 
same title, reopened, has authorized the applicant to perform 
operations as a freight forwarder of commodities generally be- 
tween New York, N. Y., and points in Connecticut, New Jersey 
and Pennsylvania, on the one hand, and points in Cook, Kane, 
Will, Lake, and DuPage counties, Ill., and Lake county, Ind., 
on the other. 

Authority to perform both eastbound and westbound serv- 
ice is contained in a second amended permit and order, effec- 
tive September 25, which supersedes and cancels an outstand- 
ing permit and order of August 10, 1944, in FF-142, authorizing 
westbound service only. 

Two shippers using applicant’s westbound service, the re- 
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port said, requested that applicant be permitted to perform an 
eastbound service in addition to its westbound service. These 
two shippers alone could not offer applicant sufficient traffic to 
support an eastbound forwarding service but there was obvi- 
ously a large amount of potential traffic in the Chicago metro- 
politan area, and applicant asserted that it had an assurance of 
approximately 10,000 pounds of traffic per day from one shipper 
alone, the report added. An eastbound service by applicant 
would enable certain economies in the present operation, the 
report said, and “all expenses would not increase in proportion 
to increases of tonnage handled.” On eastbound shipments, it 
added, applicant intended to perform service on the same rates 
as applied westbound but a delivery expense of 15 cents per 100 
pounds usually would be entailed at New York. 

The application was opposed by Lifschultz Fast Freight, 
Universal Carloading & Distributing Co., Inc., International 
Forwarding Co., and Pacific and Atlantic Shippers Association, 
Inc., on the ground that the proposed service would be con- 
ducted at a loss, would impair applicant’s westbound service, 
and would impair existing service from the Chicago area. Re- 
ferring to section 410(d) of the act, the report pointed.out that 
that section specifically required that the “Commission shall 
not deny authority to an applicant solely on the ground that 
its service will be in competition with service of other freight 
forwarders.” 

Applicant also sought authority to perform service from 
the Milwaukee area to the east, outside the scope of its west- 
bound service. The Commission said evidence submitted did 
not show any desire or need by shippers for this service, and 
inasmuch as it was unable to make the findings required by sec- 
tion 410(c) with respect to additional points, it denied that 
portion of the application. 


Frisco Purchase of Mo.-Ark. 
Motor Rights Denied 


The Commission, division 4, has denied application of Frisco 
Transportation Co., motor subsidiary of the Frisco railroad, 
for authority to purchase the operating rights and certain prop- 
erty of Missouri-Arkansas Transportation Co., and of the rail- 
road to acquire control of the rights and property through the 
purchase. The action was taken by a report and order in 
MC F-2529, St. Louis-San Francisco Railway Co. (Frank A. 
Thompson, Trustee) — Control; Frisco Transportation Co. — 
Purchase—Missouri-Arkansas Transportation Co. 

In Frisco Transp. Co.—Lease—Missouri-Arkansas Transp. 
Co., 38 M. C. C. 229, Frisco Transportation Co., said the division, 
was authorized to lease for a 3-year period expiring April 30, 
1945, at a monthly rental of $350, claimed rights under then 
pending “grandfather” applications of Missouri-Arkansas in 
MC 665 and MC 44558, and rights granted by certificate issued 
in MC 665, Sub. 4, covering transportation of general com- 
modities, over regular routes, between Kansas City, Mo.-Kan., 
Fort Smith, Ark., and specified points in Oklahoma and Kansas 
and certain intrastate and “interstate” operating rights under 
state authority, and certain property. It said that in MC 665, 
and Same, Subs. 4 and 9, Missouri-Arkansas had been author- 
ized, to transport general commodities, with exceptions, over 
regular routes, between specified points in Kansas, Arkansas, 
Missouri, and Oklahoma. 

Under supplemental agreement dated May 10, 1944, said 
the division, Frisco Transportation would exercise an option 
contained in the lease agreement, and purchase for $12,600, 
less lease-rental payments, Missouri-Arkansas’ aforementioned 
interstate operating rights, intrastate and “interstate” rights 
covered by certain Missouri, Oklahoma and Kansas certificates, 
and certain property. It said that at the expiration of the lease 
period, the lease-rental payments would equal the purchase 
price, and added that by supplemental orders renewals of the 
lease were authorized, the last having been for a period expiring 
October 31, at a monthly rental of $50. 


Righter Decision Controlling 


Decision in the instant proceedings, said the division, was 
controlled by the report in MC F-2413, Frisco Transp. Co.— 
Purchases—Righter, in which Frisco was denied authority to 
purchase the rights of another motor carrier on substantially 
the same grounds as in the instant case (see Traffic World, 
July 27, p. 237). 


It was apparent from the record in the instant proceeding, 
said the division, that Frisco Transportation and the railroad 
desired its approval of this application only if the motor sub- 
sidiary might continue to render the same kind of unrestricted 
all-motor service authorized under Missouri-Arkansas’ present 
rights. It said the application might not properly be approved 
on that basis in the light of the Rock Island case (MC F-445, 


TRAFFIC WORLD 


Rock Island Motor Transit Co.—Purchase White Line, decided 
March 4, 1946). The division added: 


On the record before us we are not convinced that Frisco should be 
permitted to have operating authority over vendor’s routes, restricted 
to auxiliary or supplementary service, between many of the same 
points which it already serves over other routes in unrestricted all- 
motor service; or that, if such a restriction were imposed on the rights 
acquired from vendor, that a practicable and economical motor-carrier 
service would be feasible in serving only those points which are sta- 
tions on the railroad, between some of which a relatively long motor 
haul would be required without intermediate-point service. 


Rock Island Decision Cited 


In the light of the Rock Island decision, said the division, 
and in the absence of any unusual circumstances shown by the 
instant record, it was apparent that, if the instant application 
was to be approved, it must be with a condition modifying the 
operating rights acquired in such a way as to permit only 
service which was auxiliary to, or supplementary of, train 
service. 

Frisco Transportation, said the division, was already au- 
thorized, under its own rights, to render an all-motor service, 
unconnected with the service of the railroad, to points author- 
ized to be served by Missouri-Arkansas, except Fort Smith, 
Ark., a few points in Missouri, and points in Kansas. Its 
operations under its own rights to and from such points, for 
the most part, said the division, were over routes immediately 
adjacent to lines of the railroad. To and from Kansas City, 
said the division, Frisco might serve such points over circuitous 
routes via Springfield, Mo. In the instant proceeding, said the 
division, Frisco sought authority to operate between many of 
the same points over more direct routes which, for the most 
part, were not adjacent to lines of the railroad. The division 
added: 


Under the circumstances, it is apparent that vendor’s routes to and 
from Kansas City would be of importance to vendee if it would render 
a direct long-haul motor-carrier service between points now served by 
it circuitously. However, as previously stated, approval herein would 
have to be conditioned to prevent the rendition of all-motor service, and 
the result would be that, as to the routes acquired from vendor, which, 
in large part, are not close to the rail line, its operations would be 
limited to service auxiliary to, or supplementary of, the rail service, 
whereas its present routes between the same points, and which are 
relatively close to the rail line, would not be so restricted. Because of 
the relatively few intermediate points which are stations on the rail- 
road on vendor’s north-south routes out of Kansas City, it appears that 
the naming of key points to and from which rail freight could be peddled 
by vendee in a service auxiliary and supplementary to train service 
would result in an impracticable and uneconomical operation. 


Western Pacific Bond Case 
Report Affirmed 


By a report and order on further consideration in Finance 
No. 14989, Western Pacific Railroad Co. Bonds, the Commis- 
sion has affirmed a report of division 4, dated April 11, in this 
proceeding, which found that, subject to conditions, the record 
would warrant the granting of authority to Western Pacific to 
issue $10,000,000 first mortgage bonds, series B, due January 1, 
1981, in connection with the redemption of a like amount of 
first mortgage 4-per-cent bonds, series A, due January.1, 1974. 

Conditions prescribed in the report were: 


That the reserve funds of $5,400,500 for estimated income tax lia- 
bility for 1945 and $10,100,000 for contingent tax liability, mentioned 
therein, be held intact by the applicant and used solely for those pul- 
poses, any balances remaining therein not needed for the specified 
purposes together with any balance which may remain of the $5,300,000 
set aside to redeem the applicant’s general-mortgage income bonds, 
series A, called for redemption, because of the conversion of such 
bonds into common stock, to be paid into the sinking fund for the 
proposed bonds as an addition thereto; and that the applicant make 
a showing that it has obtained a satisfactory interest rate for the 
series B bonds and a satisfactory sales price therefor. 


The Commission said the applicant’s counsel contended that 
the application of any balances remaining of the reserve funds 
for estimated income tax liability and for contingent tax liabil- 
ity after payment of such tax liabilities was a matter to be 
decided by the applicant’s board of directors, and that it was 
not within the Commission’s powers to affix a condition respect- 
ing the use of such funds. 

The Commission also said paragraph (3) of section 20a(2) 
of the interstate commerce act granted the Commission power 
by its order “. . . to grant or deny the application as made, or 
to grant it in part or deny it in part, or to grant it with such 
modifications and upon such terms and conditions as the Com- 
mission may deem necessary or appropriate in the premises. ... 

Based on the aforementioned statutory powers and the 
financial history of the applicant’s property and the “obvious 
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desirability of extinguishing or reducing fixed interest-bearing 
debt as rapidly as possible,” continued the Commission, a con- 
dition had been imposed in the report of April 11, requiring the 
use of any amount of the reserves remaining after their appli- 
cation to the purposes for which they were created, to the re- 
duction of such debt. It said the condition imposed was clearly 
within the statutory powers granted by section 20a, and added: 


The condition respecting the use of $635,000, the balance remaining 
from the fund set aside to retire income bonds, is acceptable to the 
applicant. 

Respecting the reserve fund of $5,400,500 for estimated income 
tax liability, applicant’s counsel stated that this reserve covers only 
admitted tax liabilities and that no excess will remain. 

If such should be the case, the condition regarding any unapplied 
balance would be inoperative and would therefore be no burden upon 
the applicant. In the event of an excess, such excess should be applied 
toward the reduction of fixed interest-bearing debt. 

With respect to the reserve fund of $10,100,000 for contingent tax 
liability, applicant’s counsel stated that in his opinion the exact amount 
of such liability will not be determined for 2 or 3 years, and objeeted 
to the condition that would require the use of any unexpended balance 
toward the reduction of fixed interest-bearing debt as a commitment 
too far in the future to be acceptable. 

In as much as it is the purpose of the conditions prescribed to 
effect future debt reduction as rapidly as possible without impairing 
the applicant’s ability to render efficient public service, it is not ap- 
parent that the use of any funds remaining from moneys already set 
aside for a specific purpose would in any way affect adversely the 
applicant’s ability to render such service, but by the consequent reduc- 
tion in fixed charges should enhance its ability to render such service. 


Commissioner Patterson dissented and Commissioner Aitchi- 
son did not participate in disposition of the case. 


N. Y.. S. & W. Reorganization 


The Commission, by a report and order on reconsideration 
in Finance No. 11681, New York, Susquehanna & Western Rail- 
road Co. Reorganization, has affirimed a report and order of 
division 4 (see Traffic World, February 16, p. 446), fixing noth- 
ing as a maximum limit of allowance for compensation and 
$1,000 as a maximum limit of allowances for expenses of Edith 
A. Merritt and fixing nothing as maximum limits of allowances 
for compensation and expenses of W. L. Gold and Morton Fred- 
erick. It denied a petition of Edith A. Merritt for reconsidera- 
tion, further hearing, and reargument, and a petition of Messrs. 
Gold and Frederick for reconsideration and modification. 

It said Edith A. Merritt sought an allowance of $20,620 as 
compensation for services and $4,457.52 as reimbursement for 
expenses. Citing Missouri Pac. R. Co. Reorganization, decided 
February 11, the Commission said it had heretofore found that 
there was no authorization in section 77 of the bankruptcy act 
for the payment out of debtors’ estates of compensation to 
members of committees and that it found no error in the con- 
clusions of division 4 that no amount was allowable to Edith A. 


' Merritt for compensation for her services rendered in the pro- 


ceeding. It said division 4’s report dealt adequately with her 
claim for allowances for expenses. 

Maximum allowances of nothing were approved by division 
4 for Messrs. Gold and Frederick, said the Commission, on the 
ground that, in the division’s opinion, their services were with- 
out any real contributive value to the reorganization. These 
petitioners, it said, represented four individuals holding a total 
of $4,000 of the debtor’s first and refunding and general-mort- 
gage bonds. From a consideration of the entire record, said 
the Commission, it was of the opinion that the services of these 
petitioners did not benefit the estate or contribute to the re- 
organization. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission. 


Peat and Peat Moss 


Fourth Section application No. 21149, Peat and Peat Moss 
from Canada. By division 2. By FSO No. 15556, authority 
granted M. St. P. & S. S. M., and other carriers parties to Soo 
Line tariff I. C. C. No. 7069, to establish and maintain rates on 
peat and peat moss, in carloads, from Shelley and Lac du 
Bonnet, Manitoba, Canada, to destinations in Illinois and west- 
ern trunk-line territories, without observing the long-and-short- 
haul part of the fourth section. Specifically, the carriers are 
authorized to establish the lowest rates that may be constructed 
over any line or route on basis of rates of 15 cents from Shelley 
and 16 cents from Lac du Bonnet to Noyes, minimum 30,000 
Pounds, plus column 16 rates concurrently in effect beyond 
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Noyes, subject to minimum weight from Noyes of 30,000 pounds 
for cars 40 feet 7 inches and under in length, inside measure- | 
ment, and 36,000 pounds for cars over 40 feet 7 inches in length, 
inside measurement; also rates to intermediate points to which 
rates are to be provided by means of an intermediate rule as 
required by rule 27 of Tariff Circular 20. It is provided that 
rates to higher rated intermediate consuming points shall not 
exceed rates constructed on the same basis and in the same 
manner as rates to more distant consuming points; rates to 
other higher rated intermediate points shall not exceed rates | 
made by use of an irftermediate rule as authorized by rule 27 
of Tariff Circular 20; and rates to higher rated intermediate : 
points shall not exceed the lowest combination of rates sub- : 
ject to the interstate commerce act; further, the relief shall ; 
not apply to rates over routes beyond Noyes that exceed in 
length the longest routes over which relief is authorized con- 
currently with respect to class rates from Noyes to the same 
points. Temporary relief was authorized by FSO 15259. 


Demurrage Charges—Fresh Pears 


No. 29441, Simons & French Co., Inc., vs. Erie Railroad ; 
Co. The Commission, by Commissioner Miller. Found unreason- | 
able, to the extent they exceeded charges based on the 10 days’ © 
free time allowed on export shipments, demurrage charges col- 
lected for detention of eight cars containing fresh pears at | 
Jersey City, N. J., between September 27, and October 16, 1945. | 
Reparation awarded. The report said the defendant collected | 
demurrage of $3,247.20 on a basis of the applicable charges and 
the free time allowance of 48 hours applicable on domestic 
traffic. It said application of the export rules allowing 10 days’ : 
free time would result in charges for the detention described of | 
approximately $600, including as to most of the cars certain 
punitive charges prescribed in Third Revised Service Order . 
No. 180. 


Wooden Handles 


No. 29330, Little Rock Chamber of Commerce et al., vs. 
Alabama Great Southern Railroad Co., et al. The Commission, | 
by Commissioner Miller. Complaint dismissed. Found not shown 
unreasonable, applicable rates assailed on unfinished wooden : 
“D” handles, in carloads, from North Little Rock, Ark., to : 
New Orleans, La., May 6, 1943, and Mobile, Ala., July 15, and 
September 18, 1942, for export. Charges were collected on 
the four shipments at the export rate of 20 cents a 100 pounds, | 
minimum 34,000 pounds, said the report. The applicable rates, 
said the report, were 31 cents, minimum 30,000 pounds, to New . 
Orleans, and 34 cents, minimum 36,000 pounds, to Mobile. On 
January 17, 1944, it said, a specific description to cover the com- | 
modity was published and the “Basis F” export commodity rate 
of 25 cents, minimum 34,000 pounds, was established to New 
Orleans. It said the tariff restricted the Basis F rate so as not 
to apply to Mobile and the 34-cent rate was in effect to that 
point. It said the complainants sought rates of 22 cents, based 
on 110 per cent of the export lumber rates of 20 cents, for the 
future and waiver of collection of outstanding undercharges 
on that basis. Carriers in southern territory, parties to the 
export rates on lumber, said the report, would not join the - 
western carriers in establishing interterritorial joint Basis F 
rates from points in Arkansas to Mobile. It said when the 
defendants established the Basis F rates for application within 
the southwest they were published to apply on export, coastwise, 
and domestic traffic. The defendants contended, however, said 
the report, that that basis should not be used as a yardstick to 
determine interterritorial export rates on these handles to Mo- , 
bile. There was merit in that contention, said the report, par- 
ticularly in view of the fact that the applicablé rate of 34 . 
cents to Mobile from Little Rock had not been shown to be | 
unreasonable; in fact, it said, the approved Class-B rate of 58 
cents on this traffic would yield revenue returns far in excess 
of the 34-cent rate. The report said the complainant and its 
Arkansas competitors now had available adequate steamship 
service from New Orleans and there was no showing that war- 
ranted establishment of a rate to Mobile on the handles below 
the present applicable rate. 


Radio-Phonograph 


MC C-468, Eleanor M. Morris vs. Barney Clayman et al., 
dba B. Clayman & Sons, Atlantic City, N. J. Dismissed. De- 
fendants found not shown to have violated sections 20(11) and 
216(b) of the interstate commerce act or rule 8 of the rules 
prescribed in Practices of Motor Common Carriers of House- 
hold Goods, 17 M. C. C. 467, in the transportation of a radio- 
phonograph, tendered on or about June 1, 1943, from Atlantic 
City, N. J., to Philadelphia, Pa., and record found inadequate 
to permit a determination of the applicability of storage charges 
on the shipment sought to be collected. Complainant alleged 
that defendants damaged the shipment and failed to deliver 
the commodity with an accurate notation as to the damages. 
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Pointing out that it did not have jurisdiction over so-called 
oss and damage claims, the Commission said whether or not 
e bill of lading, as drawn by defendants, properly described 
he condition of the radio when received from complainant, 
and the extent of the defendants’ liability, if any, under the 
bill of lading, were matters to be determined by a court of 
ompetent jurisdiction, as provided in section 20(11) of the 
act. A determination of the condition of the radio when it was 
endered to the defendants for shipment and when it was 
endered for delivery to complainant qt Philadelphia, said 
he Commission, were matters prerequisite to a finding respect- 
ng the applicability of the storage charges sought to be col- 
lected, the only other issue of which the Commission had juris- 
diction. Those matters, however, it added, were inextricably 
interwoven with the issue of the defendants’ liability for the 
alleged damage to the radio, which was justifiable only in the 
appropriate court. It appeared, said the Commission, that an 
appropriate court action was now pending. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 105952, Sub. 3, Herbert Germain, Huntington, Vt. 
Certificate granted. Wood turnings from Moscow, Vt., to Boon- 
ton, N. J., and empty burlap bags and rejected shipments of 
wood turnings from Boonton to Moscow, through New York 
for operating conveniences, over irregular routes. 


*MC 4405, Sub. 135, Dealers Transport Co., Chicago, III. 
Certificate granted. (1) New automobiles, new trucks, new 
tractors (except farm tractors), new chassis, new bodies, and 
parts therefor when moving with these commodities, and auto- 
mobile show displays when moving with display vehicle in 
initial movements, by truckaway method, from Hegewisch, IIl., 
to Memphis, Tenn., and all points in Ark. and Mo., except 
St. Louis, Mo., over irregular routes, traversing Ky. for operat- 
ing convenience only, and (2) rejected or damaged shipments 
of the aforementioned commodities, in the reverse direction. 


*MC 48963, Sub. 1, C. S. Ludwick, Dallas, Tex. Certificate 
denied. General commodities with exceptions, between Gal- 
veston, Tex., and specified Tex. points, over regular and irreg- 
ular routes, and return over the same routes, serving all inter- 
mediate points on the regular route. 


Frisco and U.P.” Employe” Definitions 


By a report on oral argument in Ex Parte No. 72, Sub. 1, 
In the Matter of Regulations Concerning the Class of Employes 
and Subordinate Officials to Be Included with the Term “Em- 
ploye” Under the Railway Labor Act, Roadmasters (St. Louis- 
San Francisco Railway Co., Frank A. Thompson, Trustee), 
and an embraced proceeding, the Commission has affirmed find- 
ings in its prior reports, 263 I. C. C. 607 and 264 I. C. C. 239. 

The prior findings, said the Commission, were that Com- 
mission orders now in effect, defining the work of employes or 
subordinate officials of common carriers by railroads, included 
the work of roadmasters of the Frisco and the work of road- 
masters and supervisors, such as general roadmasters, road- 
masters, assistant roadmasters, and general foremen, super- 
visors of bridges and buildings such as supervisors, assistant 
supervisors, and general foremen, supervisors of water supply, 
supervisors and inspectors of signals such as supervisors, assist- 
ant supervisors, and general foremen, and supervisors of tele- 
graph lines of the respondent in the embraced proceeding. 


The embraced proceeding was Ex Parte No. 72, Sub. 1, In 
the Matter of Regulations Concerning the Class of Employes 
and Subordinate Officials to Be Included Within the Term 
“Employe” Under the Railway Labor Act—Roadmasters and 
Supervisors such as General Roadmasters, Roadmasters, Assist- 
ant Roadmasters, and General Foremen, Supervisors of Bridges 
and Buildings such as Supervisors, Assistant Supervisors, and 
General Foremen, Supervisors of Water Supply, Supervisors 
and Inspectors of Signals such as Supervisors, Assistant Super- 
visors, and General Foremen, and Supervisors of Telegraph 
Lines of the Union Pacific Railroad Co. 


Commissioner Alldredge concurred in part. He said that, 
in his opinion, Union Pacific roadmasters fell within the classi- 
fication of officials. Commissioner Miller noted a dissent, in 
which Commissioner Porter joined. Commissioner Rogers dis- 
sented and Commissioners Aitchison and Lee did not participate 
in disposition of the proceedings. 











TRAFFIC WORLD 


D. S. S. & A. REORGANIZATION 


By an order in Finance No. 11484, Duluth, South Shore & 
Atlantic Railway Co., Reorganization, the Commission, divi- 
sion 4, has directed its Bureau of Valuation to file a report in 
this proceeding, dated July 15, 1946, which it has prepared 
on its investigation of the elements of value as of December 31, 
1944, of the property of the D. S. S. & A,, debtor, and the 
Mineral Range Railroad Co., subsidiary debtor. 


ROBERTS FORWARDER PERMIT 


By an amended permit and order in FF-69, Harold Ray- 
mond Acquisition by Sylvester F. Roberts, effective September 
6, the Commission, division 4, has authorized Sylvester F. Rob- 
erts, of Minneapolis, Minn., to perform freight-forwarder serv- 
ice of dairy products, including rabbits, other- than live, from 
points in Minnesota, North Dakota, and South Dakota, to points 
in Connecticut, Delaware, Maryland, Massachusetts, New Jer- 
sey, New York, Pennsylvania, and Rhode Island, subject to 
limitations. The division said that by order of February 19, it 
had approved the transfer of the permit, subject to conditions 
that had been met, from Harold Raymond, doing business as 
Midwest Dairy Despatch, to Sylvester F. Roberts. 


HARRY ALLSMAN WATER AUTHORITY 


By a corrected order in W-469, Harry Allsman Applica- 
tions, the Commission, division 4, has exempted from provisions 
of part III of the interstate commerce act, Harry Allsman, Inc., 
of Harvey, La., in so far as it engages in operations under 
which it furnishes vessels, for compensation, under charter, 
lease, or other agreement, to persons other than carriers sub- 
ject to the act, for their use in marine construction between 
ports and points in Louisiana, Mississippi, Alabama, and Texas 
(see Traffic World, July 27, p. 239). 

The division said Mr. Allsman was granted the same 
exemption by an order of September 6, 1943, but that on 
June 1, 1946, he transferred his vessels and business to Harry 
Allsman, Inc., a newly organized corporation. The corrected 
order was made effective August 26. 


Railroad Abandonments 


Winona Railroad 


The Winona Railroad Co., in Finance No. 15417, has ap- 
plied to the Commission for authority to abandon its so-called 
southern section of railroad extending between Warsaw and 
Peru, Ind., consisting of 39.62 miles of main track and 1.28 
miles of sidings or turnouts. The railroad said that recurring 
and constantly increasing losses resulted from operation of this 
section and that the only way its “northern” and “eastern” 
sections could be continued in operation was by its abandon- 
ment. 

Frisco 


Conditions for the protection of employes suffering adverse 
affects the same as conditions prescribed in Chicago, B. & Q. R. 
Co. Abandonment, 257 I.C.C. 700, have been prescribed by the 
Commission, division 4, by a report on further hearing and 
order in Finance No. 13609, St. Louis-San Francisco Railway Co. 
Trustees Abandonment. 

In this proceeding, on July 28, 1942, said the division, it 
issued a report and certificate permitting abandonment by the 
Frisco trustees of a line of railroad extending from a point near 
Fayetteville, Ark., 91.16 miles to a_point near Dills station, 
east of Fort Gibson, Okla., retaining jurisdiction of the question 
of authority to impose conditions for employe protection. 

On July 4, 1942, said the division, the Metal Reserves Co., 
acting for the government, took possession of the rails, ties, 
track fastenings, and other track material, and all metal bridges 
constituting parts of the branch line, pursuant to requisitions 
by the War Production Board, for war use. It said operation 
of the line was discontinued July 7 of that year. 

The proceeding was reopened for consideration of employe- 
protection questions, said the division, on petition of the Order 
of Railroad Telegraphers, and the Brotherhood of Maintenance 
of Way Employes. 


Sacramento Northern 


By an application in Finance No. 15419, the Sacramento 
Northern Railway has asked the Commission for authority to 
abandon 1,112 feet of main track and 2,968 feet of yard tracks 
in Woodland, Yolo county, Calif., that had been used solely in 
the handling of carload freight service. 


Since discontinuance of passenger operations in 1940, there 
had been little necessity of continued maintenance of the track- 
age, said the S. N., adding that all of the carload traffic might 
be more conveniently handled on existing facilities outside of 
the paved street areas and without the hazard of operation over 
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August 3, 1946 


city streets. Of the main trackage proposed for abandonment, 
said the S. N., 1,080 feet were on paved streets, and of the 
yard trackage, 936-feet were on paved streets. It said station 
facilities were destroyed by fire seven months ago and their 
reconstruction was not warranted. It said less-than-carload 
freight traffic was discontinued April 20, and the carload traffic, 
consisting primarily of empty lug boxes, would be handled by 
truck or other raj) facilities at Woodland. 


. COMMISSION ORDERS 


No. 29159, French Lick Springs Hotel Co. vs. CI&L, et al. Order 
of March 25 further modified to become effective on or before October 
31 on not. less than 30 days’ notice instead of August 30. 


No. 29542, The Keith Railway Equipment Co. vs. Association of 
American Railroads, et al. Defendants motion to dismiss the com- 
plaint insofar as the NYNH&H is concerned was overruled. 


Finance 10735, Southern Pacific Co., Operation. Certificate of Febru- 
ary 26, 1935, modified so as to read as follows: It is hereby certified 
that the present and future public convenience and necessity require 
the operation under trackage rights, by the Southern Pacific Company, 
over that part of the so-called Yuma Valley Railroad, in Yuma County, 
Ariz., described in the application and report aforesaid; Provided, how- 
ever, and this certificate is issued upon the express condition, that it 
shall be in force only until and including June 30, 1971. Southern 
Pacific Co., shall within 10 days after the execution thereof, file with 
the Commission a verified copy of the contract between it and the USA. 

Finance 14157, Atlanta & St. Andrews Bay Railway Co., Notes. 
Order of April 15, 1943, vacated and set aside. 

W-1, Erie & St. Lawrence Corp., contract carrier application. Effec- 
tive date of second amended certificate and order of April 1 further 
postponed to October 1 instead of August 1. 

No. 28834, Southern Wyoming Coal Operators Ass’n. vs’ CB&Q, 
et al; No. 28880, Hayden Coal Co., et al. vs. AT&SF, et al; No. 28885, 
Sheridan-Wyoming Coal Co., Inc. vs. CB&Q, et al. Orders of May 3 
which by their terms are made effective on or before August 21 on not 
less than 30 days’ notice, modified to become effective on September 
21 on 30 days’ notice instead of August 21. 

MC 13429, Union Pacific Stages of Calif., common carrier applica- 
tion; MC 40223, Sub. 14, Interstate Transit Lines common carrier ap- 
plication. Proceeding reopened for reconsideration on present record 
solely to modify description of routes authorized in the certificate 
issued March 14, 1940. 

MC 20314, John J. Casale, Inc., New York, N. Y., contract carrier 
application. Proceeding reopened for further hearing at Washington, 
D. C., to determine whether applicant is a motor common or contract 
carrier. 

MC 106399, Henry Mersey, New Haven, Conn., contract carrier ap- 
plication. Proceeding reopened for further hearing. 

Finance 15353 Supplemental, Iowa Electric Light & Power Company 
Securities. Report and order of July 9, authorizing, among other things, 
the issue by applicant of not exceeding $15,000,000 of first-mortgage 
bonds, series C, 3 per cent, approved and affirmed as they relate to 
authorizing the issue of said series C bonds pursuant to said revised 
proposed seventy supplemental indenture filed herein July 15. 

No. 29067, James V. Forrestal, The Secretary of the Navy, acting 
for the Navy Department, vs. Abilene & Southern Ry. et al. Supple- 
mental order of June 10, directing certain defendants to pay reparation 
to the intervener, Great Lakes Steel Corp., on or before July 25, modi- 
fied so as to require defendants to pay such reparation on or before 
September 25, instead of July 25. 

Finance 14698, Chicago & North Western Abandonment. Applicants 
petition for reconsideration or rehearing or modification of order has 
been denied by the Commission. 

Finance 14797, Northern Pacific Co., operation. The petition of 
Union Pacific and CMStP&P for oral argument and reconsideration of 
the report and order of May 14 was denied by the Commission. The 
— of Division 4 of May 14 shall become effective 30 days from 

uly 18. 

MC-F 2600, Falwell Fast Freight, Inc., purchase, W. B. Draper 
and Evans Line, Inc. Effective date of order of January 14 to the 
extent that it denied the application under Section 5 of the Act for 
authorization of purchase and acquisition of control of certain operating 
rights of W. B. Draper extended from July 14 to September 12. 

No. 29399, Double Protection Awning Co. et al vs. F. E. C. et al. 
Complaint dismissed. 

No. 29486, Pittsburgh Piping & Equipment Co. vs. C. & N. W. et al. 
Complaint dismissed. 

No. 29509, Marathon Battery Co. vs. Ann Arbor et al. Complaint 
dismissed. 

No, 29513, Hanlon-Buchanan, Inc., vs. K. C. S. et al. Motion filed 
by defendants for entry of an order requiring complainant to make its 
complaint more definite and certain, overruled. 

1. & S. 5411, Rice from Gulf to North Atlantic Ports. Respondents 
under speciai permission having filed tariffs effective June 20, cancelling 
Suspended schedules, proceeding discontinued. 

1. & S. M-2481, Exceptions ratings, cancellation of, in mid-west. 
Respondents having filed a tariff effective June 22, cancelling remaining 
Schedules named in order of November 24, 1944, proceeding discontinued. 

No. 29493, Freight Forwarders—Motor Common Carriers, Agree- 
ments. Date by which information described in order of June 7 shall 
be filed postponed to September 3. 

No, 28993, Norris Stamping and Manufacturing Co. vs. P. R. R. et al. 
Proceeding reopened. 

No. 29043, Florida Railroad Commission et al. vs. A. C. L. et al. 
and No. 28514, Neuhoff Packing Co. et al. vs. Aberdeen & Rockfish et al. 
Petition of complainants in 29043 for reopening and reconsideration 
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accepted and filed in these proceedings and time for filing replies to 
said petition is extended to August 26. 

No. 29263, Franklin Limestone Co., Inc., vs. Alabama Great Southern 
et al. Order of May 22 which by its- terms is made effective on or 
before August 29 on not less than 30 days’ notice modified to become 
effective on or before October 29 on like notice instead of August 29. 

Ex Parte 160, Pacific Coast Wholesalers’ Assn., investigation of 
status. Proceeding reopened. 

W-115, Chotin and Pharr, Inc., contract carrier application. Petition 
of Mississippi Valley Barge Line for reopening reconsideration and oral 
argument denied. ~ 

W-442, Walter D. Martinson, contract carrier application. Petition ; 
of C. T. Smith & Son and Russell Towboat & Moorage Co., for review ° 
and reconsideration denied. 

W-470, W. G. Bartenfeld, contract carrier application. Order of ! 
January 8 which was modified to become effective on and after August : 
3 further modified to become effective on and after Ocotber 3 instead : 
of August 3. 

W-535, National Motorship Corp., contract carrier application. Pro-_ 
ceeding reopened for reconsideration and order of October 25, 1941, 
vacated and set aside. 


MOTOR FINANCE CASES ’ 

MC F-3075, Roy A. Friedle—Control—Geiger Transfer & Storage : 
Co., Inc. Acquisition by Roy A. Friedle, of Evansville, Ind., of control | 
of Geiger Transfer & Storage Co., of Evansville, Ind., through owner- © 
ship of capital stock, approved and authorized. q 

MC F-3085, K. G. Foster, Sr.—Control; Foster Freight Lines, Inc.— 
Lease and Purchase—Harris Forwarding Co., Inc. Lease by Foster : 
Freight Lines, Inc., of Indianapolis, Ind., of operating rights of Harris : 
Forwarding Co., Inc., of Chicago, Ill., and purchase of certain property . 
of (Mrs.) F. H. Harris, and acquisition of control of said operating 
rights and property by K. G. Foster, Sr., through said lease and pur- 
chase, approved and authorized, subject to condition. : 

MC F-3004, Ralph E. Sorkness—Purchase—G. L. Moser Klocke. + 
Application of Ralph E. Sorkness, dba Sorkness Truck Lines, of San ° 
Diego, Calif., for authority to purchase operating rights of G. L. 
Moser Klocke, dba Lloyd G. Moser Transportation Co., of Los Angeles, : 
Calif., denied. ; 

MC F-3013, P. E. Gallot, Jr.—Purchase—Max Emil Holst. Applica- ; 
tion of P. E. Gallot, Jr., dba Western Transport Co., of Oakland, Calif., : 
for authority to purchase operating rights of Max Emil Holst, dba M. E, © 
Holst Draying Co., of Oakland, Calif., denied. : 

MC F-2988, C. W. Kelley—Purchase—C, E, Jones. Application of ° 
C. W. Kelley, dba C. W. Kelly Transport, of Hutchinson, Kan., for : 
authority to purchase certain operating rights of C. E. Jones, of 
Wichita, Kan., denied. ; 

MC F-3237, L. R. Strickland—Control; Strickland Transportation 
Co., Inc.—Purchase—C. A. Eddy. Application for authority under sec- 
tion 210a(b) of Strickland Transportation Co., Inc., of Dallas, Tex., 
for temporary operation of motor carrier rights of C. A. Eddy, dba 
Eddy Freight Line, of Amarillo, Tex., granted July 26, 1946, with - 
conditions. 

MC F-3065, David H. Ratzer—Control; Midwest Transfer Co. of : 
Illinois—Purchase—Harry Ratner (Helen Lipson and Sidney R. Tarkoff, 
Executors) and Sadie Ratner. 

1. Purchase by Midwest Transfer Co. of Illinois, of Maywood, IIl., 
of the operating rights and property of Harry Ratner (Helen Lipson 
and Sidney R. Tarkoff, Executors) and Sadie Ratner, dba Midwest 
Transfer Co., also of Maywood, and control of said operating rights and 
property through management by David H. Ratner, approved and 
authorized, subject to condition. 

2. Lease by Midwest Transfer Co. of Illinois of the operating 
rights and property of Truck Transport, Inc., and acquisition of control 
of said operating rights and property by David H. Ratner through 
said lease, approved and authorized, subject to condition. 

MC F-3229, Robertson Truck Lines, Inc.—Purchase (portion)—Po- 
tashnick Local Truck System, Inc. Application for authority under 
section 210a(b) of Robertson Truck Lines, Inc., of Poplar Bluff, Mo., 
for temporary operation of a portion of the motor-carrier rights of 
Potashnick Local Truck System, Inc., of Sikeston, Mo., denied. 


FINANCE APPLICATIONS 7 
Finance 15409, Union Railroad Co. asks authority to assume obliga- * 
tion and liability, as guarantor, in respect of $1,500,000 of serial equip- 
ment trust certificates, $1,000 par value each, proposed to be issued 
under an equipment trust and lease arrangement to provide funds to ° 
finance 75 per cent of the cost of 500 steel hopper cars estimated at * 
$2,000,000. The certificates are to be dated September 1, 1946, and . 
mature annually in ten installments. Certificates will be offered at com- 
petitive bidding, bidder to name rate of dividend in multiples of one- 
eighth of one per cent. No discount bid in excess of 2 per cent to be ~ 
accepted. Applicant said additional equipment was necessary for in- ‘ 
creased traffic. 
Finance 15410, Detroit, Toledo & Ironton Railroad Co. asks au- . 
thority to issue and sell at not less than par, through competitive bid- 
ding, $2,000,000 principal amount of bank loan notes maturing in ten 
equal semi-annual installments of $200,000 on the first days of April | 
and October of each of the years 1947 to 1951, both inclusive, and bear- , 
ing interest at a rate to be determined by the purchaser. The proceeds, . 
together with other funds of applicant, are to be used to redeem a like © 
amount of unmatured ten-year serial notes of applicant, outstanding 
after October 1, 1946. Applicant said it would make separate arrange- 
ments for paying $400,000, principal amount, which would mature 
October 1, 1946. The issue and sale of the bank loan notes, according 
to the applicant, would not increase applicant’s funded debt but would 
result in substantial savings in interest. 



































































































Finance No. 15411. Charleston & Western Carolina Railway Co. asks 
authority to sell and deliver to the Atlantic Coast Line, its parent 
company, out of bonds reserved under its first consolidated mortgage, 
without competitive bidding, $2,720,000 principal amount of series ‘‘B”’ 
5 per cent first consolidated mortgage bonds, due January 1, 1964, at 
par and accrued interest, for a cash consideration of $2,720,000, to 
provide for the redemption of the principal of applicant’s first mort- 
gage 5 per cent bonds at maturity on October 1, 1946. 

W-617, Sub. 1. Pacific Coast Direct Line, Inc. (Weyerhaeuser 
Line), New York, N. Y., asks revision of its certificate authorizing 
transportation by water of property from Atlantic to Pacific coast ports 
so as to include service of North Bend, Empire and Coos Bay, Ore. 

MC F-3249, John Hanssen, dba Hanssen Truck Line, also Hanssen 
Filling Station and Garage, Westcliffe, Colo., asks authority to purchase 
portion of certificate in MC 60012 of Rio Grande Motor Way, Inc., 
Denver, Colo., authorizing transportation of general commodities be- 
tween Texas Creek and Westcliffe, Colo., over Colorado Highway 69, 
with service to and from intermediate points. 

MC F-3250. John Hanssen, dba Hanssen Truck Line, also Hanssen 
Filling Station and Garage, Westcliffe, Colo., asks authority to purchase 
portion of certificate in MC 2863 of Rio Grande Motor Way, Inc., Den- 
ver, Colo., authorizing transportation between Texas Creek and West- 
cliffe, Colo., over Colorado Highway 69, with service to and from 
intermediate points, of passengers, baggage of passengers, express, 
mail and newspapers. 

MC F-3251. Lloyd L. Bickel and Virgil C. Bickel, dba Bickel Bros. 
Stage Lines, Kearney, Neb., asks authority to purchase bus line rights 
between Hastings and Red Cloud, Neb., over U. S. Highway 281, of 
Burlington Transportation Co., Chicago, Ill. 

MC F-3252. Great Falls Transfer & Storage Co., Great Falls, Mont., 
asks authority to purchase operating rights of Clovis J. Painter, Mis- 
soula, Mont., authorized in certificate MC 94571. 

Finance No. 9918, Missouri Pacific Railway Co. Reorganization. 
Texas Mexican Railway Co. asks Commission to enter an order in these 
proceedings finding that the action of the T. M. in cancelling a 
trackage contract, dated November 1, 1904, and supplemental contract 
dated October 1, 1914, between it and the St. Louis, Brownsville & 
Mexico Railway Co., one of the debtors in the instant proceeding, was 
not then and is not now inconsistent with the plan of reorganization 
of that debtor or other debtors involved in the proceeding. 

MC F-3253, W. L. Thornbury, Grand Ledge, Mich., asks authority 
to purchase certain operating rights of Albert R. Hancock, dba Wol- 
verine Trucking Co., Detroit, Mich. 

Finance No. 15414. New York, Ontario and Western Railway Co., 
by its trustees, asks authority to issue not to exceed $2,600,000 prin- 
cipal amount of 10-year equipment trust certificates to finance the 
purchase of 2 new 2,700 h.p. and 2 new 1,500 h.p. Diesel-electric 
freight locomotives and 23 new 1,000 h.p. Diesel-electric switch loco- 
motives, estimated to cost $2,908,500. The certificates are to be dated 
prior to the earliest delivery of any of the proposed new equipment, 
bear interest at 3 per cent per annum payable quarterly, and mature 
in 40 equal or approximately equal quarterly installments, except that 
the first quarterly principal installment will be paid at the end of 
the first 6 months’ period concurrently with the second quarterly prin- 
cipal installment. The application said the certificates would be sold 
direct to the Reconstruction Finance Corporation. 

Pimance .No. 15415, J. S.,. W. Y., C. B; D. A. Iv.. Mre. 3 S., 
Miss Mary M., S. Y., and W. J. Stevens, a copartnership doing business 
as Stevens Lines Co., Yonges Island, S. C., operating under W-30, ask 
authority to transfer the authority under W-30 to Stevens Lines Co., a 
South Carolina corporation. The applicants said the authority involved 
operations on the inland and intracoastal waters between Moore Head 
City, N. C., and Savannah, Ga. 

MC F-3254, Merchants Motor Freight, Inc., and Stanley L. Wasie, 
principal stockholder, of St. Paul, Minn., ask authority to lease with 
option to purchase, operating rights of Western Ice and Storage Co., of 
Sidney, Neb. 


PETITIONS FOR REHEARING, ETC. 


No. 29263, Franklin Limestone Co., Inc. vs. Alabama Great South- 
ern, et al. Complainant has asked the Commission to reopen for re- 
consideration, on the present record for purpose of correcting errors 
in the report of Division 2 in these proceedings. 

MC-F-3087, Application of Cook Truck Lines, Inc., purchase, M & N 
Freight Lines, Inc. Cook Truck Lines, Inc., has asked the Commission 
to modify the condition in the fourth paragraph of the order of June 
28 in MC-F 3087, so that the authority granted may be exercised within 
60 days of June 28 and that petitioner have all of the relief to which 
it may be entitled. . 

MC-F-3100, Vermont Transit Co., Inc., purchase (portion), Boston & 
Maine Transportation Co. Applicants have asked the Commission for 
reconsideration of the order of May 17. 

MC-F-3221, Couch Freight Lines, Inc., lease, Arkansas Motor Freight 
Lines, Inc. Applicant has asked the Commission to reconsider its order 
of denial and issue temporary authority to applicant to operate motor 
carrier properties of Arkansas Motor Freight Lines, Inc. 

W-759, Maxon Construction Co., Inc., contract carrier application. 
Applicant has asked the Commission to postpone the effective date of 
the order of Division 4 and to reopen the proceeding for further con- 
sideration of in the alternative, to grant a further hearing for the pur- 
pose of permitting the applicant to offer new and additional evidence 
which has very recently been discovered. 

No, 29117, United States of America vs. Aberdeen & Rockfish et al. 
Benjamin J. Brooks, amicus curiae, has asked the Commission to reopen 
for reargument and reconsideration of the report and order of May 3 
in this proceeding. 

No. 29294, Mason City Brick and Tile Co. et al. vs. C. & N. W. et al. 
Complainants has asked the Commission for authority to amend their 
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complaint and also for further hearing and for an extension of time 
within which to file exceptions to the proposed report issued in this case, 

W-1, Erie & St. Lawrence Corp., application. Applicant has asked 
the Commission to postpone the effective date ‘of its order which 
becomes effective August 1. 

MC F-2699, John Manlove, control, Interstate Freight Lines, Inc. 
Applicant has asked that the application be dismissed. 

No. 29043, Florida Railroad Commission et al. vs. ACL et al. and 
No. 28514, Neuhoff Packing Co. vs. Aberdeen &.Rockfish RR. Com- 
plainants in 29043 have asked the Commission to reopen this proceeding 
for reconsideration on the record as made. 

No, 29241, G. C. Murphy Co. vs. ACL et al. Complainant has asked 
the Commission to grant a reargument in these proceedings. 

Finance 14698, Chicago and North Western Abandonment. Appli- 
cant has asked the Commission to grant a reconsideration and/or 
rehearing in this proceeding. 

No. 29382, Globe-Wernicke Co. vs. Alton R. R. et al. Great Northern, 
A. T. & S. F. and Union Pacific have asked the Commission for recon- 
sideration and reargument in the proceedings. 

MC F-2813, Imperial Freight Lines purchase, Hamblen Motor Ex- 
press, Inc. Applicants have asked the Commission to reopen this pro- 
ceeding for reconsideration. 

MC F-2975, Nu-Car Carriers, Inc., control, -Motor Freight Corp, 
Applicants and petitioners have asked the Commission to issue its 
approval authorizing applicants to unify the operations of Motor 
Freight Corp., with Nu-Car Carriers, Inc., and authorizing the transfer 
of the certificates of Motor Freight Corp. to Nu-Car Carriers, Inc. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many .schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2670, from July 29, until February 28, 1947, 
schedule MF-I. C. C. No. 33 of the Emery Transportation Co., 
Riverside, Ill. The suspended schedules propose to establish 
new and reduced minimum rates on vegetable oils and vege- 
table oil shortening between Louisville, Ky. and points in cen- 
tral states. 

I. and S. 5419, from July 30, until February 28, 1947, 
certain schedules published in Supplement No. 11 to Erie 
Railroad Co.’s tariff I. C. C. A-7589. The suspended schedules 
propose to cancel a charge of 297 cents per car for performing 
switching services from or to the Consumers Co., located on 
the tracks of the Erie Railroad Co. at Lima, O., on traffic inter- 
changed with connecting carriers, resulting in the application 
of a higher switching charge of 693 cents per car. 

I. and S. M-2671, from July 30 until February 28, 1947, 
schedule MF-I. C. C. No. 22 of Guy E. Hygema and Warren E. 
Hygema, doing business as Warsaw Trucking Co., Warsaw, Ind. 
The suspended schedule proposes to establish new 20,000-pound 
minimum rates or charges on malt beverages from Cincinnati 
and Dayton, O., Detroit, Mich., Peoria, [ll., and St. Louis, Mo., 
to New Castle, Ind.; new 10,000-pound minimum rates or 
charges on empty beverage containers, in the reverse direction; 
and a new 20,000-pound minimum rate or charge on tankage, 
meat scraps and dried blood, from Muncie, Ind., to Quincy, IIl. 


MONON REORGANIZATION HEARING 


Secretary Bartel, of the Commission, has. announced that 
a hearing assigned for August 13, at 9:30 a.m., at the Com- 
mission’s offices, in Finance No. 10294, Chicago, Indianapolis & 
Louisville Railway Co. Reorganization, has been canceled and 
the proceeding reassigned for hearing on the same date at the 
same time at.641 Washington St., New York, N. Y. (See 
Traffic World, July 27, p. 240.) 


P. R. R. ACCIDENT REPORT 


In an investigation report, No. 2995, concerning a derail- 
ment of a passenger train on the Pennsylvania Railroad near 
Royalton, Pa., on May 27, 1946, which resulted in the death of 
two passengers and one train-service employe, and the injury 
of 43 passengers, one traffic representative, one Pullman porter, 
three train-service employes on duty and two train-service 
employes off duty, the Commission found that the accident 
was caused by excessive speed on a curve on which the track 
was not properly maintained. The report was made by Com- 
missioner Patterson. 


WATER DEPRECIATION RATES 


In accordance with the provisions of the uniform system 
of accounts for carriers by water, order of December 11, 1941, 
as amended, the Commission has issued sub-orders No. WD 100 
to WD 102, inclusive, and WD 29-A, dated July 19, 1946, 
prescribing depreciation rates applicable to the transportation 
of property by L. N. Boudreaux Estate, the Mackinac Trans- 
portation Co., Upper Columbia River Towing Co., and Green 
E. Line Steamers, Inc. 
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I. C. C. Motor Bureau Considers 
Uniform Account Revision 


Director W. Y. Blanning, of the Commission’s Bureau of 
Motor Carriers, has notified Class I motor carriers of property 
that in response to numerous suggestions from motor carriers 
and others, the bureau is considering a revision of the uniform 
system of accounts for such carriers along functional lines 
whereby each group of expense accounts would include, in so 
far as possible, all elements of expense incident to the function 
performed, such as transportation, terminal, and the like. 

“It is the contention of proponents of a functional system 
of accounts that it will make the accounting system more use- 
ful for managerial purposes and in the determination of costs, 
and that it will better serve the needs of the Commission,” said 
Mr. Blanning. . 

He said that as a result of the wide publicity given to dis- 
cussions of a functional system of accounts for motor carriers, 
the bureau had received many comments in opposition to such 
a system. 

Therefore,” Mr. Blanning continued, “in order that full 
consideration may be given to the development of an accounting 
system that will best serve the needs of all concerned, we have 
prepared and enclose herewith a chart of accounts based on 
the present system of accounts with provisions made for sub- 
dividing certain accounts in order that costs may be computed 
for rate-making purposes.” 

On receipt of comments from parties to whom the notice 
was sent, he said, the bureau would give them careful considera- 
tion and submit its recommendations to the Commission. He 
asked that comments be submitted by September 1. 


I.C.C. Reopens W. T. L. Coarse Grain 
Case, Probes Temporary Rates 


By an order, the Commission has reopened I. and S. 
No. 5350, Coarse Grains for Feeding in W. T. L., for further 
hearing at times and places later to be designated and, on its 
own motion, in No. 29595, of the same title as the suspension 
proceeding, instituted an investigation into and concerning 
the lawfulness of temporary rates, rules, regulations and prac- 
tices, including transit, on corn, oats and barley and certain 
of their products, also on sorghum grains, in carloads, main- 
tained by common carriers by railroad in western trunk line 
territory, with exceptions, between specified areas in Iowa, 
Minnesota, South Dakota, Missouri, Kansas, Nebraska, Colorado 
and Wyoming. 

The Commission’s order said it appeared that a ntmber 
of common carriers by railroad operating in western trunk line 
territory which were respondents in I. and S. No. 5236, 
Feeding Grains in Western Trunk Line Territory, 258 I. C. C. 
337, other than those which were respondents in I. and S. No. 
5350, had maintained and were continuing to maintain, tem- 
porarily, reduced rates on corn, oats, and barley, and certain 
of their products, also on sorghum grains, carloads, between 
areas in the aforementioned states, similar to the territory 
within which respondents in I. and S. No. 5350 maintained 
like reduced rates on like commodities, which rates those 
respondents therein proposed to cancel, but which proposed 
rates were suspended in I. and S. No. 5350. 

The purpose of the investigation is to determine whether 
any of such temporary rates, rules, regulations and practices, 
including transit, “are or will be unreasonable, unjustly discrim- 
inatory, unduly prejudicial or preferential, or otherwise in 
violation of any of the provisions of the interstate commerce 
act.” Carriers exempt from the investigation are the Chicago, 
Milwaukee, St. Paul & Pacific; Chicago & North Western; 
Chicago, Rock Island & Pacific; Illinois Central; and the 
Minneapolis & St. Louis. 

All common carriers by railroad in western trunk line ter- 
ritory which were respondents in I. and S. No. 5236, other 
than those which are respondents in I. and S. No. 5350, are 
made respondents to the proceeding of investigation. 


Pullman Ticket Redemption 
Tariff Assigned for Hearing 


On its own motion, division 2 of the Commission, by an 
order in No. 29590, Redemption of Sleeping and Parlor Car 
Tickets, has ordered an investigation concerning the reason- 
ableness and lawfulness of rules and regulations governing the 
redemption of sleeping and parlor car tickets proposed by the 

liman Co. in tariffs I. C. C. Nos. A-20 and A-33 and has 
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assigned the proceeding for hearing September 17, at 9:30 a.m., 
at its offices, before Examiner Berry. 

The new regulations, effective August 1, provided, among 
other things, that railroad ticket agents might refund the full 


amount paid for a sleeping car ticket only if the space covered 
by the ticket was released not later than the day preceding de- 


parture. 


Suspension of the tariff was asked by the Kroger Co., Cin- 
cinnati, O., which said it was impracticable for it to cancel ; 
Pullman space one day in advance of departure, as required by | 


the tariff (see Traffic World, July 13, p. 100). 
The Commission voted not to suspend but to investigate. 


ELECTRIC RAILWAY RECORD DESTRUCTION 
The Commission has issued a 32-page set of “Regulations 
to Govern the Destruction of Records of Electric Railway Com- 
panies,” prescribed in accordance with section 20 of the inter- 


state commerce act, effective September 1, and superseding all 
previous issues. 


UNDERWOOD HEADS BUREAU OF INQUIRY 


The Commission has announced the appointment of Harry 
L. Underwood as Director of the Bureau of Inquiry, effective 
July 28, vice E. M. Ebert, who voluntarily retired. ~ 

Mr: Underwood is a native of New York. He has been in 
the employ of the Commission for 12 years in the offices of 
the Chief Counsel of the Commission and the Bureau of Inquiry, 
having served the bureau for the last four years as Assistant 
Director. His government service includes five years as assist- 
ant United States attorney in Washington. He was engaged in 
private practice in Chicago before entering the federal service 


and later engaged in private practice in the District of 
Columbia. 


Texas Traffic League Opposes 
Rail Intrastate Rate Plea 


The Texas Industrial League, in a reply petition, has 
asked the Commission to deny requests of Texas railroads 
and the New Orleans Traffic and Transportation Bureau for 
reinstatement of the Commission’s order of December 18, 
1942, in No. 28846, Increases in Texas Rates, Fares and 
Charges, providing for increases in Texas intrastate fares and 
freight rates and charges by amounts corresponding to those 
authorized interstate carriers in-Ex Parte 148, but which were 
suspended from time to time, the latest suspension being to a 
date six months after the termination of World War II (see 
Traffic World, July 20, 1946, p. 161). 

The League said respondents’ petition stated that the 
existing intrastate freight rates and charges in Texas were 
in the main the same as they were December 18, 1942, but 
they attached an appendix consisting of 39 pages containing 
some 300 or 400 changes that had been made since that date. 
This appendix, it said, did not indicate whether the changes 
were increases or reductions and there was no information as 
to what per cent of the total business moved within the state 
of Texas was affected by such changes. In addition to the 
changes that had been made in rates on Texas state traffic 
since December 18, 1942, many changes had been made in 
interstate rates applying to and from Texas destinations and 
the emergency increases authorized in Ex Parte 162 and 
Ex Parte 148, reopened, effective July 1, 1946, were applied 
to the rates in effect June 20, 1946, not those in effect when 
the original report and order were issued March 2, 1942, said 
the League. For aught which appeared in respondents’ peti- 
tion, the League continued, it might be that many of the in- 
terstate rates with the emergency increases included were now 
less than the revised Texas intrastate rates without any in- 
creases. Nevertheless, respondents ask the Commission forth- 
with, without any hearing or investigation, to enter an order 
reinstating the increases on Texas intrastate traffic prescribed 
December 18, 1942, but making therh apply to the present 
Texas intrastate rates. 


What the respondents and the New Orleans interest ask 
is not the mere reinstatement of a previous order but the 
issuance of a new order similar to that issued on interstate 
commerce in Ex Parte 162 and Ex Parte 148, reopened, says 
the League. Before the Commission could invade the state 
field and change intrastate rates in the interest of carrier 
revenue, there must be a hearing and findings supported by 
evidence, it said, adding: 

In view of the admitted changes in rates on both intrastate and 
interstate commerce since the previous decision and order nearly four 
years ago, this Commission. does not have the power to issue an order 
such as is sought by petitioners without full hearing and investigation. 


Furthermore, said the League, the increases granted on 
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interstate commerce in Ex Parte 162 and 148, reopened, re- 
sulted in emergency rates that were to continue only until 
the Commission could conduct more adequate and extended 
hearings regarding the carriers’ petition of April 15, 1946. 
Those rates were found to be just and reasonable. They were 
not prescribed rates and charges within the meaning of the 
Arizona Grocery Case, 284 U. S. 370, said the League, adding: 


Congress has not given this Commission the power to strike down 
the jurisdiction of the states over strictly intrastate commerce merely 
because the state regulatory authorities have not granted interim emer- 
gency increases effective on the same date on which such emergency 
increases become effective on interstate commerce. Before that can 
be done the matter must be set for public hearing and the required 
findings, based upon evidence, must be made. 


The League said it had no information as to what action 
the Railroad Commission of Texas proposed to take with re- 
gard to the petition now pending before that body. However, 
in view of the fact that further hearings before the Commis- 
sion in Ex Parte 148, reopened, and Ex Parte 162 began in 
Chicago July 22, and in view of the further hearing in Gal- 
veston August 12, it said it was quite likely that the Railroad 
Commission expected to set “this application down for co- 
operative hearing” with the Interstate Commerce Commission 
at Galveston. The mere fact that the Railroad Commission did 
not immediately set the matter down for hearing and issue an 
emergency order along the lines issued by the I. C. C., it 
averred, did not necessarily mean that the matter was not 
proceeding according to law and that the respondents would 
not be justly treated by the Texas commission. 


New England Oil Haulers Ask 
Receipt of New Rate Evidence 


Declaring that evidence presented was sufficient to require 
a conclusion by the Commission that the reduced rail rates in- 
volved would have the effect of destroying motor truck compe- 
tition, the complainants in No. 29286, Petroleum Haulers of New 
England, Inc., et al: vs. Boston & Maine Railroad, et al., have 
petitioned the Commission for receipt of additional evidence. 
They asked the Commission, on the basis of the record already 
made, and contrary to the examiner’s recommendations, to find 
the rates complained of unlawful. 

The petitioners recalled that in their complaint they had 
alleged that reduced rates established by the B. & M. for trans- 
porting petroleum and petroleum products from Boston, Mass., 
and nearby points, from Portland, Me., and from Portsmouth, 
N. H., and Vermont, were unreasonably low in violation of sec- 
tion 1 of the interstate commerce act and unduly discriminatory 
in violation of section 3, and that reduced rates established for 
intrastate transportation in Massachusetts were unlawful in 
violation of section 13. 

Rail rates failing to yield full costs of performing the trans- 
portation covered thereby and having the result of destroying 
competing regulated motor-carrier transportation, said the peti- 
tioners, were unlawful in violation of section 1, construed and 
applied to be consistent with the national transportation policy. 
They said the deféndants’ reduced rates violated the law in 
these respects. 


“The evidence at the hearing showed and the examiner 
found that the reduced rates produce revenues which are gen- 
erally less than the full cost to defendant of performing the 
transportation for which they are charged,” said the petitioners. 

Noting that a considerable period had elapsed since the B. & 
M.’s reduced rates went into effect, the petitioners said an ap- 
praisal of their consequences was now possible. They added: 


On the basis of this experience, petitioners allege and are prepared 
to offer proof that since the establishment of these reduced rates by 
the Boston & Maine petitioners’ members have lost all or the major 
part of the petroleum traffic previously handled by them, that as a 
consequence several have been compelled to retire from business. and 
others are contemplating doing so, and that a complete elimination of 
motor tank truck transportation by carriers for hire in New England 
is threatened, especially if other railroads are permitted to follow the 
example of the Boston & Maine and reduce their rates, as they propose 
to do if defendant is permitted to maintain its reduced rates. 


PACIFIC CONSOLIDATORS FORWARDER PERMIT 

By a petition in FF-108, Harry Gittings, Jr., owner of 
Pacific Consolidators, Inc., San Francisco, Calif., has asked 
the Commission for a transfer of a freight-forwarder permit 
issued in the instant proceeding from the corporation to him- 
self as an individual doing business as Pacific Consolidators. 

If the permit prayed for were granted, said the petitioner, 
Pacific Consolidators, Inc., would remain an inactive corpora- 
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tion, but the directors, owners, and managers of the corpora- 
tion would have no voice or vote in the control of the business 
of Harry F. Gittings, Jr., doing business as Pacific Consolidators. 

Mr. Gittings said the territory in which the petitioner was 
permitted to operate under the permit granted in FF-108 
covered all points in 19 states and the District of Columbia, 
and part of California. 





Reopen Norfolk Wharfage Case, 
“Amicus Curiae” Petition Asks 


That the finding of the majority of the Commission in its 
report on reconsideration in No. 29117, United States of America 
vs. Aberdeen & Rockfish et al., the so-called Norfolk wharfage 
case of the army, penalized the army “by making it pay twice 
for the port services—once in the established shipside rates, 
and again by providing the wharfage and handling itself”’— 
and that there was no basis for such a penalty were contentions 
advanced by Benjamin J. Brooks, attorney, of Falls Church, Va., 
in a petition as “amicus curiae” in the proceeding, for reopen- 
ing, reargument and reconsideration of the report and order 
in No. 29117 (see Traffic World, June 1, p. 1633). 


_ In its report on reconsideration, the entire Commission dis- 
missed the complaint and reversed the findings of division 2 in 
the prior report that the defendant railroads’ failure to make 
an allowance to the army for wharfage and handling incident to’ 
shipside receipt and delivery of the army’s export, import, 
coastwise and intercoastal freight at army base piers Nos. 1 
and 2 at Norfolk, Va., or to furnish wharfage and. perform the 
handling service themselves, constituted an unjust and un- 
reasonable practice and resulted in unjust discrimination, vio- 
lative of sections 1 and 2 of the act. 


Mr. Brooks agreed with a statement in Commissioner All- 
dredge’s dissenting opinion that “the issue in this proceeding is, 
after all, a simple one,” and added that the issue, as it now 
stood, was even more simple than it was, in that it now involved 
only reparation. He explained that the War Shipping Adminis- 
tration had announced that the piers involved in the proceeding 
had been turned back to public use and that a terminal operator 
had requested to be included in the tariffs as a public 
wharfinger. 


After referring to a statement by the Commission in a 
report in Wharfage Charges at Atlantic and Gulf Ports, 157 
I. C. C. 663, that the railroads at north Atlantic ports selected 
the rail-water facilities that were to be used in connection with 
the shipside rates, and that, a shipper, if he insisted on the use 
of facilities other than those selected by the railroads, would 
be ghee to pay once for the port services in the established 
shipside rate, and again for the services performed by the 
municipal or private facility, Mr. Brooks said: 


There is here no question of requiring the rail carriers “to 
turn traffic over to a municipal or private competing facility 
at a port and absorb the port charges of the facility,” because 
here the rail carriers have selected “the rail-water facilities that 
are to be used in connection with the shipside rates.” They 
made this selection when they published, because of wartime 
conditions, the tariff provisions that provided for the application 
of export rates on shipments consigned to the United States gov- 
ernment and handled through army and navy bases for export 
to foreign countries. At Norfolk, this had the effect of adding 
the army base piers (on June 15, 1942) to the list of railroad 
and public commercial piers over which the railroads had pre- 
viously restricted the inclusion of wharfage and handling 
charges in their transportation rates. But, apparently through 
oversight, the railroads did not amend their tariffs so as to 
provide that the total of the wharfage and handling charges, 
which had previously been paid to the Transport Trading & 
Terminal Corporation—their agent—would be deducted from 
the single-factor shipside rates on traffic moving through army 
base piers 1 and 2 or that the total of these charges would be 
paid to the government (army) as an allowance for providing 
the wharfage and handling. “Carriers are obliged to perform 
or to make allowances for all services necessary to give effect 
to their published rates.” Terminal Charges at Pacific Coast 
Ports, 255 I. C. C. 673, 676. 

Army base piers 1 and 2 are in no sense of the word 
“private” piers, but are piers which had been used for years 
by the railroads, through their agents, as public terminal facili- 
ties of the railroads . . . and are now again in the process of 
being converted back to such use. .. . The Commission having 
permitted the carriers to continue their single-factor shipside 
rates at Norfolk, these rates included amounts to cover wharf- 
age and handling and, therefore, when the army provided these 
port services there should have been “a reduction in the rate.”.. 


. 
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Switching Service at Morrell Plant 


By a proposed report on further hearing in John Morrell 
& Co. Terminal allowance, Ex Parte No. 104, practice of car- 
riers affecting operating revenues and expenses, part 11, 
terminal services, Examiner Leonard Way has recommended 
that the Commission modify its finding in the prior report, 263 
I.C.C. 69, which was that the respondent railroads’ obligation 
under their interstate line-haul rates did not extend beyond the 
interchange tracks at.the Morrell slaughtering and processing 
plant at Ottumwa, Ia., and that payment of an allowance to 
the industry for service beyond such tracks was unlawful. The 
finding should be modified, said the examiner, to make delivery 
of livestock to unloading points within the plant and removal 
of empty stock cars from such unloading points services that 
might fairly be regarded as contemplated in the line-haul 
rates. : 

Under the present arrangement, where the switching was 
done by the industry, said the examiner, there were numerous 
interruptions in service. He said that while the individual 
delays were not great, in the aggregate they totaled a consider- 
able time and expense. 

He said the industry ascribed a greater volume of switch- 
ing now being performed within the plant to “black market” 
conditions that had resulted in a substantial reduction in the 
supply of livestock for slaughter, and Office of Defense Trans- 
portation order No. 18 that required maximum loading of cars. 

“This order, coupled with scarcity of products,” said the 
examiner, “results in the loading of more mixed carloads, 
which in turn increases the number of intraplant movements.” 

He said the industry proposed to construct additional 
tracks and make other improvements to simplify switching but 
that the Commission could not base its findings on future hap- 
penings. 

“If and when the changes are made,” said the examiner, 
“the matter may again be brought to the attention of the 
Commission for further consideration.” 


Proposed Reports 
‘Electric Outlet Baxes 


No. 29373, Steel City Electric Co. vs. C. & N. W. et al. By 
Examiner W. K. Berryman. Combination rate of $1.73 a 100 
pounds charged on carload shipments of electric conduit outlet 
boxes made of iron or steel, since October 23, 1942, from 
Pittsburgh, Pa., to Vancouver and Seattle, Wash., and San 
Francisco and Los Angeles, Calif., composed of a column 40 
rate of 32 cents, minimum 30,000 pounds, applicable from Pitts- 
burgh to Bucyrus, O., and a commodity rate of $1.41, minimum 
40,000 pounds, beyond, proposed to be found unreasonable, but 
not otherwise unlawful, to the extent they exceeded, exceed, 
or might exceed $1.27, minimum 60,000 pounds, or $1.48, mini- 
mum 40,000 pounds. Award of reparation recommended. 


Chilled Shot 


No. 29470, Alloy Metal Abrasives Co. vs. Akron & Barber- 
ton Belt et al. By examiner Leonard Way. Dismissal proposed. 
Recommended finding rates on chilled shot, not ammunition; 
iron, sand or grit; iron, granulated, ground or powdered, less- 
carloads, from points in Official Territory to points in thirty- 
five states and the District of Columbia, not shown to have been 
or to be unreasonable or otherwise unlawful. The examiner 
said the competitive rates on items in the iron and steel list 
analogous to the involved commodities afforded no basis for 
comparison as to reasonableness of rates on non-competitive 
traffic. He said that even though the ratings assailed, varying 
in the different territories, might be relatively higher than on 
articles in the iron and steel list, that fact alone did not estab- 
lish unreasonableness. He also said there was no evidence of 
unjust discrimination, undue prejudice or preference. 


Steel Taper Pins 
No. 29248, Standard Horse Nail Corporation vs. Santa Fe 
et al. By Examiner Leonard Way. Dismissal proposed. Rec- 
ommends finding applicable and not shown unreasonable or 
otherwise unlawful third class rates on steel taper pins and 
machine keys, less-carloads, from New Brighton and Fallston, 













































































Pa., to destinations in Official, Southern, Southwestern anc 
Transcontinental Territories. The examiner said, in comment 
on contention of complainant that rates on similar commodities 
should apply, that “the classification rule of analogy may not be 
invoked to rate articles embraced in the classification as articles 
n.o.i.b.n.” 


Wisconsin Central Reorganization Plan 


A reduction of approximately $24,684,914 in capitalizatior 
of the Wisconsin Central Railway Co., has been recommendec 
by Examiners Kirby and Wilkinson in a proposed report ir 
Finance No. 14720, Wisconsin Central Railway Co. Reorgan- 
ization. 

Under the plan recommendeg to the Commission, the 
new capitalization would be approximately $47,175,664, ax 
compared with the present capitalization of $71,860,578, exclu- 
sive of $18,088,440 accrued and unpaid interest on funded debt 
Claims were computed as of July 1, 1945, said the examiners. 

The recommended capitalization would include $12,118,200 
general mortgage 4%-per cent 75-year bonds; $9,334,650 first- 
mortgage 4-per cent 50-year bonds; and $709,378 equipment 
obligations (undisturbed), or a total debt of $22,162,228, plus 
common stock (no par value) of $25,013,436. Total annua. 
requirements in connection with the debt items were giver 
as $1,050,064. In addition, the examiners said, rent for leasec 
roads and equipment would be approximately $60,000. 

The first-mortgage bonds, said the examiners, includec 
$246,000 Marshfield & South Eastern fixed-interest bonds to be 
left undisturbed. They said the remainder of the first-mortgage 
— would be new contingent-interest bonds. The examiners 
added: : 


The first-mortgage bonds (other than undisturbed Marshfield & 
South Eastern bonds) would bear contingent interest, which would be 
fully cumulative. The general mortgage bonds also would bear con 
tingent interest, cumulative up to a maximum of 13% per cent. The 
common stock would be of no par value, but with a stated value o: 
$100 per share. 


Motor Proposed Reports 

(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
sity following.) 


Wisconsin (Lomira)—MC 106771, A. C. Spielman and Sons 
Permit proposed. Malt beverages, in containers, from Lomira 
to points in the Chicago, Ill., commercial zone, and empty malt 
beverage containers, on return, over irregular routes. 

New Hampshire (Rochester)—-MC 106705, Lewis H. Good- 
win. Denial of application for certificate proposed. Household 
goods between Rochester, N. H., and points within 10 miles 
thereof, on the one hand, and points in Me., N. H., Vt., Mass.. 
R. I., Conn., and N. Y., on the other, over irregular routes. 

New York (New York)—MC 106653, George Marrone. De- 
nial of application for certificate proposed. Stamped leather 
goods, from New York, N. Y., to Milford, Conn., and un- 
stamped leather goods on return, over irregular routes. 

New York (Bronx)—MC 106614, Torello and Leopold J 
D’Orazio. Permit proposed. Baby carriages and doll carriages, 
uncrated, from New York, N. Y., to points in N. J., within 
35 miles of New York City, to points in Pa., except Philadelphia. 
to points in Del., Md., and D. C., over irregular routes, with 
damaged, refused and rejected shipments on return. 

lowa (Clear Lake)—MC 102150, Sub. 5, Guy G. Wessels. 
Certificate proposed. Petroleum products, in bulk, in tank 
trucks, between various points in Ia., and Minn., over irregular 
routes. 

New York (New York)—MC 66659, Sub. 4, Shephard Ware 
houses, Inc. Certificate proposed. Material, supplies, equip- 
ment, tools, and parts used or useful in connection with th 
installation and repair of electrical equipment between Ne 
York, N. Y., on the one hand, and points in 14 eastern states 
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and D. C., on the other, over irregular routes. Dual authority 
as to common and contract carriage proposed. 

INMinois (Litchfield)—-MC 43246, Sub. 13, Buske Lines, Inc. 
Permit proposed. Dairy products, from Warsaw, Ind., and 
Litchfield, Il., to all points in O., except Toledo, Cleveland, 
Youngstown, Akron, Canton, Columbus, Springfield, Dayton 
and Cincinnati, and canned vegetables, canned fruits and canned 
vegetables or fruit juices, from all points in Wis., to Litchfield, 
in quantities of not less than 18,000 pounds, in each instance, 
over irregular routes. 

Florida (Hialeah)—-MC 52304, Sub. 2, Jack O’Dare. Cer- 
tificate proposed. Livestock, other than ordinary, and in the 
same vehicle with such livestock, mascots, personal effects of 
attendants, trainers and exhibitors, and supplies and equipment 
used in the care of and exhibition of such animals, between 
points in Ala., Ark., Fla., Ga., Ill., Ind., Ky., La., Mich., Miss., 
O., and Tenn.; and between points in the foregoing states, on 
the one hand, and points in Conn., Del., D. C., Md., Mass., 
N. 3. iN. J, N. ¥., N. CC. Pa, RL, S. C, Vt, Va, and 
W. Va., on the other, over irregular routes. 

Wisconsin (Milwaukee)—MC 39717, Sub. 16, Cecil Williams. 
Permit proposed. Petroleum products in bulk in tank trucks, 
from Green Bay and LaCrosse, Wis., and East Chicago, IIl., 
to defined areas in Wis., Minn., Ia., and the upper peninsula 
of Mich., over irregular routes. 

Oklahoma (Arnett)—-MC 34553, Sub. 9, A. V. Chesnut. Cer- 
tificate proposed. Petroleum products, in bulk, in tank trucks, 
from Berger and Pampa, Tex., and points within 5 miles of each 
to Arnett, Buffalo, Erick, Fargo, Laverne, Reydon, Sayre and 
Shattuck, Okla., and absorption oil, in bulk, in tank trucks, from 
Cushing, Okla., and points within 3 miles thereof, to Skelly- 
town, Tex., and points within 20 miles thereof, and to Stinnett, 
Tex., and points within 15 miles thereof, over irregular routes. 

Indiana (Warsaw)—MC 33747, Sub. 9, Guy E. Hygema and 
Warren E. Hygema. Permit proposed. Iron castings, from War- 
saw, Ind., to Quincy, Ill., and mineral mixture for livestock and 
poultry feeds, insecticides, earth paint, animal and poultry tonics 
and medicines, and premiums and advertising matter relating 
to such products, from Quincy to Bowling Green and Wenger- 
lawn, O., over irregular routes. 

Washington (Seattle)—-MC 2697, Sub. 14, Lee & Eastes. 
Certificate proposed. General commodities, serving points in the 
area known as the site of the Hanford Engineer Works in 
Benton county, Wash., bounded on the north and east by the 
Columbia River, on the south by the Yakima River and on the 
west by the Benton-Yakima county line, as off-route points in 
connection with applicants’ regular route operations between 
Seattle and Prosser, Wash., authorized in MC 2697. 


Kansas (Clyde)—-MC 758, Sub. 2, J. G. Bray. Certificate 
proposed. Hogs, from Clyde to Sioux Falls, S. D., and Sioux 
City, Ia., and from Geneva and Deshler, Neb., to Topeka and 
Kansas City, Kan., and livestock, between points in Washington, 
Republic, Cloud and Clay counties, Neb., on the one hand, and 
points in Neb., within a radius of 15 miles of Fairbury, Neb., 
including Fairbury, and Grand Island and Omaha, Neb., on the 
other, over irregular routes. ~* 


idaho (Pocatello)—-MC 263, Sub. 23, Garrett Freight Lines, 
Inc. Permit proposed. General commodities, with exceptions, 
serving the Mountain Home, Ida., Air Base and the U. S. Army 
Air Base (Gowen Field) near Boise, Ida., as off-route points in 
connection with applicant’s presently authorized routes, and 
serving the Prisoner of War Camp near Paul, Ida., as an inter- 
mediate point on applicant’s route between Jerome, Ida., and 
Rupert, Ida., authorized in MC 263, Sub. 12. 

New York (Riverhead)—MC 66121, Sub. 5, W. F. Howell 
Trucking Co. Certificate proposed. Insecticides, in containers, 
from Bound Brook, N. J., to points in Nassau and Suffolk coun- 
ties, N. Y., and grease and oil, in containers, from Bayonne and 
Sewaren, N. J., to Riverhead, N. Y., with empty containers on 
return, over irregular routes. 

lowa (Dubuque)—MC 93143, Sub. 1, A. N. Schueller and 
L. J. Gartner. Denial of certificate proposed. Beer, from Min- 
neapolis and St. Paul, Minn., to Dubuque, and empty containers 
on return, over a regular route. ; 

Michigan (Garden City)—-MC 106369, S. P. Dunlap. Cer- 
tificate proposed. Livestock, other than ordinary livestock, and 
mascots, personal effects of attendants, trainers and exhibitors, 
and supplies and equipment used in care and exhibition of such 
livestock in the same vehicle with livestock, between points in 
Tll., Ind., Ky., Mich., and O., over irregular routes. 


New York (Monticello)—-MC 105934, Richard A. Neyens. 
Denial of application for certificate proposed on further hear- 
ing. Specified commodities between New York, N. Y., on the 
one hand, and points in Sullivan county, N. Y., on the other, 
over irregular routes. 

Maryland (St. Leonard)—-MC 104893, Sub. 1, H. Gordon 
Trueman. Certificate proposed. Specified commodities between 
St. Leonard and points in Calvert county, Md., within 15 miles 
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of St. Leonard, on the one hand, and points in Va., Md., W. Va., 
Del., Pa., N. J., N. Y., and D. C., within 250 miles of St. Leonard, 
on the other, over irregular routes. 

Indiana (Logansport)—MC 104323, Sub. 1, Earl S. Wine- 
gardner. Permit proposed. Materials and supplies required by 
railroads for installation and repairs in case of wrecks on or 
other damage to rail lines, under special and individual con- 
tracts with railroads, between points in Ind., Ill., Mich., and O., 
over irregular routes. Dual operations as contract carrier, and 
common carrier authorized in MC 7174, recommended. 

Pennsylvania (York)—-MC 102616, Sub. 319, Coastal Tank 
Lines, Inc. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, from Pocomoke City, Md., to points in Accomac 
and North Hampton counties, Va., and all points in Del., over 
irregular routes. 

Nevada (Reno)—MC 43269, Sub. 19, Wells, Inc. Certifi- 
cate proposed. Specified commodities, over designated routes, 
between points-in Utah, on the one hand, and points in Nev., 
and Calif., on the other, subject to conditions. 

New York (Mechanicville)—-MC 12319, Empire Travel 
Club. Issuance of license proposed for operation as broker at 
Mechanicville, Richfield Springs and Syracuse, N. Y., in ar- 
ranging transportation of passengers and their baggage, between 
points in N. Y., Vt., N. H., Mass., and Pa., on the one hand, 
and all points in U. S., on the other, subject to condition that 
applicants request revocation of license MC 12215, dated Octo- 
ber 23, 1940, of Arlington R. Tuttle, dba Tuttle Tours, Syracuse, 
N. Y., and license MC 12093, dated December 7, 1939, of Howard 
A. Smith and Walter W. Thompson, dba Smith-Thompson 
Tours, Mechanicville, N. Y. 

New York (Brockport)—MC 11753, Sub. 7, Charles H. 
Beaney. Certificate proposed on further hearing. Frozen foods, 
in vehicles equipped for temperature control, from Brockport 
and points in N. Y., within 75 miles thereof, to specified points 
in N. Y., and Pa., and points in N. J., Mass., Conn., and R. I, 
— empty containers in the reverse direction, over irregular 
routes. 

New York (Oneida)—-MC 9960, Sub. 6, Robert Marshall. 
Permit proposed. Specified commodities from, to or between 
designated points in Mass., N. Y., R. IL, Del., Pa., and N. C, 
over irregular routes. 

New Hampshire (Gonic)—-MC 104493, Sub. 1, Charles H. 
Jenness. Certificate proposed. Rough lumber from points in 
Strafford and Carroll counties, N. H., to Stoughton, Mass., over 
irregular routes. z 

New York (New York) — MC 105661, Imperial Transit 
Lines, Inc. Certificate proposed. Passengers and their baggage, 
in special operations, in .non-scheduled door-to-door service, 
limited to the transportation of not more than six passengers 
in any one vehicle, not including the driver thereof, and not 
including children under 10 years of age’who do not occupy a 
separate seat or seats, between New York, N. Y., on the one 
hand, and points in designated towns in Conn. and N. Y., on 
the other, over irregular routes. 

Florida (Jacksonville)—-MC 81200, Sub. 6, Wood-Hopkins 
Contracting Co., Inc. Certificate proposed. Machinery and parts 
thereof, contractors’ equipment, structural pipe, culverts, and 

iron and steel articles, in straight or mixed shipments weighing 
not less than 10,000 pounds; iron or steel storage tanks and 
boats and parts thereof, in shipments weighing not less than 
5,000 pounds, between points in a described area of Fla., on 
the one hand, and points in Ala., Ga., La., Miss., S. C., and 
Tenn., on the other, over irregular routes. 


Pennsylvania (Dillsburg)—-MC 11157, Sub. 6, Martin L. 
Speck. Denial of application for certificate proposed for want 
of prosecution. Motor vehicles, self-propelled, parts and bodies 
thereof, when moving with motor vehicles in driveaway. and 
truckaway service, in initial movements, from points in Wash- 
tenaw county, Mich., to points in Del., Md., N. J., Pa., Va., and 
D. C., through O. and W. Va., for operating convenience only, 
in secondary movements, during the season of open navigation, 
from Cleveland, O., and Buffalo, N. Y., to points in Del., Md., 
N. J., Pa., Va., and D. C., through W. Va. for operating con- 
venience only, and in secondary movements, between points in 
Del., Md., N. J., Pa., Va., and D. C., through W. Va., for oper- 
ating convenience only, all over irregular routes. 


P. S. & N. REORGANIZATION 

Asserting that it was “hopelessly insolvent” and unable to 
meet its debts as they matured, the Pittsburg, Shawmut & 
Northern Railroad Co., in Finance No. 15420, has asked the 
Commission to approve a reorganization plan under section 77 
of the bankruptcy act. ; 

All assets of the corporation and operation of the railroad 
and subsidiary companies had been in the custody of receivers 
for 41 years, said the P. S. & N., adding that the liabilities of 
the corporation as of April 30 totaled $42,917,051 with capital 
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stock at $15,000,000. The largest liability item was interest in 
default, placed at $24,090,222. 

Estimated salvage value of the assets as set forth in the 
receiver’s application to abandon the railroad totaled $1,407,067, 
said the railroad, itemizing this amount to include $1,272,442 
for land, buildings, roadway, bridges and other structures, and 
$132,625 for equipment and tools. It gave the operating losses, 
including depreciation, annual interest charge on bonds and 
annual interest charge on receivers’ certificates for a five-year 
period as follows: 1941—$487,010; 1942—$632,462; 1943—$634,- 
345; 1944—$843,368; and 1945—$901,046. 

“The current liabilities for operating expenses approach the 
sum of $500,000, and funds are not available for the discharge 
thereof,” said the debtor. 

Pending appointment and qualification of a trustee or 
trustees, the debtor asked that Thomas C. Buchanan and Robert 
C. Sproul, Jr., present receivers, be continued in control and 
possession of the debtor’s property. 


C. & O. Equipment Financing 


The Chesapeake & Ohio Railway Co. has applied to the 
Commission, in Finance No. 15413, for authority to assume 
obligation and liability in respect of a proposed issue and sale 
of $1,750,000 par amount of serial equipment trust certificates, 
to be offered at competitive bidding, so as to finance 80 per cent 
of the cost of 790 50-ton all-steel hopper cars, estimated at 
$2,246,049. 

The certificates are to be of par value of $1,000 each, dated 
August 1, 1946, and mature annually in ten installments, bear 
a dividend rate not to exceed 134 per cent per annum, payable 
semi-annually, and all bids are to be at not less than 99 per cent 
of aggregate par amount of the certificates. ~ 

The equipment, said the application, was needed for use on 
the applicant’s rail lines in the interest of efficient and econom- 
ical transportation. 

On the basis of existing market conditions, the applicant 
said it believed that the trust certificates could be sold at an 
interest cost in the neighborhood of 1% per cent. 

In addition to the cars described in this application, the 
applicant said it had placed orders for additional equipment, 
at a cost of approximately $15,500,000. It was anticipated, it 
said, that certain of these units of equipment costing approxi- 
mately $1,500,000 would be purchased outright for cash, and 
that, from time to time, applicant would apply to the Com- 
mission for authority to issue equipment trust certificates or 
securities under conditional sales contracts in the amount of 
approximately $11,200,000 to provide 80 per cent of the cost. of 
the remaining units, the difference of $2,800,000 to be supplied 
from its treasury. The application added: 


In view of prevailing low interest rates on equipment obligations, 
it is sound financial practice for applicant to provide the greater part 
of the funds required for the acquisition of new equipment in this 
manner, so that other funds may be applied to the retirement, without 
resort to outside financing, of obligations maturing in 1946 (aggregating 
$10,078,000 and consisting of $6,833,000 equipment trust certificates, 
$1,530,000 serial notes, and $1,715,000 mortgage bonds), and to improve- 
ments and extensions of its lines of railroad without selling new mort- 
gage bonds. As of July 1, 1946, the unexpended balance of cost of 
roadway projects authorized by the board of directors, chargeable to 
investment account, was slightly in excess of $13,000,000. Applicant has, 
during the nine-year period 1937-1945, made a net reduction of $37,- 
033,000 in aH publicly held debt. Mortgage debt was reduced $24,541,000, 
and serial note debt was reduced $13,770,000. These reductions were 
partially offset by an increase of $1,278,000 in equipment obligations. 


Galveston Chamber Protests 
Airplane Export Rate 


The Galveston (Tex.) Chamber of Commerce has asked the 
Commission to suspend item No. 2130 of supplement No. 51 to 
Agent Ira D. Dodge’s I. C. C. No. 652, scheduled to become 
effective August 3, covering export rates on airplanes and parts, 
carloads, from Grand Prairie, Tex., to New Orleans, La. At the 
Commission’s offices it was said the Houston (Tex.) Port and 
nar Bureau had wired its concurrence in the Galveston 

rotest. 

Asserting that “our interests compete with New Orleans” 
and other Gulf ports in the handling of foreign water-borne 
Commerce having omgin or destination in Texas, and in ‘other 
States generally west of the Mississippi River, and from or to 
which the rail transportation haul and services are substantially 
less to or from Galveston-Houston, than to or from New Or- 
leans, the Galveston chamber said the protested schedule pro- 
vides for an export rate from Grand Prairie to New Orleans the 
Same as currently applicable to Galveston and Houston. 








313 


“The proposed rate was sponsored by respondent (Texas & 
Pacific Railway), who has, for many years, endeavored to en- 
force a plan of port equalization, New Orleans with Galveston- 
Houston,” said the Galveston chamber. 

It said there had always been a question as to just what 
port terminal charges were actually and ultimately assessed by 
the T. & P. and other railroads serving New Orleans, because of 
the difference in method of publication and the manner in which 
traffic was handled at New Orleans, which was by railroad con- 
tractors who performed the service of making shipside delivery. 
The Galveston chamber added: 


The shipping public does not know what those charges are because 
they are not published and filed with the Commission as are the 
port terminal charges at Galveston and Houston; which are, in fact, 
subject to the Commission’s jurisdiction and control as evidenced by 


Galveston Wharves I. C. C. No. 43, and Agent Ira D. Dodge’s I. C. C. 
No. 658. 


STATUS OF CAR LOADERS-UNLOADERS 


In No. 639, Status of Carloaders and Car Unloaders, the 
Maritime Commission has announced that hearing on a peti- 
tion of J. P. Williams, agent, San Francisco Bay Carloading 
Conference, dated June 27, 1946, for emergency surcharge on 
rates contained in his car service tariff No. 1, M. C. No. 1, will 
be held August 7, beginning at 10 a.m., Pacific standard time, 
at the Railroad Commission of the State of California, before 
Examiner Robert Furness. The hearing will be held jointly 
with the California Railroad Commission in connection with its 
hearing on application No. 27630. 


Railroads Ask Restoration of 
Western Grain Differentials 


Agent 'L. E. Kipp, for and on behalf of carriers defendants 
in No. 17000, Rate Structure Investigation, Part 7—Grain and 
Grain Products within the Western District and for Export, has 
filed a petition with the Commission asking that body to modify 
its order in Ex Parte No. 162, Increased Railway Rates, Fares 
and Charges, and Ex Parte No. 148, Increased Railway Rates, 
Fares and Charges, 1942, to the extent necessary to permit 
restoration of differentials .and relationships which existed in 
rates on grain and grain products and related articles applying 
from and to market points and between such points, also on 
export traffic, on June 30, 1946. 

The Commission’s decision and order in No. 17000, part 7, 
said the petition, prescribed a definite relation and equalization 
of rates through the primary markets or rate-break gateways, 
such relationship and equalization being reflected in the rates 
in effect prior to the increases authorized by Ex Parte 162-148. 
The petition pointed to finding 11 of the Commission’s report 
in Ex Parte 162-148 which provided for application of author- 
ized increases to present going rates to be made effective in 
the period July 1 to July 31, on three days’ notice, and added: 


Application of the Ex Parte increases applied to the rates in accord- 
ance with this finding had the effect of disrupting the rate relationships 
existing in the commodities here involved. Carriers desire to restore 
such relationships effective at the earliest possible date and have filed 
application for special permission with the Interstate Commerce Com- 
mission to make publication effective on one day’s notice. ... The revi- 
sion proposed will result in the same adjustment which was made by 
the carriers subsequent to the increases initially authorized by the 
Commission in the original Ex Parte 148 proceeding. 


PETROLEUM PIPELINE FOR SALE 


The government-owned, 179-mile Plantation Pipe Line Ex- 
tension, constructed as a war emergency facility to transport 
refined petroleum products from Greensboro, N. C., to Rich- 
mond, Va., has been declared surplus and is offered for sale or 
lease by the War Assets Administration which says: 

The property, in addition to the eight-inch pipeline, includes ease- 
ments for the 30-feet-wide right-of-way, four main-line pumping stations, 
four delivery terminals at Richmond, employes’ residences, and other 
appurtenances. Two of the main-line pumping stations, the Roxboro 
and the Greensboro, are in North Carolina; the other two, the Black- 
stone and the Clarksville, are in Virginia. The installation has a total 
reported cost to the government of $3,405,283. 

Utilities at each of the stations include water, light, sewers and 
roadways. 

Continued use of the line as an oil carrier or conversion for the 
transportation of liquefied petroleum gas, natural gas, or similar prod- 
ucts is desired by the W. A. A. Policy Review Board. Operation of the 
property at the present site, in whole or in part, also is preferred to 
its removal for relocation elsewhere. - 

Inquiries and proposals should be directed to the Utilities Branch, 
Office of Real Property, War Assets Administration, P. O. Box No. 2707, 
Washington 25, D. C. 





























































































MC C-551, Merchant’s Service Trucking, Inc., New London, Conn., vs. 
Antonio C. Longo, dba Longo’s Express, Inc., New London, Conn. 

Alleges publication of rates and charges for transportation of 
commodities unauthorized in certificate. Asks cease and desist order 
and cancellation of rates, charges, rules and regulations. (S. Harri- 
son Kahn, 540 Investment Building, Washington 5, D. C.) 

No, 29585, Vulcan Mold & Iron Co., Latrobe, Pa., vs. Pennsylvania Rail- 
road et al. 

Alleges rates on carload shipments of ‘‘old worn out ingot molds, 
value for resmelting purposes only,’’ to Latrobe from Detroit, Mich., 
Dunkirk, N. Y., Huntington, W. Va., Lockport, N. Y., New Bed- 
ford, Mass., Port Huron, Mich., and Syracuse, N. Y., in violation 
of sections 1 and 6. Asks cease and desist order, rates, and repara- 
tion. (Louis Magee, 1451 Union Trust Building, Pittsburgh 19, Pa.) 

MC C-552, Margaret F. Ward—Revocation of Permit. By the Commis- 
sion, division 5. 

Investigation instituted into motor-vehicle operations of Margaret 
F. Ward, New York, N. Y., under permit issued in MC 72900. 

MC C-550, Investigation of Bus Fares. By the Commission, on its own 
motion. 

Investigation instituted into and concerning the reasonableness, 
and the lawfulness otherwise, of passenger fares and charges for, 
and the rules, regulations, and practices governing or affecting 
interstate passenger transportation by Class I common carriers of 
passengers by motor vehicle, with a view to determining whether 
such fares, charges, rules, regulations, and practices, are in viola- 
tion of the interstate commerce act. All Class I common carriers 
of passengers by motor vehicle subject to the act made respondents. 

No. 29590, Redemption of Sleeping and Parlor Car Tickets. 

By the Commission, division 2, on its own motion. Investigation 
ordered into and concerning the reasonableness and lawfulness other- 
wise, of rules and regulations governing the redemption of sleeping 
and parlor car tickets, applicable in connection with the transporta- 
tion of passengers, in interstate or foreign commerce, as maintained 
or proposed in tariffs I. C. C. Nos. A-20 and A-33 of the Pullman Co. 
Hearing assigned for September 17, at 9:30 a. m., at the Commis- 
sion’s offices, before Examiner Berfy. 

No. 29586, Maher Coal Bureau, St. Paul, Minn., vs. Canadian National 
Railway Co. et al. 

On behalf of complainant’s subscribers, corporations engaged in 
receiving, storing, selling and shipping coal at docks located at 
one or more of the ports of Duluth, Minn., and Superior and Ash- 
land, Wis., alleges rates on transportation of coal and briquettes 
from Duluth and from Superior and Ashland to Minnesota destina- 
tions, in violation of section 1. Asks cease and desist order and 
rates. (Philip H. Porter, 1 West Main Street, Madison 3, Wis.) 

No. 29587, Alabama,. Tennessee & Northern Railroad Co. et al. vs. 
Aberdeen & Rockfish Railroad Co. et al. 

Allege complainants, since February 1, 1945, have been subjected 
to payment of charges for the use of freight cars in violation of 
section 1 to the extent such charges exceeded, since that date, 95 
cents a car a day, and that complainants have been injured to their 
respective damage, in the sum of 20 cents a car a day. Ask cease 
and desist order, rates and reparation. (C. A. Miller, 1120 Tower 
Building, Washington 5, D. C.) 


No, 29588, Wilson & Toomer Fertilizer Co., Jacksonville, Fla., vs. A. T. 
& S. F. et al. 
Rates, potash products, including manure salts, from Carlsbad, 
N. M., and Loving, N. M., to Jacksonville, Fla., in violation of sec- 
tion 1. Asks a cease and desist order and damages. (F. C. Hillyer, 
227 W. Forsyth St., Jacksonville, Fla.) 


No. 29595, Coarse Grains for Feeding in W. T. L. 

Investigation instituted by the Commission, on its own motion, 
into and concerning the lawfulness of temporary rates, rules, 
regulations and practices, including transit, on corn, oats and barley 
and certain of their products, also on sorghum grains, carloads, 
maintained by common carriers by railroad in western trunk line 
territory, other than the Milwaukee, Chicago & North Western, 
c. St. P. M. &O., C. R. 1. & P., 1. C., and M. & St. L. I. and S. 
No. 5350, Coarse Grains for Feeding in W. T. L., reopened for 
further hearing at times and places later to be designated. 

No, 29592, Application under Section 5(1) of the Interstate Commerce 
Act, as Amended, of Certain Common Carriers by Railroad and 
the Trustee or Trustees, Receiver or Receivers, of Certain of Such 
Carriers, for an Order Approving and Authorizing Memorandum 
Agreement Dated October 18, 1945, Among the Applicants and Sup- 
plement Thereto Dated November 20, 1945, Providing for Acquisi- 
tion by the Applicants of the Capital Stock of the Pullman Co. 
and Relating to the Conduct of the Sleeping Car Business on the 
Lines of the Applicants After Such Acquisition. 

Applicants represent that the memorandum agreement of October 
18, 1945, and the making pursuant thereto of the leases of cars 
by the respective railroads to the Pullman Co. and the making 
of the proposed sleeping car operating contracts between the respec- 
tive railroads and the Pullman Co., for the interim period ending 
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not later than December 31, 1948, coupled with the proposed acquisi- 
tion and ownership by the railroads of the capital stock of the 
Pullman Co., will constitute a contract, agreement or combination 
for the pooling or division of traffic, or of service, or of gross 
or net earnings, or of some portion thereof, within the meaning 
of section 5(1); that such pooling or division will be in the interest 
of better service to the public and of economy of operation, 
and will not unduly restrain competition; and that such pooling 
or division is assented to by all of the carriers involved. The 
applicants said determination of these issues, some of Which are 
also involved in an appeal now pending in the Supreme Court of 
the United States, is a matter primarily entrusted by law to the 
administrative responsibility of the Commission (Smith vs. Hoboken 
Railroad, etc., Co. and Thompson vs. Texas & Mexican Ry. Co., 
decided April 29, 1946). Ask finding and order approving the 
making of the agreements and leases and the taking by the appli- 
cants of all steps necessary or appropriate to carry the same into 
effect. (S. R. Prince, General Counsel, Southern Railway Co., Box 
1808, Washington 13, D. C.) 


C. of N. J. Asks I. C. C. to Provide 
Ex Parte Increases on Divisions 


The Central Railroad Co. of New Jersey, in a supplemental 
petition in Ex Parte 162-148, Increased Railway Rates and 
Charges, has asked the Commission, in its orders in these pro- 
ceedings authorizing increases in rates, specifically to require 
that, effective on and after July 1, where carriers receive spe- 
cific amounts as compensation out of through rates or fares 
such amounts shall be increased by the same percentage as the 
through rates or fares are increased. 

Owing to the fact that it was a short terminal trunk line 
serving the port of New York, and for that reason received a 
substantial part of its divisions of joint revenue in the form of 
“specific divisions” such, for example, as the deduction before 
pro-rating for the lighterage and floatage services performed 
under the line-haul rates, the railroad said it was vitally inter- 
ested in making certain that the terms of the order or orders 
issued by the Commission authorizing rate increases in the Ex 
Parte proceedings would specifically require that the increased 
revenue from the joint rates “that are authorized shall be so 
distributed that the petitioner will reteive its fair share of the 
rate increases.” In part, the railroad added: 


When the rates generally were increased in March, 1938, under 
the authority of Ex Parte 123, although there was no specific require- 
ment by the Commission that the percentage increases be reflected in 
the deductions before pro-rating allowed to the New York terminal lines 
for the lighterage and floatage services, the participating carriers, 
effective in December, 1938, accorded the pro rata share of the increase 
to the lighterage deductions, for example, by increasing the deduction 
of 4 cents per 100 pounds to 4.4 cents per 100 pounds. 


Again in 1942, when the increases authorized by Ex Parte 148 were 
temporarily put into effect, the participating carriers, without express 
requirement by the Commission, also distributed the increase in revenue 
by intreasing the lighterage deductions pro-rata, for example, by in- 
creasing the deduction of 4.4 cents to 4.7 cents, and when said increases 
were suspended, this lighterage deduction before pro-rating was re- 
duced from 4.7 cents to 4.4 cents. 


Following the above precedents, it was anticipated by the petitioner, 
when the petition for rate increases in Ex Parte 162 was filed, that 
any increases in rates that might be authorized by the Commission 
would likewise be so distributed among the participating carriers that 
the deductions before pro-rating allowed out of the joint rates to the 
New York Harbor roads for the performance of the lighterage and 
floatage services would likewise be increased in the same percentage 
as the through rates were increased. The petitioner, however, although 
it has requested from the other participating carriers a definite agree- 
ment that the increases authorized by the Commission in these pro- 
ceedings will be thus applied, has been unable to secure such agree- 
ment, but on the contrary the petitioner is advised that, although many 
specific divisions were increased when the interim increases in these 
proceedings became effective on July 1, 1946, some of the participating 
carriers had objected to such agreement until the matter has been con- 
sidered and acted upon at a meeting which is now scheduled to be held 
on September 12, 1946. The result is that, in the absence of a specific 
requirement by the Commission, your petitioner will not receive the 
benefit of any increase in its deductions before pro-rating for the light- 
erage and floatage services performed on and after July 1, 1946, unless 
the participating carriers hereafter agree to make such increases 
effective retroactively. 


The petitioners said that, as pointed out by the Commis- 
sion in its decision in Ex Parte 74, unless the “specific divisions” 
enjoyed by carriers, such as the deduc@ion before pro-rating 
allowed for the lighterage and floating service, were increased 
in the same percentage as the joint rates were increased, term!- 
nal lines like the petitioner would be deprived of their just 
share of the authorized increases while connecting carriers 
would receive more than their respective shares of such in- 
creases. 
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August 8, 1946 


Rail Rate Increase Hearings 
Near Conclusion at Chicago 


Regional hearings to follow, with rebuttal to be heard 
in Washington commencing September 4, and oral 
argument to start September 9. Siddall estimates that 
rail passenger revenues will fall by $388,000,000 in 
1946. No opportunity for wage reductions in next 18 
months, says Parmelee. Government economist says 
what railroads need is not rate increase but “surgical 
operation” on capital structure of “chronic deficit” 
roads. A. T. A. asks higher increase on rail 1. c. 1. traffic 
than on other traffic. Wisconsin farm cooperatives 
claim farmers will have to absorb most of the freight 
rate increases. Witnesses for regional hearings listed 


With only a few more witnesses scheduled to be heard on 
August 1, the Chicago hearing in Ex Parte 148-162, at the Mor- 
rison Hotel, was due to wind up shortly. The proceedings will 
shift to the four regional hearings scheduled for August 5 at 
Buffalo, August 8 at Atlanta, August 12 at the Rice Hotel, 
Houston (a shift from Galveston), and August 12 at Salt Lake 
City. . 

The Commission has announced that a hearing will be held 
in Washington, D. C., commencing September 4, for rebuttal 
testimony, with oral argument scheduled to start September 9. 


Proceedings, July 25 


The day’s first witness was Chester C. Thompson, of Wash- 
ington, D. C., president of the American Waterways Operators, 
Inc., a trade association representing 137 common, contract and 
private water carriers operating on the inland waterways and 
canals of the United States. Mr. Thompson said he was inter- 
vening in the case at the direction of his board of directors. 

In giving critical support to the railroads’ petition for 
freight rate increases, the witness said that water carriers have 
also suffered sharp increases in labor costs and prices of mate- 
rials since 1942, labor costs having risen 43 per cent. Provi- 
sions for time off have been increased from 45 days to 105 days 
since 1942, he said, and penalty time has also increased. Since 
January, 1946, wages have increased further an average of 
18.5 cents hourly. 

The water carriers are in a different position from that of 
the railroads, in that the former paid excessive prices for war- 
time equipment purchases, Mr. Thompson. Water traffic during 
the war was performed under rates not subject to the Interstate 
Commerce Commission, but under O. P. A. ceilings, subject to 
renegotiation proceedings, and resulted in substantial refunds. 
The water carriers had to charter government-owned equipment 
at excessive rates from the O. D. T., he said. 


Rail Exceptions Criticized 


The exceptions sought by the railroads in their petition in 
the present case are unfair to other forms of transportation and 
to shippers, Mr. Thompson said, adding: 


These exceptions represent a continuation of the railroad campaign 
to institute. depressed rates to meet water competition. The method 
of exceptions is wrong basically, and they should be denied. If the 
exceptions ‘are granted, the effect will be adverse for the water carriers. 
I think the Commission should not permit the exceptions. The rail- 
roads should be compelled to file fourth section relief applications on 
individual commodities. The railroad petition is an attempt to obtain 
fourth section relief on a wholesale basis. 


To Commissioner Aitchinson’s question as to whether Mr. 
Thompson would have the Commission put in a minimum rate 
order to protect the water carriers, as well as the maximum 
rate order to protect shippers, the witness said, yes. 

Asked if that would not mean an end to competition, the 

witness said he didn’t think so. Asked if that would not make 
the Commission a dictator as to what traffic each carrier could 
have, the witness again answered in the negative. 
_. Under cross-examination by Mr. Souby, Mr. Thompson 
identified certain exceptions to which his organization objected, 
“4 — on bulk sulphur, bituminous coal, and iron and steel, 
adding: 


The railroads propose an increase of 1 cent a 100 on bulk ‘sulphur, 
along-haul commodity, produced in Texas, and consumed on the eastern 
seaboard, the midwest, and Canada. The weighted average rate on bulk 
Seog is $4.00 a gross ton. It is proposed to increase this 22.5 cents 
a ton. 

The rate on bituminous coal is now in excess of $2.00 a ton. The 
Proposed increase of 15 cents is nowhere near 25 per cent. 

The rail rate on iron and steel is $13 a ton. Under the exception, 
the railroads propose a maximum increase of 80 cents a ton, which 
again is nowhere near 25 per cent. 
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Asked by Commissioner Aitchinson if his criticism applied 
equally to the Commission’s decision in Ex Parte 148, Mr. 
Thompson said it did. “It is the position of our group that every 
ton of freight should pay its own way, and no commodity should 
be singled out for special treatment,” he said, conceding that 
some consideration should be given the basic necessities of life. 


Railroads should not be permitted to continue rates admittedly 
below the ordinary base on commodities highly competitive to water 
transportation. It is a known fact that water rates must be differ- 
entially lower between any two points than rail rates. If rail rates 
are kept down, water rates are frozen below that level of depressed 
rail rates. 


To a question from Mr. Knudson, the witness conceded that 
if rail rates went up on all commodities, the water carriers 
would have a windfall of extra tonnage. 


Siddall on Passenger Traffic 


Hugh W. Siddall, chairman of the Western Passenger Asso- 
ciation, the next witness, said the carriers are seeking authority 
to continue in effect the 10 per cent increase in passenger fares, 
granted in 1942 but destined to expire six months after the legal 
termination of the war. He said: 


With the exception of a few of the states the basic passenger fare 
structure of the country today is 3.3 cents per mile in Pullman cars 
and 2.2 cents per mile in coaches. . . . Over the years, the average 
revenue per passenger mile has declined substantially so that today 
it is more than a whole cent less than it was in the 1920's. 


Reduced rates for round trips, furlough fares and other 
reductions, brought down the average revenue for hauling a 
passenger one mile to 1.871 cents in 1945, as compared with an 
average of more than 3 cents 20 years ago, the witness said. 

The rapid falling off of passenger travel following the 
return of the armed forces, accelerated by the increasing use 
of private automobiles as cars and tires become more widely 
available, will reduce railroad passenger revenues in 1946 by 
at least $388,000,000, even with present rates, Mr. Siddall 
estimated. 

‘During the war, the carriers had a large movement of 
furlough traffic at the 1.25 cent-per-mile rate, which is already 
rapidly disappearing. It is estimated that this traffic produced 
several hundred million dollars in each of the past several 
years,” said the witness. 

In response to a question from Commissioner Splawn, Mr. 
Siddall said that, in comparison with the pre-war period, the 
railroads will have a substantial increase in military traffic. 
To Commissioner Aitchison’s question as to whether the fur- 
lough traffic was compensatory, the witness said that some 
roads lost money on such traffic because of deadheading, but 
that the carriers in the aggregate came out whole. 

Concluding, he said: 


The traffic officers feel that the present fare structure will accom- 
plish this objective, and that the uncertainty with reference to the 
fare structure, brought about by the limitation now attached to the 
present fares, should be removed, thus leaving the carriers free to 
adjust their fares, either upward or downward, as the conditions in 
the future may require. 


Commissioner Aitchison asked the witness if the value 
of the present rail passenger service was not less than in pre- 
war days. “Yes,” answered Mr. Siddall, “but it is far superior 
to the time when the present basic fare was established.” 

“Ts it worth as much to stand up from New York to Wash- 
ington today as it was to be able to secure a seat?” asked Com- 
missioner Aitchison. “Do you want testimony on that from 
us commissioners? We are cash customers and we know.” 

Mr. Siddall conceded that on some trains today it was 
difficult to provide transportation on demand. 

’ Under cross-examination, he said that the effect of the 
10 per cent increase in passenger fares was approximately 8 
per cent of the gross revenue. The reason it was not 10 per 
cent was because of commutation and furlough fares, he said; 
in addition, certain states had not permitted the roads to 
increase fares. 

To-a question from Commissioner Aitchison as to why 
the railroads did not take into account the convention business 
and special train business which they might recover after the 
war, the witness said that conventions had never constituted 
more than 10 per cent of the total revenue. “With all the 
convention travel we can get in 1946, our passenger revenue 
will L down 27 per cent from 1945, as Dr. Parmelee stated,” 
he said. 

Asked what the railroads would do if they had all the 
freedom in the world to increase fares, Mr. Siddall said some 
fares would be increased and others reduced. “You don’t need 
permission from us to reduce fares,” observed Commissioner 
Aitchison. 

With the conclusion of the cross-examination of Mr. Siddall, 
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the railroads completed their direct case for the increases sought 
in this proceeding. 
At the request of Mr. Finerty, the carriers agreed to place 
on the stand two more traffic officers, one from an eastern 
| and one from a southern road. 


$80,000,000 Railroad Error 


The remainder of the day was given over to cross-examina- 
tion of Dr. Parmelee and Mr. Vivian by shipper representatives. 

Mr, Burchmore questioned Dr. Parmelee closely as to 
whether the latter had made any change in his methods of com- 
putation, to reflect the criticism by the Commission in its 
ager oe in Ex Parte Nos. 148-162 (see Traffic World, June 29, 
p. ' 

“At the May hearing, I presented certain 1946 estimates 
of traffic based on the best information at that time (April),” 
stated Dr. Parmelee. “Four months have elapsed. In July, 
further statistics were available, and further studies made. 
The estimates presented in my exhibit No. 45 are sounder and 
contain a smaller margin of error than my exhibit No. 1 
in May. 

Asked if it would be possible for the railroads to make 
reliable estimates of 1947 traffic in the short time elapsing be- 
} tween Dr. Parmelee’s request for such figures and their submis- 
sion, the witness replied, “Assuredly yes. The roads are in 
| daily possession of current facts and trends.” 

The witness said that the carriers used the estimates of the 
shippers’ advisory boards, described by Mr. Burchmore as “un- 
cannily accurate,” in their planning ahead. Dr. Parmelee ac- 
knowledged that no effort was made to ask shippers of coal, 
_ iron, and other commodities as to their traffic estimates for the 
remainder of 1946, and for 1947. 

In the cross-examination of Dr. Parmelee, an error of 
$80,000,000 in the latter’s estimate of gross rail revenue for 
_ 1947 was discovered. 

The error, Dr. Parmelee explained, had been discovered by 
| him just a few hours earlier, and was traceable to figures sub- 
mitted by one railroad in answer to his questionnaire. He said 
_ he proposed to make the necessary corrections. 

Mr. Finerty said he aimed to show two things in his cross- 
examination: That the witness, having obtained estimates from 
| 30 of the principal railroads, had entirely disregarded their 
estimates of revenue, and that the witness, in preparing his ex- 
hibit for this hearing, had departed from the basis used by him 
in his earlier exhibit. He questioned the witness closely on these 
two points. 


Figures on Debt Reduction Sought 


Mr. Finerty asked the witness to file a statement showing, 
for the period 1941-1945, the amount of their own securities 
purchased by the Class I railroads, and asked the witness for 
figures showing the carriers’ reduction in debt due to reorgan- 
ization, and due to the purchase of their own securities. Com- 
missioner Aitchison said it was possible the Commission had 
such figures, and would insert them in the record. William 
LaRoe, Jr., of Washington, D. C., representing the American 
Paper & Pulp Association, concurred in Mr. Finerty’s request 
that e amount of funded debt reduction since 1941 be fur- 
nished. 

Asked whether he had shown the amount of tax carry-back 
received by the carriers, Dr. Parmelee referred to a footnote 
on page 13 of his exhibit, indicating that such figures could not 
be estimated at present. Questioned by Commissioner Splawn, 
the witness said that, in the first quarter of 1946, the total of 
tax carry-back to the carriers was $21,000,000 for the second 
quarter, $28,000,000. 

He said it was true he had not submitted a single prognosti- 
| cation of his own beyond 1946. “I didn’t attempt to do so. I 
don’t know enough about 1947. I am only reasonably sure that 
costs then will be not less than they are in 1946,” said he. 

There followed the lengthy cross-examination of the wit- 
ness by Edward H. Miller, special counsel, Office of Economic 
Stabilization. Mr. Miller sought to show that the railroads were 
unduly gloomy about their future prospects. He introduced 
figures purporting to show that the carriers were much better 
off at present than they were in 1929. 


Trend of Prices Still Up 


On re-direct examination by Mr. Souby, Dr. Parmelee pre- 
dicted that total gross revenues in 1947 would be $100,000,000 
less than in 1946. He said he saw no opportunity for reductions 
in wage rates during the next 18 months. “The trend of prices 
of materials is upward rather than downward, with no indica- 
| tion we have reached the top,” said he. 

Mr. Vivian, under cross-examination by Mr. Knudson, said 
that he had introduced population figures because “transporta- 
tion of freight depends upon population.” 

Questioned as to his testimony on protective services, the 
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witness said that the bulk of icing service was furnished by the 
car lines, with some being furnished by shippers. The latter 
pay for the ice in some form, he acknowledged. 


Shipper Testimony Before Examiner 


A number of shippers appeared during the day before Ex- 
aminers Fuller and Weaver, in “sideshow” hearings, the wit- 
nesses being cross-examined by railroad representatives. 

A. B. Pratt, Minneapolis, appearing before Examiner Fuller 
for Northern States Power Company, testified that because 
of the inferiority of lignite coal as a fuel his company would 
approve increases on that commodity. approximately half as 
large as those on bituminous coal in the western district. 

Testifying for the shippers of petroleum and petroleum 
products, Dr. J.-Arthur Hanson, vice-president, Bell Oil Co., 
stated that the raising of rates on gasoline would be a detri- 
ment to the railroads as well as the shippers, because the 
revenue would pass from the railroads and the tonnage would 
go to the pipelines. 

George N. Olson, Chicago, testified that increases will lower 
sales volume’ because the terminals on the rivers and the 

ipelines will take away large portions of the business. He 
urther stated that if the rates were 15 cents per hundred 
weight, the traffic for the rail carriers would be materially 
increased. Gas 

F. J. Ellsworth, Minneapolis, testified that 16 years ago 
the availability of supply controlled the price and at that 
time everything moved by rail. Since that time the price 
has been controlled by pipeline and river transportation, said 
he. Further stated that 1% cents a gallon must be absorbed, 
at Minneapolis, to compete with pipeline, under the present 
Group 3 structure. 


Wesley H. Sauers, Bay Chemical Co., New Orleans, stated 
that his primary concern was not with the increase, but with 
the manner of applying the increase, if it should be granted. 
If an increase is allowed, it should be a flat cents per hundred 
weight basis, rather than on a percentage basis, said he. Fur- 
ther he testified that if the proposed 25 per cent increase were 
granted, it would be necessary for his company to absorb 
an additional $1.80 a net ton on sales in Peoria, Il. This, said he, 
is due to the fact that the competition for this market is 
located at St. Louis. 


Verified Statements Submitted 


The Commission announced it had received verified state- 
ments in the proceeding from the following: 


Frederick W. Bennett, traffic manager, traffic bureau of the Youngs- 
town, O., Chamber of Commerce. 


L. R. Bitney, statistician, Minnesota Railroad & Warehouse Com- 
mission. 

J. F. Daniels, Kansas City Connecting Railroad Co. 

R. A. Ellison, Cincinnati, for the American Rolling Mill Co., of 
Middletown, O., and for eight other companies. 

Ralph M. Field, secretary, American Feed Manufacturing Associ- 
ation, Chicago. 

W. E. Hall, assistant to traffic manager, Texas Co. 

George E. Mace, chairman, North Atlantic Ports Conference, New 
York City. 

E. H. Machauer, acting comptroller, Federal Barge Lines. 

J. P. Nye, secretary-treasurer, American Short Line Railroad Asso- 
ciation. 

W. G. Oliphant, traffic manager, Inland Waterway Corporation. 

E. R. Scheuner, secretary-treasurer, Bellefonte Stone Products Cor- 
poration, New York City. 

Cc. R. Smith, secretary-manager for Waterloo-Cedar Falls Traffic 
Association, Waterloo, Ia. 

H. J. Volimer, traffic manager, Hillman Coal & Coke Co. of Penn- 
sylvania, for five coal companies. 


Proceedings, July 26 


Freight traffic officials from four railroads testified to the 
methods by which they arrived at traffic estimates for the re- 
mainder of the year 1946, and the year 1947, on the morning of 
July 26, fifth day of the hearing in Ex Parte 148-162, at the 
Morrison Hotel, Chicago, before Commissioners Aitchison, Ma- 
haffie, Splawn and Alldredge. 


E. Rigg, of Chicago, assistant freight traffic officer, Rock 
Island Lines, under questioning by Mr. Souby, explained that 
the railroad has five traffic staff officers in the various districts, 
to whom 64 traffic agents report. The road’s agents are in touch 
with shippers and Department of Agriculture agents, he said. 
The road’s agents submit estimates of the cars to be forwarded 
from their territories during the coming year, to the staff, where 
the figures were put together by the sales and service depart- 
ment. The road makes weekly .and monthly reports, and also 
makes crop estimates, said the witness. 

Questioned by Mr. Finerty, Mr. Rigg said that from July 1 
to 16, during which the railroad was preparing its reply to Dr. 
Parmelee’s questionnaire, no estimates of future traffic were 
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received from shippers, though, said the witness, the road’s 
representatives throughout the country conferred with shippers. 

He said the Rock Island based its 1947 traffic revenue esti- 
mates on the basis of cars handled, both cars originated and 
cars received. Asked if there was a determinable percentage 
relationship between tons originated and revenué ton miles, the 
witness said there was not, that the road used the same formula 
it had used for years. 

The witness conceded that manufacturers might have such 
data as unfilled orders for 1947, and that the railroad had not 
attempted to gain that information. 

Mr. Burchmore examined the witness closely on accessorial 
charges by the railroads. Mr. Rigg said that insofar as switch- 
ing charges are absorbed by the line haul rates, the road intends 
to increase its absorptions. Mr. Burchmore expressed concern 
lest, as a result of this proceeding, the shippers find themselves 
bearing a double increase, one on freight rates and one on 
accessorial charges. Mr. Rigg replied that the Rock Island 
intends to continue absorbing those charges which it already 
absorbs. 


$80,000,000 Error Explained 


Joseph Marks, assistant freight traffic manager, Southern 
Railroad, explained the nature of the misunderstanding whereby 
an $80,000,000 error appeared in Dr. Parmelee’s estimate of 
1947 gross revenue for the railroads. Mr. Marks said he thought 
Dr. Parmelee’s questionnaire called for originated tonnage and 
revenue on that originated tonnage, whereas the latter desired 
estimated gross freight revenue on all traffic handled. The 
former figure was approximately $80,000,000, the latter ap- 
proximately $160,000,000. 

As to the Southern’s methods of preparing estimates, the 
witness said: 


We study the trend of traffic reports. We have field men who are 
constantly in touch with shippers. We have daily loading figures, and 
compile weekly and monthly statements. Our estimates of future busi- 
ness are based on all these reports. If we need further information, 
we go to the manufacturers or shippers—as we did in this case, inter- 
viewing the coal operators. Early in July, we consulted the manufac- 


turers of steel and cast iron pipe in preparing our estimates for Dr. 
Parmelee, 


Mr. Marks said that the Southern’s formula for calculating 
gross revenue was, that revenue on originated tonnage accounted 
for 48.8 per cent of the gross revenue. 


McGohan for B. & O. 


J. C. McGohan, freight traffic manager, rates-system, Balti- 
more & Ohio Railroad, described the preparation by his office 
of the report for Dr. Parmelee. ‘There is nothing new or novel 
in such estimates,” said he. “We utilize our customary sources, 
periodic reports from the traffic officers. We are in constant 
touch with business representatives, and we study trade publi- 
cations. We receive special reports on coal, livestock, foreign 
traffic, and so on. After estimating tons originated, we compute 
the total tonnage handled by the ratio that the former custom- 
arily bears to the latter, in our case, 58.5 per cent. 

He said the road’s traffic estimates for June and July, 1946, 
had been too optimistic that freight traffic was off 26 per cent 
last month and loadings in July were off 8 per cent to date. 

During the period in which the report was being prepared 
for Dr. Parmelee, Mr. McGohan told Mr. Finerty, B. & O. 
agents informed their office that they consulted shippers. 

H. C. Hallmark, freight traffic manager, rates and divisions, 
ene Pacific System, presented similar information for his 
road. 

Under cross-examination by Mr. Burchmore, he said that 
absorptions have been increasing so rapidly and continuously 
that, two or three years ago, the S. P. fixed a limit on them. 

Mr. Burchmore pointed out that the master tariff proposed 
by the railroads contained nothing regarding allowances, and 


expressed concern lest shippers find themselves burdened with 
a double increase. 


1947 “Peacetime” Distribution 


The next witness was J. P. Patterson, general freight traffic 
Manager, New York, for the New York Central Railroad. “We 
are in constant touch with our shippers,” Mr. Patterson said, in 
anes the methods used by his railroad in forecasting esti- 
mates. 

He said that the road would have more l.c.l. tonnage than 
shown on its answer to Dr. Parmelee’s questionnaire, though the 
estimate as a whole would stand up. 

Under cross-examination by Mr. Finerty,. the witness said 
that “we expect a possible different distribution of traffic in 
1947 than in 1946; in 1947 a ‘peacetime’ distribution will be 
present, which will affect ton miles.” 

Mr. Finerty suggested to the Commission that the railroad 
traffic witnesses that have appeared be deemed to be represen- 
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tative. Mr. Souby asked permission to place two more traffic 
officers on the stand. 

The first such witness, E. C. Nickerson, assistant general 
traffic manager, at Boston, for the New York, New Haven & 
Hartford Railroad, said that the department of traffic research 
and development of his road relied in its forecasts upon traffic 
representatives in the field who maintained contact with all 
major industries. No specific estimates from shippers were 
received by him as to tonnage anticipated to be shipped in 1947, 
he told Mr. Finerty. 


Forecast 99.8 Per Cent Accurate 


The last rail traffic officer to testify was J. L. Sheppard, 
assistant vice-president traffic, Chicago, of the Illinois Central 
Railroad. To show the reliability of his statistical department, 
Mr. Sheppard said that, at the beginning of 1945, the department 
had predicted a net revenue for the year of $185,944,000; that 
at mid-year this was revised to $184,250,000, which proved to 
be 99.8 per cent accurate, the actual net revenue for the year 
being $184,706,000. For the first six months of 1946, the de- 
Lest ga estimate was 98.6 per cent of the actual figure, 
said he. , 

In response to a question from Commissioner Aitchison 
as to the road’s revenue per ton per mile, the witness said it 
was .885 in 1945, estimated at .902 in 1946, and .920 in 1947. 


“Department of Agriculture Statements 


Mr. Knudson told the Commission that the Department of 
Agriculture would present its case through ten verified state- 
ments which he offered. The ten authors of the statements 
could not come to Chicago, he said, but. would be available as 
witnesses in Washington. 

The statements were accepted. The first statement, from 
N. E. Dodd, Undersecretary of Agriculture, informed the Com- 
mission that “the general position of the department has not 
altered since May, but in view of the great importance of this 
case and our strong belief in the undesirability of freight rate 
increases on agricultural products of the magnitude proposed 
by the railroads, I should like to reemphasize certain major 
points in our position and also to focus attention on a number 
of economic developments. since that time which I believe 
strengthen and bear out the analyses and predictions which we 
previously made.” 

Mr. Dodd gave the general views of his department, the 
other statements presenting detailed evidence with respect to 
the freight rates for separate agricultural items. 

Continuing, his statement read: 


The department is not denying the possible need for any increases 
whatever in railroad freight rates. But we contend that there is no 
adequate basis for a blanket increase of 25 per cent, and that the in- 
crease proposed on agricultural commodities is entirely disproportion- 
ate to that proposed on other commodities. 


Asks Temporary Increases Only 


We not only recommend that any increases should be based on 
careful study .of each commodity situation, but that any increases 
‘granted should be of a temporary nature. They should be limited to 
six months, or such other period as the Commission deems appropriate, 
subject to reexamination at that time in the light of conditions then. 


Right now, wheat is being stored on the ground throughout wide 
areas in the west and southwest due to the inability of the railroads 
to move the bumper crops to terminal markets and seaports... . It is 
indeed paradoxical that the railroads are asking for marked increases 
on a group of commodities that is currently making one of its greatest 
contributions to railroad revenue and one that the railroads cannot 
even handle adequately. 


Prospects for 1947 


While it is still too early to anticipate precisely the physical volume 
of farm production in 1947, since this will be influenced by the weather 
and other growing conditions, acreage goals determined by the depart- 
ment .. . will call for a generally higher level of agricultural pro- 
duction next year. There is a virtual certainty that the railroads, will 
still be asked to move bumper crops and that agricultural production 
will remain well above pre-war levels even after the post-war food 
emergency has passed. 

Shortages of farm machinery are gradually being overcome, he 
stated, and agricultural output will be maintained by long-time trends 
toward mechanization, improved varieties and breeds of plants and 
livestock, and better feeding and cultural practices, 


The statement from Harry C. Burnett, transportation spe- 
cialist of the department, dealt with the probable effect of the 
cancellation of the land grants, this coming October, on in- 
creased railway earnings. “The railroads in prior hearings 


estimated roughly $30,000,000; whereas, the computation made 
for the Department of Agriculture showed that these benefits 
to the railroads could run as high as $72,000,000,” he stated. 
O.E.S. Witness 
The day’s last witness before the main hearing was Dr. J. 
L. Mosak, of the Office of Economic Stabilization, who presented 
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an exhibit, No. 58, presenting estimates of railroad income, 
traffic and revenue for 1946, based on actual data for the first 
five months of the year. 

Dr. Mosak’s estimate of freight revenue for the year, ad- 
justed for increases in freight rates, prices, and wage rates, was 
$7,680,000,000, approximately $400,000,000 higher than that esti- 
mated by Dr. Parmelee. The former estimated passenger reve- 
nue at $1,220,000,000, approximately $30,000,000 less than Dr. 
Parmelee’s estimate. Net income before federal income taxes 
for 1946 was estimated at $570,000,000. 


Sub-hearings Continue 


Hearings before Examiners Fuller and Weaver continued 
during the day. Appearing before the latter were representa- 
tives of state commissions of the western states; spokesmen for 
the cement industry, including E. S. Gubernator, Lehigh Port- 
land Cement Co.; representatives of the dairy industry, includ- 
ing C. S. Decker, of the American Butter Institute, and L. F. 
Orr, general traffic manager, Pet Milk Co. 


Petroleum Shippers’ Testimony 


J. R. Lewallen; traffic manager, Anderson-Prichard Oil 
Corporation, testifying before Examiner Fuller, stated it was 
the desire of his organization to emphasize the fact that the 
petroleum rates should not be considered on a general record 
because of conditions peculiar to the industry and to the trans- 
portation of petroleum products from the southwest to Western 
Trunk Line territory on these particular rates. Further he said 
that any percentage increase disrupts competitive relationship 
and discriminates against long haul shippers for the reason 
higher rates are increased the maximum, while lower rates 
receive less increase. 


E. G. Anderson, general traffic manager, Lion Oil Refining 
Co., El Dorado, Ark., testified he was opposed to an increase in 
the carrier’s rates, because he felt that they were too high in 
addition to being more than necessary to meet added cost of 
carriers operations. 


Paul A. Buck, Danciger Oil & Refining Co., Tulsa, Okla., 
substantiated the testimony of Mr. Lewallen and Mr. Anderson. 

Frank B. Townsend, testifying for the Minneapolis Traffic 
Association, requested that decorticated straw be included in 
the agricultural products group, accorded the same rates, and 
be subjected to the same increases. 


Salt Shippers Testify 


A. B. Costello, general traffic manager, Morton Salt Co., 
Chicago, appearing for the Salt Producers Association, testified 
that if the Commission found it necessary to grant the petition 
of the rail carriers for a rate increase, that the increase be 
granted on a flat cents per hundred pounds basis, rather than 
on a. percentage basis from each producing area. 

E. J. Bachman, vice-president, Jefferson Oil & Salt Co., 
Louisville, Ky., testified that the freight rate adjustment is a 
definite factor in the distribution of salt. He stated that 7,136,460 
tons of salt in grain were produced in 1945, in addition to 8,257,- 
672 short tons of salt in brine. Mr. Bachman expressed the same 
view toward the proposed rate increase as Mr. Costello. 

Otto E. Schupp, executive vice-president, Myles Salt Co., 
Ltd., New Orleans, La., stated that the field of sale for salt is 
controlled primarily by the freight rates. A cents per ton in- 
senene, if the increase were granted, would be acceptable, said 

e. 

E. G. Newberry, traffic manager, Ohio Salt Co., Wadsworth, 
O., and George Bryan, traffic manager, Carey Salt Co., Hutchin- 
son, Kans., testified that they concurred with the suggestion of 
Mr. Costello, who appeared for the Salt Producers Association 
regarding an increase. 


Ray V. Harron, division traffic manager, General Foods 
Corp., New York City, appeared for the Diamond Crystal Salt 
Co., and the Colonial Salt Co., divisions of General Foods Cor- 
poration. He stated that salt is moving in increased quantities 
by motor truck, and that a percentage increase in the rail rates 
would have the effect of destroying the long haul for the rails. 
He further testified that the railroads should protect their long 
haul traffic, and not destroy what the Commission had pre- 
scribed in 1923, and again in Docket No. 17,000, Part 13. 


Verified Statements 


In a verified statement, submitted to the Commission in the 
proceedings, A. A. Wuchterl, manager, transportation depart- 
ment, Milwaukee Grain and Stock Exchange, speaking on be- 
half of the grain interests located on the exchange, presented the 
following consensus: 


The group takes no position with regard to the merits of the car- 
riers’ demands for increases or the amount of such increases in the 
rates on grain, grain products and grain by-products, but is definitely 
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interested in the maintenance of equalization among intermediate gate. 
ways, transit points and terminals, in connection with through rates, 
and also the maintenance of differential relationships, at destination 
points, which would be disrupted if the carriers are granted a hori- 
zontal percentage increase in rates. 

If increases are necessary and are found warranted, such increases 
should be grantéd on grain and its related articles in the form of flat 
amounts rather than percentage, with retention of the historical rate 
relationships. 


Bonebrake Statement 


John J. Bonebrake, director of the division of formal rate 
cases of the Kansas Corporation Commission, presented an ex. 
hibit, purporting to show, among other things, that the efficiency 
of railroad labor and of fuel use has increased sharply, and has 
a bearing upon 1946 railroad operations, to an extent not con- 
ceded by the railroads. He stated in part: 


In 1926 it required 10.53 man-hours to move. 1,000 net ton-miles 
of revenue freight; the number of man-hours required to move this 
amount of freight declined steadily, and in 1944, it required but 5.42 
man-hours, or approximately one-half that required in 1926. Hence it 
would appear that labor can be paid approximately twice the level of 
wages paid in 1926 without increasing the labor expense per unit of 
revenue traffic over that incurred in 1926, one of the most successful 
years, financially, ever experienced by the American railroads. : 

In 1939, 7.46 man-hours were required to move 1,000 net ton-miles 
of revenue freight, and in 1944, but 5.42 man-hours accomplished the 
same amount of work. In other words, while the wage rate went up 
25.7 per cent from 1939 to 1944, the man-hours required to move traffic 
went down 27.3 per cent. 


In spite of the 36 per cent increase in the cost of coal from 
June, 1939, to June, 1944, the statement read, “fuel costs per 
1,000 net ton-miles increased but three cents, from 68 cents in 
1939 to 71 cents in 1944; a percentage increase of 4.4 per cent. 
It seems apparent that fuel costs can rise 28 per cent above the 
1944 level without increasing the expense for fuel per 1,000 net 
ton-miles of revenue traffic above the 1926 level. 

Mr. Bonebrake concluded that “the operating results for the 
full year of 1946 will compare favorably with those for the year 
1926 without any further increases in rates and charges.” 


Proceedings, July 27 


Mr. Souby announced that the carriers may offer rebuttal 
at any of the regional hearings, and plan to offer rebuttal 
testimony on coal, at the Buffalo hearing. 

Mr. Burchmore said the National Industrial Traffic League 
had conferred with the railroads on the question of disposition 
of fractions, and understands that modification of the proposal 
is being considered, and that the league would withhold its 
testimony for the present. 

The day was devoted to testimony and cross-examination 
of government economists, and of a witness appearing for the 
American Trucking Associations. 

Commissioner Aitchison announced that a list of witnesses 
requesting time at the several regional hearings would appear 
in Traffic World (see below for list). 


Cross-Examination of Mosak 


Mr. Souby, cross-examining Dr. Mosak, questioned the 
latter’s estimated operating expenses for June, 1946, as being 
$100,000,000 less than the average for the first five months, 
despite higher labor and fuel costs in June. 

Later, Dr. Mosak conceded that, even should the nation’s 
railroads show a net income for the year of $570,000,000, a 
number of roads could show an operating deficit for the year. 

Dr. Mosak estimated that the railroads would need freight 
rate increases of only 0.9 to 1.6 per cent, to earn a 5 per cent 
return before taxes, on the Commission’s estimated valuation 
of rail property. 

Testimony of R. H. Riley 


The next witness was R. H. Riley, director of research, 
Office of Price Administration, whose testimony was directed 
largely to the debt structure of the rail carriers. 

For the 30-month period ending June 30, 1946, the roads 
floated mortgage bonds totaling $2,009,972,900 for refunding 
purposes, the interest rate on the old bonds averaging 3.99 
per cent, and on the new bonds, 3.18 per cent. “This decline 
in interest rates has yet to be felt,” the witness said. 

The fixed interest on funded debt of the carriers has de- 
clined from $498,641,000 in 1929, to $395,360,000 in 1944, a de- 
cline of more than $103,000,000 annually, said Mr. Riley. 

Interest rates will continue at the present low levels, ac- 
cording to all commentators, he said. Among the authorities 
quoted was the Secretary of the Treasurer, in his annual report 
for the fiscal year ended June. 30, 1945: 


The Treasury Department has followed a policy of low interest 
rates during the war, and that policy will continue in the post-war 
period. I believe that this policy will make an important contribution 
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to the achievement of full production in the economy, especially after 
the backlog of urgent construction projects piled up by the war has 


‘peen satisfied. . 


The railroads in 1929 held 22.1 per cent of their own 
total capital, but by 1944 the percentage had increased to 25 
per cent, the witness testified. Of railway stock outstanding, 
the carriers held 27.3 per cent in 1929, and 29 per cent in 1944. 
Of unmatured funded debt, including equipment obligations, 
the roads in 1929 owned 18.5 per cent, in 1944, 21.6 per cent. 

Mr. Riley’s testimony purported to show that what the 
railroads required was not an increase in freight rates, but 
“a surgical operation” on their capital structure, at least so 
far as the roads showing “chronic deficits” are concerned. “The 
present time is particularly appropriate for beginning this 
new approach to the railroad problem,” he said. 

The history of the nation’s railroads shows that some 
roads just stay in the red, in good times and in bad, he said, 
contending that this indicated the need for rearrangement of 
the capital structure. ; 

Questioned by Mr. Souby as to whether he favored elim- 
ination of the interim rate increases granted by the Commission, 
the witness said: 


I have expressed no opinion as to proper rates, whether they should 
be increased or decreased. 


At the conclusion of Mr. Riley’s examination, it was an- 
nounced that the Price Administrator had a further statement 
to introduce—an analysis of the effect of technological improve- 
ments on railroad earnings and expenses. Commissioner Aitchi- 
son asked that the testimony and supporting exhibits be in by 
August 20. 


Testimony of New York State | 


Parker McCollister announced that he was appearing in 
the proceedings on behalf of the State of New York, at the 
direction of the governor and attorney general of that state, 
adding: 

I am not here to introduce evidence either for or against the 
railroad petition. Our purpose is to support the contention that, what- 
ever increases are allowed, they shall not differentiate between terri- 
tories, and shall be uniform throughout the United States. The higher 
level of freight rates in Official Territory should not be perpetuated 
in the final order. 


Mr. McCollister introduced on the stand Charles E. Bell, 
of Washington, D. C., retained by the State of New York to 
prepare and present testimony in the case. Mr. Bell presented 
an exhibit, No. 60, consisting of 22 charts. 

The roads in the Eastern District and Pocohontas Region, 
in 1945, showed a rate of return on rate-making value of 4.60 
per cent; in the Southern Region, of 5.38 per cent; and in the 
Western District, of 5.71 per cent, Mr. Bell said. 

Turning to net railway operating income, Mr. Bell testi- 
fied that the eight-year average for the Eastern and Poco- 
hontas roads combined, 1932-1939, was 58.46 per cent of the 
total for the nation’s roads, for the Southern roads, 12.14 per 
cent; and for the Western roads, 29.40 per cent. The five-year 
average, 1940-1944, showed the Eastern and Pocohontas roads 
receiving 44.23 per cent of the total; the Southern roads re- 
ceiving 14.20 per cent; and the Western roads, 41.57 per cent. 


Commencing in 1941 and continuing through the war, the 
greater part of the nation’s war plants were built in the south 
and west, said Mr. Bell. The greater part of the Army and 
Navy personnel was also trained in the south and west, he 
— This resulted in greater revenues to the roads in those 

istricts. 


Analyzing the fixed charges accrued by Class I railroads, 
by district, Mr. Bell introduced a table showing that, for the 
year 1944 as against the year 1936, charges of the Eastern and 
Pocohontas roads decreased 18.15 per cent; of the Southern 
roads, 1.78 per cent; and of the Western roads, 11.18 per cent. 

Part of Mr. Bell’s exhibit listed examples of commodities 
as to which the Commission has prescribed, effective July 1, 
for the movement from the south to the north, rates lower 
than those existing in the north. The following commodities 
were included: 


Alcohol, denatured; aluminum pig or ingot; asphalt petroleum; 
automobile body parts, wooden, painted; boilers; cocks and valves, 
brass; coke; cotton flannels; cullet; ferro alloys; furnaces and parts; 
holloware, cast-iron; hydrants or fire-plugs; leather; logs; papetries, 
lel.; pig iron; pipe, cast-iron; pipe fittings, cast-iron; pipe fittings, 
brass; plumbers goods; radiators; soapstone or talc; stone; stoves and 
Tanges; unfinished aluminum blanks, stampings and shapes; upholster- 
ing fabric and trimmings; valves, iron-body; and woodpulp. 


Moore for A. T. A. 


The final witness in the week’s hearing at Chicago was 
Chester G. Moore, chairman of the board of the Central States 
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Motor Freight Bureau, of Chicago, appearing as chairman of 
the American Trucking Associations’ special committee on 
general class rate and classification investigations. In part, 
Mr. Moore stated: 


The interest of the motor carriers here is based on the fact that 
much of_our rate structure has always been and is today directly 
related to, and affected by, the railroad rate structure. While we 
have had abnormal conditions during the last five years, it is the 
opinion of the industry that a closer relationship than has existed 
during the emergency period must be restored if the motor carriers 
are to hold the portion of the business which they are qualified to 
handle. The for-hire trucks handle two or three times as many tons 
of less carload freight per year as the rails and such freight consti- 
tutes the bulk of their business (approximately 80 per cent of the 
truck revenue), although it contributes only a small part of the 
traffic and revenue of the railréads. 

However, Dr. Parmelee’s figures indicate that the importance of 
less carload to the rails is growing. His exhibit shows an estimated 
8.2 per cent of all freighi revenue, attributable to l.c.l. traffic for the 
first five months of 1946, compared with 5.86 per cent for all of 1945. 
This growth, in my opinion, represents at least in part a diversion 
from the motor carriers. 


















































































Criticizes “Low Spot” Scales 


Speaking on the matter of the railroad’s “continued main- 
tenance of exceptions and commodity rates below the classi- 
fication basis on less carload traffic, and of so-called ‘low spot’ 
class rate scales which effect our carriers adversely,” Mr. 
Moore said: 


It is my purpose to direct the Commission’s attention to the neces- 
sity for examining these problems as a part of whatever readjustment 
of the rate structure it sees fit to make in this case. 


Mr. Moore offered for exhibit a 56-page comparison of 
1,500 1. c. 1. exception ratings noted in Agent B. T. Jones’ 130-C, 
I. C. C. No. 3926, with Official Classification ratings named in 
Agent A. W. Greenly’s I. C. C.-O. C. No. 60, showing the per- 
centage by which 1. c. 1. exceptions are less than classification 
ratings. 

Continuing, he said: 


We estimate the amount of rail less carload traffic moving on 
exceptions and commodity rates...to be not less than 50 per cent 
in Official Territory, 60 per cent in the west and 85 per cent in the south. 


Asks Higher Rail L. C. L. Rates 


Mr. Moore offered two further exhibits, one showing that 
the 1946 operating ratios of 816 motor common carriers of 
general freight in the northwestern, midwestern, Rocky Moun- 
tain and Pacific regions exceeded 100. He added: 


Dr. Parmelee’s Exhibit 45, page 12, shows an increase in less 
carload traffic revenue of the rails for the first five months of 1946 
of .215 per cent, which in turn contrasts with an actual decrease in 
all freight traffic, including the l.c.l. increase, of 26 per cent... 

Where there is any substantial differential in the rate, as there is 
at the present date in many territories, the motor carriers are now 
losing and stand to lose an even greater proportion of the traffic of 
this type now handled by them... Conditions of rising costs of labor 
and materials which the railroads have fully explained in this record, 
also continue to face the for-hire motor carrier industry today. 

We feel justified in asking the Commission to give serious consid- 
eration to granting a higher increase in rail l.c.l. traffic generally than 
that granted on other freight traffic, as well as adjusting the low 
exception ratings, commodity rates and ‘“‘low spot’’ class rates of the 
railroads. 


To a question from Mr. Burchmore as to whether the wit- 
ness had any, data showing actual movement of freight under 
the exception ratings described by Mr. Moore, the latter said 
he had not. 

S. W. Earnshaw, of Washington, D. C., of counsel for the 
A. T. A., who presented Mr. Moore, said the A. T. A. had no 
other witnesses that day. Commissioner Aitchison announced 
adjournment of the hearing until the morning of July 29. In 
response to a question by Mr. Burchmore, he said an examiner 
would be assigned to take additional direct testimony in the 
proceedings in Chicago until July 31. 


Hearings Before Examiner Concluded 


M. D. Harbaugh, vice-president, Lake Superior Iron Ore 
Association, represented individually substantially all of the 
shippers of Lake Superior iron ore. He stated, before Exam- 
iner Fuller, that the rates on iron ore are, and will continue to 
be, unreasonably high and discriminatory against iron ore as 
a commodity and against the protestants he represented. Fur- 
ther he stated the dominant carrier of iron ore, the Duluth, 
Missabe & Iron Range Railway, handling 52.44 per cent of the 
ore enjoyed a rate of return on its depreciated investment of 
20.66 per cent in 1945, and it made a return, for the 1921-45 
period, on its depreciated investment equal to the average for 
all Class I carriers, and, in addition thereto; an amount equal to 
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two and one-half times its average depreciated investment 
accounts. 

G. H. Shafer, general traffic manager, Weyerhaeuser Sales 
Co., St. Paul, Minn., appeared for the Puget Sound Pulp & 
Timber Co., Rayonier, Inc., Spaulding Pulp & Paper Co., Sound- 
view Pulp Co., and the pulp division of the Weyerhaueser Tim- 
ber Co. Percentage increases which would substantially widen 
existing rate differences would result in intolerable, if not im- 
possible, rate situation, and this is recognized by the carriers’ 
petition, and the Commission is, therefore, asked to limit the 
increase on wood pulp to 10 cents per hundred pounds if a 25 
per cent increase is permitted; to 8 cents per hundred pounds 
if a 20 per cent increase is authorized; a 6 cents per hundred 
pounds maximum if a 15 per cent increase is authorized; and a 
4 cents maximum if a 10 per cent increase is authorized, said 
he. 






































































George O. Tong, general traffic manager, Minnesota Valley 
Canning Co., testified for the Minnesota Canners Association 
and the Minnesota Valley Canning Co, and asked the Commis- 
sion to exclude the findings on canned goods in this case. He 
stated that an additional increase would be an unfair imposi- 
tion on the canning industry, since an increase previously au- 
thorized by the Commission. had not been accepted by the car- 
riers. In his testimony he also pointed out that the Minnesota 
Canners Association has recently declined a 10 per cent rate 
- reduction from carriers in Official Territory. 


Shippers’ Statements 


Among the verified statements submitted was that of the 
American Excelsior Corporation, which owns and operates 
plants at Grand Rapids, Mich.; Oshkosh, Rice Lake and 
Marinette, Wis.; Minneapolis, Minn.; Little Rock, Ark., and 
) Lebanon, N. H. “The burden of cumulative percentage in- 
creases upon our traffic will result in loss of rail revenue,” 
» contended C. R. Hillyer, of Chicago, for the corporation, adding: 


The product of the corporation competes with local production 
' and also numerous substitutes such as paper excelsior made in the 
large centers from overissue newspapers and newspapers collected by 
- waste paper dealers available in abundance. . . . A percentage increase 
| advances long-haul rates relatively more than short-haul rates, thus 
adding to the disadvantage under which long-haul shippers already 
‘labor. . . . This protestant earnestly requests that as to its traffic, the 
' Commission disapprove the use of the burdensome percentage formula 
if any further increase is permitted. 


The Michigan Public Service Commission, in its statement, 
said that the state’s iron ore industry, which operates on a 
narrow margin of profit, would suffer adversely if any perma- 
nent increase is permitted in the iron ore rates. The statement 
related that Michigan ores must meet the competition of ores 
produced in the open pit mines of Minnesota, the magnetite ore 
of New York, and foreign ores. 

As an example of the latter, it was pointed out that the 
city of Detroit, buying under sealed bids, in 1937 found it 
most economical to purchase cast iron pipe from a French 
' plant. “In the interests of both the carriers and the State of 
| Michigan, it would be best to keep the rates on iron ore in 
' Michigan at a point that will encourage the development of 
' these resources in this state,’”’ concluded the statement. 


Rates on Farm Produce 


Asher Hobson, chairman, Department of Agricultural Eco- 
nomics, University of Wisconsin, presented a statement which 
» concluded that “a marked increase in freight rates on agricul- 
/ tural commodities will have a tendency further to depress 
} prices at the farm of the things farmers sell, and to increase 
further the cost of the things farmers buy.” 


1 Conceding that gross farm income was up at present, Mr. 
' Hobson recalled what happened to agriculture following the 
last war: 


In one year, 1921, as compared to 1920, these things happened: 
Cash farm income fell from 12.6 to 8.1 billion dollars. The index of 
farm prices fell from 211 to 125. The index of farm purchasing power 
; fell from 111 to 67. 


H. Stanley Nicol, director of the livestock department, 
Iowa Farm Bureau Federation, in his statement said that the 
| railroads, to the extent that their request for an increase in 
| freight rates is based on expected decline in agricultural traffic, 
| were making an incorrect assumption. He concluded: 


The Iowa Farm Bureau vigorously opposes a freight rate increase 
on agriculture products for the following reasons: (1) Iowa’s farm 
production will boost freight traffic rather than reduce it. (2) While 


gross income is high at the present time, net income is not as high in 
proportion. Also if farm labor were to be included in the parity ratio, 
parity would appear much less favorable to the farmer than it now 
(3) Increased costs tend t6 become permanent and do not 
This is especially true with 


appears. 
reduce as agriculture income declines. 
freight rates. - 
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__W. W. Fuqua, appearing for the Missouri Farm Bureau, 
said that present farm income in that state is out of line with 
the average and “much higher than we can expect over a 
period of time,” adding: 


Prices received by farmers went up very rapidly during World War 
I and the same thing happened in World War II. Second, prices paid 
by farmers went up almost as fast as prices received by farmers in 
World War I. Prices paid by farmers, however, did not decline in the 
early twenties in line with prices received by farmers. . . . If prices 
received by farmers act as they have in every other war in which we 
have been engaged they may be expected to start down shortly. The 
purchasing power of farm products will come down even faster if other 
commodities and services remain high. 


Requests for Time at Regional Hearings 


The following requests for time in Ex Parte 162 at the 
four regional hearings have been made to the Commission: 


At Buffalo Hearing August 5 


H. Merle Mulloy, for Anthracite Railroads, 
hours. 

T. H. Burgess, for International Salt Co., one witness, one hour, 

R. A. Ellison, for Jackson Iron & Steel Co. and Globe Iron Co., 
verified statements. 

R. A. Ellison, for Ohio-Kentucky Associated Industries, 
statements. 

M. M. Caskie, Jr., Reynolds Metal Co. (aluminum), two witnesses, 
one hour 15 minutes. 

H. B. Gifford, R. T. Vanderbiit Co., one witness, 20 minutes. 

W. E. Maloney, Corn Exchange of Buffalo, one witness 20 minutes, 

Charles Donley, Falk Company (oils, etc., not petroleum), one 
witness, 20 minutes. 

K. L. R. Baird, New Jersey Zinc Co., one witness, 15 minutes. 

W. J. Sullivan, The Barrett Div. Allied Chemical & Dye Corp., 
one witness, 30 minutes. 

Harry C. Ames, for Mississippi Valley Barge Line Co., Atlantic-Gulf 
and Atlantic-Gulf Coastwise water carriers, verified statements. 

James F, Dougherty, for various paper mills in southern Michigan, 
one witness, 45 minutes. 

Parker McCollester, for Chrysler Corp., Kaiser-Frazer Corp., Hud- 
son Motor Car Co., Nash-Kelvinator Corp., etc., three or four witnesses, 
one hour 15 minutes. 

Parker McCollester, Port of New York, two witnesses, 30 minutes. 

Curry and Dolan, for Anthracite Institute, two witnesses, % day 
(three hours). 

J. L. Williams, Kaolin Clay Producers Assn., Inc., one witness, 
30 minutes. 

Wilbur LaRoe, for American Paper & Pulp Assn., two witnesses, 
one hour. 

John F. Finerty, for Glass Container Manufacturers Institute, one 
witness, one hour. 

R. A. Cooke, American Newspaper Publishers Assn., number of 
witnesses not stated, no estimate of time given. 

Julian D, Conover, for American Mining Congress, number of wit- 
nesses not stated, 15 minutes. 

Minier Sargent, for D. & C. Navigation Co., verified statements. 

S. W. Earnshaw, American Trucking Assns., Inc., one or two wit- 
nesses, 30 minutes. 

Milton Diehl, Eastern States Retail Solid Fuels Conference, two 
witnesses, two hours. 

J. E. Bryan, Wisconsin Paper & Pulp Manufacturers Traffic Assn., 
one witness, one hour. 

August Guthheim, one witness, 15 minutes. 

B. K. Conover, Northeastern Feed Manufacturers Assn., one witness, 
20 minutes. 

Socony-Vacuum Oil Co., one witness, 15 minutes. 

Standard Oil Company of New Jersey, one witness, 30 minutes. 

John B. Keeler, Koppers Co. (tar), one witness, 15 minutes. 

Owen Tudor, Houlton, Me., Chamber of Commerce et al., two wit- 
nesses, 30 minutes. 

William W. Collin, Jr., Alan Wood Steel Co, and 18 other steel 
companies, verified statements. . 

William W. Collin, Jr., National Crushed Stone Assn., National 
Sand & Gravel Assn., National Slag Assn., verified statements. 

William W. Collin, Jr., National Industrial Sand Assn., verified 
statements. 

Total time, Buffalo hearing, 20 hours. 


At Atlanta Hearing, August 8 


F. C. Hillyer, nine witnesses, three hours. 

M. W. Wells, Florida citrus & vegetable interests, eight witnesses, 
two -hours. 

John T. Money, for National Fertilizer Assn., Inc., number of wit- 
nesses not stated, 30 minutes. 

Wilbur LaRoe, Jr., for Southern Paper Manufacturers Traffic Con- 
ference, number of witnesses not stated, one hour. 

Frederick E. Brown, for Blue Ridge Glass Corp., one witness, 30 
minutes. 

John T. Money, for Southern Brick & Tile Manufacturers Assn., 
two or three witnesses, two hours. 

J. K. Hiltner, United States Pipe & Foundry Co., one or two wit- 
nesses, time not stated. 

D. C. Callon, National Cottonseed Products Assn., Inc., number of 
witnesses not stated, 20 minutes. 

Eugene Fowler, for stone and mahogany interests, one witness, 
one hour. 

L. K. Millford, Warehouse & Transportation Committee (cotton), 
one witness, 10 minutes. 
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August 3, 1946 


T. M. Henderson, Nashville Freight Bureau, one witness, very brief. 
Total time, Atlanta hearing, 11 hours. 


At Galveston Hearing, August 12 


Frank A. Leffingwell, Texas Industrial Traffic League, 10 or 12 
witnesses, 2 days (12 hours). 

A. L. Reed, for cotton shippers, cotton compress and warehouse 
interests, number of witnesses not stated, 3 hours. 

Vv. Alexander (cotton), one witness, time not estimated. 

E. H. Thornton, Galveston Wharves, one witness, time not esti- 
mated. 

L. O. Langley, Higginbotham-Bailey Co., one witness, time not 
estimated. 

Nebraska State Railway Commission, Harry C. King, two hours. 

A. L. Reed, sand and gravel, two hours. 

A. L. Reed, S. W. Motor Carriers, three hours. 

C. A. Mitchell, Memphis Freight Bureau (coal, cotton and other 
commodities), 30 minutes. 

Total time, Galveston hearing, 22% hours. 


At Salt Lake City Hearing, August 12 

State of Idaho Public Utilities Commission, C. F. Reynolds, four 
witnesses, two hours. 

Public Utilities Commissioner of Oregon, George H. Flagg, two 
witnesses, 30 minutes. 

Public Service Commission of Utah, one witness, one hour. 

H. W. Prickett, for State of Utah, four witnesses, two hours. 

American Truck Associations, Inc., S. W. Earnshaw, two or three 
witnesses, one hour. 

Great Western Sugar Co., Denver, Colo., Monroe Hester, one wit- 
ness, 20 minutes. 

California Grape & Tree Fruit Assn. and California Growers & 
Shippers Protective League, San Francisco, Calif., two witnesses, two 
hours. 

Los Angeles, Calif., Western Growers Assn. (vegetable and melon 
industry of California and Arizona), C. B. Moore, six witnesses, four 
hours. 

Kern County Potato Growers Assn., Inc., Bakersfield, Calif., Sid 
B. Carnine, one witness, 20 minutes. 

California Walnut Growers Assn., Karl D. Loos, one witness, 30 
minutes. 

California Citrus League, Karl D. Loos, one witness, one hour. 

Utah Metal Mine Operators Assn., Salt Lake City, J. K. Richardson, 
one witness, 30 minutes. 

Washington State Farm Bureau, Oregon State Farm Bureau, Wash- 
ington-Idaho Wheat League, Oregon Wheat League, Don Cary Smith, 
number of witnesses not stated, twu hours. 

Great Lakes Carbon Corp., Chicago, Ill., W. P. Tuller, one witness, 
15 minutes. 

Denver Chamber of Commerce, Denver, Colo., six witnesses, 40 
minutes. 

North Pacific Millers Assn., R. D. Lytle, three witnesses, three 
hours. 

Brobeck Phlieger & Harrison (paraffine companies), San Francisco, 
Calif., one witness, 15 minutes. 

M. O. Stratford, Idaho Potato & Onion Shippers Assn., two wit- 
nesses, 45 minutes. 

L. P. Siddons, Holly Sugar Corp., 30 minutes. 

A, L. Riefflin, Missoula White Pine Sash Co., 15 minutes. 

Total time, Salt Lake City hearing, 22% hours. 


Additional Appearances 


The following additional appearances in Ex Parte 162 at 
Chicago were entered: 


aes... > VERONEAU, Chicago, appearing for Grand Trunk Western 
road. 

WILLIAM M. MADDOX, ROY CARSON, Louisville, appearing for 
Appalachian Coal Operators Association. 

W. J. BAILEY, New York City, appearing for West Virginia Pulp 
& Paper Co. 

J. W. WHITAKER, Manitowoc, Wis., Aluminum Goods Manufac- 
turing Co, 

HENRY E. FOLEY, Boston, appearing for governors of Maine, 
een. New Hampshire, Massachusetts, Connecticut, and Rhode 
sland. 

RAY V. HARRON, New York City, appearing for Diamond Crystal 
Salt Co. and Colonial Salt Co. 

ROY D. ERICKSON, Chicago, appearing for Board of Trade of 
City of Chicago. 

W. P. TULLER, Chicago, Great Lakes Carbon Corporation. 

J. R. COULTER, St. Louis, St. Louis-San Francisco Railroad. 
eee S. JACOBSON, Minneapolis, Northwestern Lumbermens Asso- 
ciation. 

E. B. WILKINSON, HAROLD O. SCOTT, Chicago, Coal Trade 
Association of Indiana. 
< H. F. CHOLET, St. Louis, Fifth and Ninth Districts, Coal Traffic 
ureau. 

J. V. NORMAN, ROBERT E. WEBB, Louisville, Property Owners 
Committee. 

FRED A. DOEBBER, Indianapolis, Citizens Gas & Coke Utility. 


Brief Hearing, July 29 


Just prior to the start of its hearing in Ex Parte 163, the 
morning of July 29, the four members of the Commission in 
hicago received testimony from one witness in Ex Parte 162, 
accepted a verified statement in that proceeding, and adjourned 
it until the morning of July 31. 
The witness, James E. Hayden, standing rate committee 


“inerease of 20 cents a ton, would be discriminatory aganist phosphatic 
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member, Eastern Central Motor Carriers Association, Akron, 
O., appeared in behalf of the 640 member carriers operating in 
Official Territory, 31 of which have single line operation. These 
31 handle most of the traffic and account for 90 per cent of the 
revenue, both local and joint, said he. He testified that about 
45 per cent of all less than truck load traffic moves under excep- 
tions to the classification, and represents approximately 65 per 
cent of the total revenue and about 57 per cent of the total ton- 
nage of these 31 carriers. Mr. Hayden stated that the truck 
lines, on February 18, 1944, added a 4 per cent charge, making 
truck rates 10.25 per cent higher than rail, and that a short 
time later an emergency charge of one cent on truck load and 
two and one-half cents on less than truck load shipments was 
made. On June 30, 1946, the truck load rate was 11.4 per cent 
and the less than truck load rates was 12.5 per cent above 
the rail rates, he said. The carriers, he said, are now in the 
process of publishing new rates, which will become effective 
about September 15, and will add a charge of 20 cents per hun- 
dred pounds on l1.t.l. shipments under 5,000 pounds, and a six 
per cent charge on all other traffic, both of which will be above 
the rail rate. This will also eliminate the two and one-half cent 
emergency charge on L.t.l. shipments, said he, and is due prin- 
cipally to the fact that most less than truck load traffic moves 
on depressed exceptions ratings. 


Statement by Mauer 


T. C. Mauer, traffic manager for nine Florida producers, of 
phosphatic sand and clay, submitted a verified statement, in 
which he said the above producers “oppose the proposed general 
increase of 25 per cent in freight charges, both intraterritorial 
and interterritorial on any rate or any factor of any combination 
rates on their waste products.” He added: 


They oppose any higher general increase on phosphatic sand or 
clay, waste product, than the Commission may allow in the rates on 
other low-grade commodities, such as clay, n.o.i.b.n., ground limestone, 
Group 351, bituminous asphalt rock and asphaltic limestone, Group 392, 
furnace slag, Group 692, and broken, ground or crushed stone, Groups 
350 and 351, as named in the railroads petition. . 

Any higher increase on phosphatic sand and clay than on these 
other low-grade commodities, .on which the carriers propose a specific 


sand and clay and give preference and advantage to these other low- 
grade commodities, and the shippers thereof. 

The value of this waste phosphatic material is so low, and its load- 
ing is so heavy, that it cannot pay and should not be required to pay 
any greater increase than the Commission may permit in this proceeding 
on these other iow-grade commodities. 


Mr. Mauer stated that the railroads are proposing double 
increases in parallel proceedings, in that the southern railroads 
filed a specific tariff, to become effective on May 16, increasing 
the commodity rates on phosphatic sand and clay from Florida 
to points within southern territory, such rates being now under 
suspension. The Florida producers, he stated, “appeal to the 
Commission not to allow the carriers to impose such unjust and 
duplicating increases upon them in this way in these two parallel 
proceedings.” 

He said another witness from Florida would be in Chicago 
shortly to testify, whereupon Commissioner Aitchison suspended 
the Ex Parte 162 hearings until July 31. 


Galveston Hearing Moved to Houston 


At the resumption of the hearing in Ex Parte 148-162, July 
31, in Chicago, Commissioner Aitchison announced that the 
regional hearing originally scheduled to be held at Galveston, 
August 12, has been changed to the Rice Hotel, Houston, the 
same date. 

The day’s first witness was E. G. Balda, traffic manager, 
Wisconsin Woodwork Manufacturing Association, appearing for 
midwestern millwork manufacturers in Illinois, Wisconsin and 
Iowa. The chairman announced further testimony on lumber 
would be taken August 1. 


Mr. Balda said that the mills he represented draw sub- 
stantial quantities of limber from Bend, Ore. The proposed 
rate increase would represent a percentage increase over the 
rate of June 24, 1918, of 57.5 to Oshkosh, Wis.; 42.6 to Cleve- 
land; 50.0 to Dubuque; 35.3 to Pittsburgh; 32.3 to Rochester, 
N. Y.; 29.6 to Philadelphia; 31.4 to Baltimore; and 26.0 to New 
York and Boston, he said, adding: 


On 57,000 pounds of lumber from Bend, Ore., manufactured in 
transit at Dubuque into doors and sash and shipped to Albany, N, Y., 
as compared with charges on the lumber manufactured into similar 
millwork at Albany, the Albany advantage on July 10, 1927, was $41.75, 
and under the proposed increase, would be $177.85. 


Mr. Balda urged that the same maximum be applied to 
millwork as to lumber. He said there were no objections to the 
maximum being applied to lumber. Whatever limitations are 
put on lumber by the railroads from the Pacific coast to the 
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east should be put on sash and doors, he said. There should be 
maintained the same relationships approved by the Commission 
in docket No. 8131, 52 I.C.C. 598, in which the Commission 
stated that “We believe that a percentage relationship between 
lumber and related articles will effect a fairer distribution of 
transportation costs than flat differentials.” 

R. D. Waller, traffic manager, Farley & Loetscher Manu- 
facturing Co., Dubuque, Ia., who had aided Mr. Balda in pre- 
paring his exhibit, was the next witness. Under examination 
by Mr. Burchmore, he said there were some maladjustments in 
the present rate structure, but that it was not desirable to go 
into those at this time. He said he supported the Commission’s 
expressions in docket No. 8131, and dockets Nos. 6490 and 8819. 
“If rates go up 25 per cent, we support a 10 cent maximum on 
lumber,” said he. 

Farmers Hit 25 Per Cent Raise 


The third witness was Milo K. Swanton, executive secre- 
tary, Wisconsin Council of Agriculture Cooperative, Madison, 
who said the council “does not take the position that no increase 
in freight rates should be granted at this time. We do object 
to the 25 per cent general increase and we believe, in view 
of the unstable future facing American agriculture, that the . 
— of the Hoch-Smith resolution should continue to 
apply. 

The witness said that the millions of dollars of added 
freight rate increases cannot be taken out of operating margins 
of the dairy marketing cooperatives. “It must be added to cost 
at the middle, or processor level, which will mean a direct 
substraction from the individual farmer’s income. Hence in th 
main, our farmers will pay the increased freight bill.” . 

Continuing, he stated: 

Consumers generally are unwilling to pay increased prices. Buy- 
ers strikes and general refusal to pay more for consumer goods means 
that there is little or no hope of adding the freight rate increase to 
the present high cost of food. Likewise during periods of unemploy- 
ment and less take-home pay there will be little reason to expect users 
of consumer goods, particularly food, to carry the burden of increased 
transportation costs. ... 

In the highly sensitive consumer field of food, in the main it will 
be necessary for the farmer to absorb most of the cost that will result 
from the proposed freight rate increase. At the same time we see an 

































































which field increased freight rates will be added to price and which, 
therefore, will be paid again in the main by the farmers... . 

Every major war has brought price increases to farm products as 
well as to industrial products and labor rates. The end of each war 
has brought a price decline to farm products more quickly and more 
seriously than to other types of products. 


Mr. Swanton concluded that “the proposed drastic freight 
rate increase will encourage the use of non-rail transportation 
and at the same time further adversely affect the economic 
position of American agriculture.” 

Mr. Mauer, and B. H. Overton, appearing for the Florida 
Rate Conference, were the next witnesses. The latter presented 
a 31-page exhibit showing the effect of the proposed rate in- 
creases on shipments from Florida to eastern and northern 
destinations. 

Class I rates as proposed, from Florida to Boston, would 
be 49.2 per cent higher than the rate prescribed as maximum 
reasonable in the Class Rate Investigation, 1939, Docket No. 
28,300, the exhibit indicated; to New York, 43.9 percent higher; 
to Pittsburgh, 20.8 per cent higher; and to Washington, D. C 
53.6 per cent higher, he testified. 

Asks Light Burden on Agriculture 


The last witness, T. D. Gohegan, representing the Lakeville 
Creamery Co., of Lakeville, Minn., said his company does not 
feel it can oppose a reasonable increase in baggage or express 
rates, because the carriers have had enormous increases in wage 
rates. 

“We do feel that the Commission should make the burden 
on agricultural interests as light as possible,” the witness said. 
“Farmers pay the freight both ways, on what they sell and 
what they buy. Our company is not asking for preferential 
treatment on behalf of its customers. We do believe that cream 
should not take higher increases than other farm products.” 

The witness said that any rate increase would tend to 
divert the traffic in cream from the rails to local consumption. 

Indications at the close of the day’s hearing were that the 
proceedings in Chicago would wind up August 1. 


HYSTER OPENS DANVILLE PLANT 

Deliveries of the Hyster “40” lift truck, the first 4,000 pound 
capacity fork-type lift truck on pneumatic tires are being 
made from the new Danville, Ill., plant, according to Maurice 
Hooff, general production manager of the company. Expected 
to be in full production by early fall, both the 2,000 and the 
4,000 pound capacity trucks will be manufactured at Danville. 
Other models will continue to be manufactured at the Portland, 
Ore., and the Peoria, IIl., factories. 


agriculture that is a gigantic user of heavy, bulky capital goods in ~ 
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Hearing in Express Rate Increase 
Petition Held at Chicago 


President of express agency testifies that wages have 
risen $58,000,000 annually since 1943, the same amount 
which the agency estimates the proposed increases 
will yield. Benson says the interim increase sought 
should be adjusted later, on basis of studies being 
made by agency and railroads. Shippers will present 
further testimony at regional hearings. Commission 
sets September 16 for filing of briefs and oral argument 
at Washington 


The Railway Express Agency needs a prompt increase in 
express rates and charges to cover the large increase in express 
operating costs since the last rate increase in 1942, L. O. Head, 
of New York City, president of the agency, testified July 29, 
at the Morrison Hotel, Chicago, first day of the hearing in Ex 
Parte 163, Increased Express Rates and Charges, 1946. 

Sitting with. Commissioners Aitchison, Mahaffie, Splawn, 
and Alldredge was a cooperating committee of three members 
of state commissions, including John C. Darby, South Carolina 
Public Service Commission; J. W. Cornell, Idaho Public Utilities 
Commission; and Carl W. Reed, Iowa State Commerce Com- 
mission. 

The agency in its petition seeks to increase its rates and 
charges in four ways, so as to obtain additional annual revenue 
estimated at $58,876,440 (see Traffic World, June 29, p. 1930). 
It seeks authority to increase all less-carload rates per 100 
pounds, first class and commodity, by 20 cents a 100 pounds, 
and related second class by 15 cents a 100 pounds; to revise 
graduated charges on first class shipments weighing less than 
100 pounds to the basis of pound rates plus 50 cents; to increase 
all tariff and classification minimum charges and all specific 
package charges other than first class and second class graduated 
charges by 30 cents; and to increase money rates by 20 cents 
per $1,000. 

Organization of Agency 

Mr. Head testified that the agency, created in 1929 by the 
railroads to conduct express operations on the railroad lines, 
conducts the express business, collects the express revenues, 
pays its expenses, and the remainder is paid to the carriers 
which furnish the railroad cars and transport the traffic. He 
continued: 


The most important element of cost in the express company’s 
operating expenses is wages, which constitute approximately 80 per cent 
of express operating expenses and amount to about 59 per cent of gross 
operating revenues. 
amounting to $57,950,000, on which the express company must pay 
payroll taxes amounting to between $3-$4,000,000. Other operating ex- 
penses have also substantially increased. ... 

The railroads transport the express traffic in baggage or express 
ears furnished by them and operated in over 10,000 passenger trains 
daily. The railroads move from 2 to 9 cars of express in many of such 
trains. More than 150 exclusive express and joint mail and express 
trains are operated daily, each carrying from 10 to 30 or more cars. ... 

Pound-Miles Increase 

We found on the basis of a test made in 1939 that the average 
weight of an l.c.l. exprss shipment was 42 pounds and the. average 
haul was 487 miles. In a test made in 1944, the average weight was 
56 pounds and the average haul 589 miles. In 1939 there were approxi- 
mately 148,000,000 1.c.l. express shipments which had increased in num- 
ber to approximately 198,000,000 in 1944. When we relate the average 
weight and the average haul per shipment to the total number of ship- 
ments in 1939 and 1944, respectively, we find pound miles about 117 per 
cent greater for 1944 than for 1939. 

In every month since August, 1945, with the exception of September, 
there have been incerases in the number of shipments handled as com- 
pared with the same months in the previous year, requiring augmented 
effort by the railroads in transporting the express matter. Our payments 
to the railroad companies for the present all-time high effort are on a 
much lower level than was paid to the railroad carriers for their effort 
in 1939. 


Mr. Head stated that the present basis of express rates 1s 
that authorized by the Commission in February, 1939, supple- 
mented only by an emergency charge of 10 cents per lc.l. ship- 
ment effective in 1942. He said average revenue per shipment 
went from $1.11 in 1941, to $2.05 in 1945, but now is slipping 
off to $1.74 in May, 1946. 


New Rate Plan Under Study 


“As stated in our petition of June 21,” said the witness, “it 
is proposed to follow this interim adjustment with a more com- 
prehensive rate plan, now under study and investigation by both 
ourselves and the railroads, to be submitted as soon as these 
studies are completed.” 

Abnormal war-time conditions had brought about decreased 
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efficiency in the service, and have caused a sharp rise in loss and 
damage payments, from $2,000,000 in 1940, to over $14,000,000 
in 1945, he said. The witness concluded: 


There is a limit to which our business or any business can be ex- 
pected to absorb wage increase after wage increase without an increase 
in its prices. We are in that situation now and ask that the Commis- 
sion give us the necessary relief at the earliest possible moment. 


Under cross-examination by John Burchmore, counsel for 
the National Industrial Traffic League, Mr. Head conceded that 
the percentage of wages to operating expenses omits payments 
to the railroads for carrying express traffic. 

Asked about production per man-hour, Mr. Head stated 
that it requires more man-hours today to handle a given number 
of shipments than it did, pre-war. Only about 11,000 employes 
have returned to the company from the armed services, of the 
more than 22,000 expressmen entering the services, he said. 

In 1938 the agency changed its method of paying the rail- 
roads, apportioning revenue on a percentage basis instead of by 
monthly allocation, he said. 

In response to a question from John J. Toohey, of Chicago, 
U. S. Department of Agriculture, Mr. Head stated that his loss 
and damage figures did not include recoveries on damaged 
freight. 


Agency Accounting Explained 


The day’s last witness was W. A. Benson, vice-president— 
accounting, of the Railway Express Agency, who recited the 
history of the express business from 1918 to the present. He 
told of the Commission’s approval of the plan whereby 88 rail- 
roads jointly purchased the stock of the express company, in 
March, 1929, and said no net income was earned by the express 
agency from its operations. 

The agency operates over the lines of carriers having a 
total mileage of 285,176 miles, including 59,110 miles flown by 
air lines and 16,664 miles driven by motor carriers. 

Mr. Benson’s exhibit No. 1, of 28 sheets, pertained to various 
phases of express operations. 

In 1945 the agency received, in gross operating revenue, 
$13,496,529 from the air lines; $28,886,393 from rail carload 
shipments; and $387,404,080 from rail 1.c.l. shipments, and had 
operating expenses of $266,959,930, the highest figures of revenue 
and expenses for all time, he said. Express privileges payments 
to the rail and other carriers for transporting the express traffic 
totaled $157,074,918, also an all-time high figure. 

The operating ratio of the agency, which in 1934 stood at 
58.93, had increased to 60.47 in 1945, and would have increased 
to 73.85 for the latter year had adjustments been made to elimi- 
nate revenue on extraordinary war traffic. Pay of employes in- 
creased from approximately $56,000,000 in 1934 to approximately 
$209,000,000 in 1945. 

In 1945 the agency handled 30,993 carload shipments with 
express charges aggregating $31,189,000, an average charge per 
shipment of $1,0006.34. During the first five months of 1946, the 
agency handled 7,305 carload shipments with charges aggre- 
re een an average express charge per shipment of 

18. 

The average express charge per l.c.l. shipment is declining 
steadily in 1946, the witness testified. For January, the average 
was $1.81, whereas for May, 1946, it had gone down to $1.65. 

A statement introduced by Mr. Benson, showing the disposi- 
tion of the express dollar, indicated that in 1929, 34 cents of the 
dollar was for payrolls and that slightly more than 50 cents went 
to the railroads in express privilege payments. By 1945, 47 
cents of the dollar was for payrolls, and 35.5 cents for express 
privileges. 

Increased Costs Since 1942 


The exhibit showed that costs since 1942 have increased by 
$63,413,230, of which over $62,000,000 represents increased 
payroll costs. 

In answer to a question from Commissioner Mahaffie as to 
whether the agency had considered the need for higher rates 
in the east than elsewhere, the witness said that approximately 
56 per cent of the proposed yields would go to roads in Eastern 
Territory. 

Forecast Under Increases 


Mr. Benson’s second exhibit purported to forecast the an- 
nual results of operations under the proposed rates and charges, 
for a hypothetic future year, in which 200,000,000 1.c.1. shipments 
would be handled, at an average charge of $1.50. 

The forecast showed total revenues of $391,900,000, total 
expenses of $284,387,000, total payments to rail and other car- 
Miers of $107,513,000, with a ratio of such payments to express- 

omestic revenues of 28.45 per cent. This percentage compares 


to 36.55 per cent in 1945, 38.10 per cent in 1944, and 42.42 per 
Cent in 1943. 


Mr. Benson said of this exhibit: 


I think, from the ratios just quoted, it is evident that the increases 
sought will not restore payments to the carriers on a reasonable basis. 
We are merely asking an interim increase, which should be adjusted 
later, on the basis of studies being made by the agenty and the rail- 
roads, to determine what the permanent increase should be. 


In response to a question from Commissioner Splawn, the 
witness said that, for the first five months of 1946, the railroads 
in Eastern Territory received, on l.c.l. express traffic, $1,302,000 
for performing the transportation service. Of this amount the 
Pennsylvania Railroad received 24 per cent, the New York Cen- 
tral got 28 per cent, and the New Haven got 6 per cent, he 
said. This meant, he added, that the New Haven received ap- 
proximately $15,000 a month for hauling express traffic in every 
one of its passenger trains between Boston and New York and 
for running special express trains. 

Under cross-examination by Mr. Burchmore, the witness 
said the agency’s traffic department distributes the traffic among 
the various rail carriers, and tries to distribute it equitably. 

Mr. Benson was unable to venture an estimate as to how the 
express privilege payments available for distribution in his pro- 
spective hypothetical year would be apportioned among the 
four regions. 

Statement by Carr 


C. A. Carr, rate expert for the South Dakota Public Utilities 
Commission, in a verified statement and exhibit in Ex Parte 
163, said a study made by him indicated that in many instances 
increases in express rates do not prove to be increases in reve- 
nues. “If increases are necessary we believe the proposed in- 
creases are too severe and would drive the traffic away from 
express to parcel post... . Our objections are largely against the 
proposed increases on the smaller or lighter weight packages,” 
Mr. Carr stated. 


Agency Completes Its Case , 


The Railway Express Agency on July 30 completed presen- 
tation of its case, after which three shipper representatives 
testified as to the effects of the proposed increased express rates 
and charges on their traffic: 

Commissioner Aitchison adjourned the proceedings to the 
various regional hearings, where a number of other shippers 
propose to submit testimony. 

With counsel for the agency seeking an early termination 
of the case, and Mr. Burchmore, counsel for the National Indus- 
trial Traffic League, asking for additional time to analyze the 
testimony to be presented at the regional hearings, Commis- 
sioner Aitchison set September 16 for the filing of briefs and 
oral argument, at Washington, D. C. 

The second day’s hearing opened with the continued cross- 
examination of Mr. Benson. The witness said that expenses of 
handling express traffic in the Eastern Territory now exceed 
revenues. “Over 20 per cent of express shipments originate in 
New York City,” he said. 


Mr. Burchmore observed that certain witnesses in Ex Parte 
162 had presented testimony pertinent: to the present investiga- ° 
tion of express rates, indicating that the Railway Express 
Agency is not carrying out its pooling arrangement as approved 
by the Commission. He asked Mr. Benson to submit statistics 
on the distribution of express privilege payments to the 70 rail- 
roads holding stock in the agency. “Every dollar of the interim 
increase in this proceeding is going to funnel through the 
agency’s books to_the railroads,” said Mr. Burchmore. 


Agency Traffic Exhibits 


The third witness in the proceedings was C. A. Frey, of 
New York City, vice-president, traffic, of the agency, who ex- 
plained the increased express rates and charges proposed, 
stating: 

The method of increasing the express rates and charges proposed 
in this proceeding will distribute the burden of the increased labor 
costs (aggregating over $62,000,000 annually) primarily on a transaction 
basis, and secondarily on a weight basis and only the non-transporta- 
tion elements in the existing rates and charges which should refiect 
these increased express company costs, will be affected... . 

The plan proposed is designed to accomplish that end by the pub- 
lication of two simple tariffs, one a revised schedule of first and second 
class express rates, which covers about 83 per cent of the entire l.c.l. 
express traffic, and the other a blanket supplement to all commodity 
tariffs, which move only 12.5 per cent of the total traffic. 


Mr. Frey said that, while the first and second class traffic 
has always produced the principal part of the total express 
revenues, it has not in recent years paid its way because of the 
steadily declining average weight per shipment. In 1921-22, the 
average weight of first class traffic was 57 pounds and the 
average charge was $1.60; in 1927-28, the weight had dropped 
to 50 pounds and the charge to $1.54. By 1938 the weight had 
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dropped to 34 pounds and the charge to $1.27; in 1939, the fig- 
ures were 29 pounds and $1.09. He continued: 


The proposal to increase all first class rates by 20 cents per 100 
pounds, and related second class rates by 15 cents per 100 pounds, and 
to revise the graduated charges for first class shipments weighing less 
than 100 pounds to the basis of pound rates plus 50 cents, with a scale 
of minimum charges for shipments weighing 11 pounds or less, is de- 
signed to place on the first and second class traffic approximately 88 
per cent of the increased labor costs, leaving the bafance of 12 per cent 
to be made up by traffic moving at commodity rates, money rates, or at 
third class minimum charges. 


-Small Packages to Parcel Post 


In response to a question from Commissioner Aitchison, the 
witness said that the traffic in small packages would go to 
cheaper forms of transportation, to parcel post and the freight 
forwarders. The agency performs pickup service whereas the 
post office does not, he said. 

“It looks to me like you have decided to go out of the 
small parcel business,” observed Commissioner Mahaffie 

“We are still going to serve the package field, but we are 
going to try to do it without taking a loss on the low weight 
traffic,” answered the witness. 

Mr. Frey presented an exhibit of ten pages, showing the 
changing characteristics of the express traffic, comparisons of 
past, present and proposed rates, and an estimate of the poten- 
tial annual return from the proposed increases. 

From 1939 to 1944, the average weight of express shipments 
increased from 42 to 56 pounds, and the average haul increased 
from 487 to 589 miles. The average charge per l.c.l. shipment 
increased from $1.07 to $1.77. “Since July, 1945, the average 
charge per shipment has declined sharply and for May, 1946, 
it was $1.65, which indicates a decline in the average weight 
to about 53 ‘pounds, and a decline in the average haul to ap- 
proximately 575 miles,” he said, adding: 


It is expected that the average charge per shipment, at present 
rates, will decline to around $1.50 in the near future, and... the 
average weight will tend to stabilize at or near 50 pounds. The average 
haul is expected to stabilize around 500 miles. 


No Increases Sought on Milk 


Mr. Frey said that the agency is proposing no increases in 
this proceeding on daily newspapers, milk and cream and re- 
lated products, corpses, and empties. 

He estimated that the total interim increases sought will 
aggregate about 19 per cent on an annual business of $300,- 


A table presented by him presented the estimated distribu- 
tion of express traffic and potential annual return from the pro- 
posed increases, on l.c.l. traffic. The distribution is predicated 
upon an annual volume of 200,000,000 shipments averaging 50 
pounds per shipment, and totaling 10, 000,000 pounds in weight. 

Traffic moving at first class rates and weighing 100 pounds 
and less would bear 66.72 per cent of the total increases. 


Estimated Yields 


ee are the estimated yields from the agency pro- 
posals: 


Yield on additional revenue from 50-cent factor in graduated charges, 
$55,276,240; yield on additional revenue at 20 cents per hundredweight, 
$17,465,600; yield on increasing minimum charges by 30 cents, $5,080,- 
600; emergency charge revenue included, $18,946,000; estimated net 
additional yield of all proposed rates and charges, $58,876,440. 


Mr. Frey stated the increases were not being sought on a 
percentage basis and that he would be unable to show the 
percentage increases for each class. Commissioner Aitchison 
commented that the statement in Mr. Frey’s exhibit was not 
“candid.” The witness said the proposal presented had been 
discussed by the railroads. “We are trying to build a rate 
structure which will cover increased costs of both the agency 
and the railroads. We have not enough increases in the present 
proposal to take care of everything; we mean only to take care 
of the wage increases already granted and paid,” he said, adding: 


The express company has been under a great strain. It is coming 
out of the war with more business than ever. We are getting business 
now we’ll never see again. Express users are leaning upon the agency 
beyond its capacity to handle the business. The situation will not re- 
turn to normal until the merchants get back to a normal schedule, 
where their shelves are filled with merchandise, and the public is buy- 
ing normally. I think the express business will drop fast when it starts 
to drop. 


Mr. Frey conceded, under cross-examination by Mr. Burch- 
more, that the result of the proposed increases will be to drive 
away the small package business, to elevate express rates in 
comparison with parcel post rates, and to encourage the use of 
parcel post. 

The average weight per shipment will tend to be stabilized 
at 50 pounds, he said, because the loss of low-weighted traffic 
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= raise the average weight from the 41 pounds observed in 
The proposed increases will yield the largest amounts in 
the Eastern Territory, he said, concluding: 


The method proposed for including the increased express payroll 
costs in the express rates and charges was adopted not only for its 
obvious fairness in spreading the increased costs as evenly as practicable 
over all the less-carload express traffic on a transaction and weight 
basis but also because of its simplicity and the resulting economy in 
time it provides in the republication of tariffs, only one tariff and sim- 
ple blanket supplements to other tariffs being involved. . . . We 
respectfully request authority to make the increased rates and charges 
effective in the manner proposed at the earliest practicable date and 
on less than statutory notice. 


Shippers Testify 


The first shipper representative to testify was J. M. Eppler, 
traffic manager, G. W. Carnrick Co., Newark, N. J. Speaking 
for the New Jersey Industrial Traffic League, Mr. Eppler said 
the league does not object to any increases in rates and charges 
which the agency can justify to the satisfaction of the Commis- 
sion, but that the league “honestly believes the increases out of 
proportion when compared to other forms of competitive trans- 
portation.” 

The New Jersey league asked the Commission to find the 
express agency’s petition “unreasonable and unjustifiable, pend- 
ing an investigation into the level of rates and charges.” 

The next witness was E. R. Gray, sales manager of Harry 
& David, of Medford, Ore., representing the Gift Shippers Asso- 
ciation, an organization of growers, packers and shippers of 
fruit on the Pacific coast, shipping about 1,500,000 packages by 
express annually. 

Mr. Gray testified that the shippers he represented take 
their orders by mail and ship direct to the consumer by express. 
His company, he said, conveys the fruit directly to the express 
car, purchases and prints its own waybills, and loads full cars, 
giving advance notice to the express company when it will make 
shipments and receiving no pickup service from the agency. 
“Rate increases requested to meet increased labor costs are 
justified,” said he, “but the increase in minimum rates on com- 
modities are unfair as far as the Pacific coast is concerned. The 
present rate on 10 pounds of fruit from Medford to San Fran- 
cisco is 45 cents, the proposed rate will be 65 cents, There are 
a number of small shippers who have developed most of their 
business on the Pacific coast. An increase in rates of 20 cents 
will be a big factor for them.” 

Mr. Gray said he did not object to the proposed increases 
on the business of his company, which ships largely east of the 
Rocky Mountains. 


Would Divert to Parcel Post 


The last witness was Charles T. Coy, of Indianapolis, traffic 
manager, Eli Lilly & Co., pharmaceutical house, which spends 
about $250,000 annually in shipping 49,000 express packages. 
Mr. Coy testified the proposed increases would result in increases 
of 73 per cent on shipments under 10 pounds; of 18 per cent on 
shipments from 41 to 50 pounds; of 2 per cent on shipments 
from 91 to 100 pounds; and of 4 per cent on shipments over 100 
pounds. 

The average increase on his business, he estimated, would 
be 8.3 per cent annually, and would mean added costs of 
$20,300. 

“The bulk of our shipments weighing less than 50 pounds 
would be diverted to parcel post,” he testified. ‘The express 
agency, instead of receiving $21,000 in additional revenue from 
our company, would receive less than under the present rates.” 


Mr. Burchmore announced that shippers had indicated to 
him they would testify in these proceedings at the regional hear- 
ings. While the shippers are sympathetic to the plea of the 
Railway Express Agency for increases to meet added wage costs, 
they object to the heavy increase on small shipments, he said. 
The railroads in Ex Parte 162 are trying to get out of the small 
package business. So are the motor carriers. “We think the 
express agency should continue to handle small shipments at 
reasonable charges,” he said, adding: “This is not a rate case, 
it is a revenue case of a very temporary nature, for the purpose 

of scaring away traffic on small shipments, of the type this 
agency was formed to handle.” 


Appearances Entered 


The following appearances have been entered in the course 

of the .* Parte 163 hearing: 
OOERS, 230 Park Avenue, New York, N. Y., appearing for 

iiinar enon Agency, Inc. 

HARRY M. FRAZER, 233 Broadway, New York, N. Y., appearing 
for F. W. Woolworth Company. 

CHARLES T. COY, P. O. Box 618, Indianapolis, Ind., 
for Eli Lilly and Co., Indianapolis, Ind. 

JOHN J. TOOHEY, Room 1825, 208 S. La Salle Street, Chicago, Ill., 


appearing 
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appearing for Clinton P. Anderson, Secretary of Agriculture, United 
States Department of Agriculture. 

HARRY C. KING, Room 2160, Capitol Building, Lincoln, Neb., ap- 
pearing for Nebraska State Railway Commission. 

WILLIAM H. OTT, JR., 500 Peshtigo Court, Chicago, Ill., appear- 
ing for Kraft Food Company. 

W. A. McCLINTOCK, State House, Des Moines, Iowa, appearing for 
Iowa State Commerce Commission. ’ 

ELMER W. CART, Farmers Union Building, Jamestown, N. D., ap- 
pearing for North Dakota Farmers Union, Jamestown, N. D., and 
National Farmers Union, Denver, Colo. 

G. H. SHAFER, First National Bank Building, St. Paul, Minn., 
appearing for Weyerhaeuser Sales Co. 

NEAL E. WILLIAMS, ist Avenue and Fifth Street, Fargo, N. D., 
appearing for Nels Johnson, Attorney General of State of North 
Dakota, also Public Service Commission, State of North Dakota, Farm- 
ers Union of North Dakota, Farmers Union National of Denver, Colo., 
Farmers Grain Dealers Association; North Dakota Potato Shippers Asso- 
ciation, Minot Association of Commerce, Chamber of Commerce of 
Fargo, N. D., Greater Grand Forks Traffic Association. 

DON M. TURNBULL, 15 West 10th Street, Kansas City, Mo., ap- 
pearing for International Baby Chick Association. 

IVAN A. SHERMAN, State Office Building, Madison, Wis., appear- 
ing for Public Service Commission of Wisconsin. 

H. R. FRITZ, 619 W. Chicago Ave., Chicago, Ill., appearing for 
Montgomery Ward & Co. 

A. H. SCHWIETERT, 1 North La Salle Street, Chicago 2, Ill., 
appearing for The Chicago Association of Commerce. 

L. J. WHITBECK, 420 Lexington Ave., New York City, appearing 
for the Great Atlantic & Pacific Tea Co., and subsidiaries. 

E. F. SCOTT, Room 750, 120 S. La Salle Street, Chicago, Ill., ap- 
pearing for Beatrice Foods Co. and American Butter Institute. 

G. G. ZORN, 925 South Homan Ave., Chicago, Ill., appearing for 
Sears Roebuck & Co. 

JOHN S. BURCHMORE, of Walter Burchmore & Belnap, 2106 


Field Building, Chicago 3, Ill., appearing for the National Industrial 
Traffic League. 


J. E. BRYAN, 28 East Jackson, Chicago 4, Ill., appearing for Na- 


tional Industrial Traffic League and Wisconsin Paper & Pulp Manu- 
facturers Traffic Association. 


T. C. MAURER, 227 West Forsyth Street, Jacksonville 2, Fla., ap- 
pearing for National Container Corporation, Florida Rate Conference, 
and Phosphatic Sand and Clay Producers. 

H. S. MARX, 230 Park Ave., New York, N. Y., appearing for Rail- 
way Express Agency, Inc. 


R. E. JOHNSON, 230 Park Ave., New York, N. Y., appearing for 
Railway Express Agency, Inc. 

W. M. NOLD, 547 West Jackson Boulevard, Chicago, Ill., appear- 
ing for Railway Express Agency, Inc. 

W. H. WALDROP, JR., 230 Park Ave., New York, N. Y., appearing 
for Railway Express Agency, Inc. 

M. W. WELLS, 1007 Florida Bank Building, P. O. Box 633, Orlando, 
Fla., appearing for Growers & Shippers League of Florida, Florida 
Citrus Commission, and Florida Express Fruit Shippers Association. 

WILLIAM WILLIAMSON, The Capitol, Pierre, S. D., appearing for 
Public Utilities Commission of the State of South Dakota. 

F. D. GEOHEGAN, 614 Transportation Building, Washington, D. C., 
appearing for Lakeville Creamery Co., Lakeville, Minn. 

T. W. MACKEY, Cermak Road and Jefferson Street, Chicago, I1., 
appearing for the Western Shade Cloth Co. 


State Commission Action on 
Ex Parte 148 Increases 


The Virginia Commission, in an order dated July 26, fol- 
lowing a hearing, has authorized intrastate freight rate increases 
similar to the interstate increases authorized by the Commission 
in Ex Parte 148-162, except that the additional 5 per cent 
increase was not authorized for the official territory part of 
Virginia. The Virginia Commission said the I. C. C. decision 
and the record in the state case “discloses no justification, either 
from a revenue point of view or otherwise for the additional 
5 per cent increase in rates in the Official Territory portion of 
the state.” 

“On the contrary,” it continued, “it appears from the record 
that the principal railroads operating in the Official Territory 
portion of Virginia, namely, the Pocahontas region lines, that 
is, the Chesapeake and Ohio, Norfolk and Western, Virginian, 
and Richmond, Fredericksburg and Potomac Railroad, are in 
less need of increased revenues than the carriers of other 
regions in the country. Also, to increase the rates in Official 
Territory the additional 5 per cent sought by the petitioners 
would create many disparities and discriminations in rates as 
between intrastate shippers in Virginia and as between Virginia 
intrastate shippers, on the one hand, and interstate shippers 
from points in the south into Virginia, on the other.” 


Status in All States Listed 


The appended list shows action taken by each state, absence 
of action so far taken, or status of impending action, as far 
a8 it could be ascertained as of August 1. In some cases the 
general action noted may be subject to exceptions as to specified 
commodities. 


In a similar tabulation printed in the Traffic World of 









325 


July 27 it was shown in error that Florida, Louisiana, Missis- 
sippi, North Carolina and South Carolina had granted the inter- 
state increases “with 5 per cent.” Since the added 5 per cent 
was limited to Official Territory, obviously it was not granted 
interstate in those southern states. Kentucky was similarly 
stated as having granted the extra 5 per cent. That state has 
specifically excepted that part of it lying within Official Terri- 
tory from the added 5 per cent. A typographical error indicated 
that Michigan had granted the interstate increases “with 6 
per cent.” That should have read, 5 per cent. Corrections have 
been made in the appended tabulation. 


Alabama—Hearing August 16. 

Arizona—Same increase as the I. C. C. 

Arkansas—Hearing was held July 22. No report received. 

California—Same increase as the I. C. C. 

Colorado—Same increase as the I. C. C. 

Connecticut—Hearing held, decision pending. 

Delaware—No Public Service Commission; therefore I. C. C. in- 
creases are in effect intrastate. 

Florida—Same increase as the I. C. C. 

Georgia—No action taken yet. 

Idaho—Same increase as the I. C. C. 

Illinois—All but the 5 per cent. 

Indiana—All but the 5 per cent, hearing on which was held July 31. 
No decision yet. 

Iowa—Same increase as the I. C. C. 

Kansas—Same increase as the I. C. C. 5 

Kentucky—Same increase as the I. C. C., except the 5 per cent. 

Louisiana—Same increase as the I. C. C. 

Maine—Same increase as the I. C. C., with 5 per cent. 

Maryland—Same increase as the I. C. C., with 5 per cent. 

Massachusetts—Same increase as the I. C. C., with 5 per cent. 

Michigan—Same increase as the I. C. C., with 5 per cent. 

Minnesota—Hearing held July 29. No decision yet. 

Mississippi—Same increase as the I. C. C. 

Missouri—Same increase as the I. C, C. 

Montana—No action taken yet. 

Nebraska—No action taken yet. 

Nevada—Same increase as the I. C. C. 

New Hampshire—Same increase as the I. C. C., with 5 per cent. 

New Jersey—Same increase as the I. C. C., with 5 per cent. 

New Mexico—Same increase as the I. C. C. 

New York—All but the 5 per cent, hearing for which has been set 
for September 9. 

North Carolina—Same increase as the I. C. C. Exception on 
switching. 

North Dakota—Hearing set for July 24 was postponed. Now sched- 
uled for August 20. 

Ohio—Same increase as the I. C. C., with 5 per cent. 

Oklahoma—Hearing was held July 25. No report yet. 

Oregon—Same increase as the I. C. C., with a 50 cent minimum 
pickup item. 

Pennsylvania—Same increase as the I. C. C., with 5 per cent. 

Rhode Island—No action taken yet. 
South Carolina—Same increase as the I. C. C. Exception on pulp- 
wood. 

South Dakota—Same increase as the I. C. C. 

Tennessee—No action taken yet. 

Texas—Hearing at Galveston, August 12. 

Utah—Same increase as the I. C. C. 

Vermont—Same increase as the I. C. C., with 5 per cent. 

Virginia—Same increase as the I. C. C., except the 5 per cent. 

Washington—Same increase as the I. C. C. Exception on coal, lig- 
nite, coke, and pickup and delivery. 

West Virginia—No action taken yet. 

Wisconsin—Same increase as the I. C. C. 

Wyoming—Same increase as the I. C. C. 















































































































































































































































































































































































































































I. C. C. Seeks Shipper, Carrier 
Views on M. C.-W. S. A. Inquiry 


Will hear oral argument September 30. Asks views of 
interested parties on feasibility of investigation into 
rail rates competitive with water rates as requested by 
U. S. agencies. Reopens fourth-section proceedings 


with respect to which M. C. and W. S. A. had asked 
rate inquiry 




































































To obtain the views of interested shippers, carriers and 
other parties with respect to the general desirability and feasi- 
bility of an investigation into the legality and reasonableness 
of railroad rates and practices competitive with domestic water 
carriers as requested by the Maritime Commission and War 
Shipping Administration, the Commission, in Ex Parte No. 164, 
Petition of the United States Maritime Commission and the War 
Shipping Administration, will hear oral argument September 30. 


Referring to a letter of the two government shipping agen- 
cies in response to suggestions of Chairman Barnard that they 
should identify specifically the railroad rates and practices 
about which they complained (see Traffic World, July 6, p. 25), 
the Commission said it was apparent that an investigation of 
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the rates and practices specified would be a proceeding of “great 
magnitude and complexity.” It added: 


Before instituting such an investigation on its own motion the 
Commission considers it desirable to obtain from interests which might 
be affected by this action expressions of views with respect to the 
general desirability and feasibility of such an investigation. Such ex- 
pressions, it is believed, might properly deal with the question whether 
the interstate commerce act furnishes authority for granting petitioners 
relief in the manner and form which they seek, the specific sections of 
the act which should be invoked in such a proceeding, as well as sug- 
gestions concerning the scope thereof and means of expediting and 
facilitating the disposition of the proposed investigation if it is in- 
stituted. 


























































Briefs Due September 16 


Briefs dealing with these questions might be filed on or 
before September 16, said the Commission, adding that the 
briefs should conform to the Commission’s general rules of 
practice. It said 15 copies of each brief should be filed with the 
Commission and five copies should be served on the Maritime 
Commission, for its information and that of the W. S. A. 

The Commission referred to the petition of the M. C. and 
W. S. A., requesting the investigation (see Traffic World, March 
23, p. 822), in which those agencies said they believed certain 
of the rates and practices complained of were in violation of 
provisions of the interstate commerce act and that appropriate 
orders should issue from the Commission “compelling the 
prompt discontinuance of any such rates and practices -main- 
tained by the railroads which may be found, upon investigation, 
to be unlawful.” 


It said the M. C.-W. S. A. petition referred to (1) de- 
pressed all-rail rates that departed from the long-and-short-haul 
provision of section 4 under authority of Commission: fourth- 
section orders granting relief from that provision because of 
water competition, and (2) all-rail rates that were depressed 
because of water competition but conformed to the long-and-’ 
short-haul provision. 

With respect to the aforementioned second class of rates, 
said the Commission, it advised the M. C. and W. S. A. on June 
14 that “it is our view that before instituting a nation-wide or 
comprehensive investigation of relations between all-rail and 
all-water rates in fairness to the shippers, the carriers, and this 
Commission the particular rates complained of should be speci- 
fied with sufficient clearness to give some idea of the scope of 
the proceeding.” 

The two agencies replied, said the Commission, specifying 
a considerable number of rates and practices alleged to be 
unlawful grouped geographically as follows: (1) Atlantic coast- 
wise; (2) Atlantic-Gulf of Mexico; (3) intercoastal (Atlantic 
and Gulf to and from the Pacific); and (4) Pacific coastwise. 


Fourth Section Proceedings Reopened 


The Commission also reopened for reconsideration a large 
number of fourth section proceedings with respect to which the 
two shipping agencies had asked for an investigation into the 
lawfulness of rates and practices on traffic transported by rail- 
.road in competition with water carriers and directed the carrier- 
applicants named in the proceedings to show cause by Septem- 
ber 9, why the outstanding fourth-section orders of relief in 
each of the proceedings should not be vacated or modified. It 
said replies to any return made to this order might be filed by 
any interested party not later than September 23. 


Such return, said the Commission, should conform to the 
same requirements as applications for relief from the provisions 
of section 4 (1) of the act. It referred to rule XVIII of the rules 
of practice revised to April 1, 1936. The return, it said, should 
be attested or verified as provided by rule 17 of the general 
rules of practice before the Commission and should conform to 
the ‘typographic specification of rule 15, and copies should be 
submitted as required by rule 16. Copies of any return, or of 
any reply thereto, said the Commission, should be served in 
the usual manner on all other parties in the particular fourth 
section proceeding and on the Maritime Commission and W.S. A. 


The fourth section proceedings involved were listed as 
follows: 


Application No. 17651, Order No. 13569—Acid, from Norfolk to Bal- 
timore—Citation* 234/717. 

Application No. 16846, Order No. 12977—Aleohol, from Carneys Point 
and Philadelphia to Boston and Providence—Citation 225/411. 

Application No. 17364, Order No. 13311—Alcohol dibromide, from 
Wilmington, N. C., to Carneys Point, N. J.—Citation 231/377. 

Application No. 5942, Order No. 12203—Alcoholic liquors, from No. 
Atlantic ports to New Orleans—Citation 213/708. 

Application No. 17149, Order No. 13095—Bags, paper, from Savan- 
nah to Norfolk and Newport News—Citation 227/247. 

Application No. 15862, Order No. 12003—Berries, from Louisiana and 
Mississippi to New York, N. Y.—Citation 210/428. 

Application No. 17648, Order No. 12003—Berries, from New Orleans 
to New York, N. Y. 
Application No. 17091, Order No. 13207—Candy and confectionery, 
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from Elizabethtown, Florin and Hershey, Pa., to New Orleans—Cita- 
tion 241/742. 

Application Nos. 19432, 19851, 20674,"Order No. 14499—Clams, canned, 
from Collier City and Naples, Fla., to Brooklyn, N. Y. 

Application No. 15984, Order No. 12157—Cement, from Martinsburg, 
W. Va., to Miami, Fla.—Citation 213/428. 

Application Nos. 13457, 17936, 18821, 18913, 19529, 20035, 20085, Order 
Nos. 10425, 10722—Class and commodity rates, from Pacific Coast points 
to Pacific Coast points—Citation 129/3, 165/373, 173/577, 190/273, 196/296, 
200/259, 223/495, 264/36. 

Application No. 18268, Order No. 14108—Class rates R. W., from 
Central Territory to 'S. Atlantic ports. 

Application Nos. 13918, 16831, Order No. 11027—Commodity rates, 
from Central and WTL to S. Atlantic and Florida ports—Citations 
186/675, 197/309, 214/7, 222/427. 

. Application No. 18502, Order No. 13919—Cotton, from southwest to 
Official Territory and Canada. 

Application No. 16565, Order No. 12790—Fruit, citrus, from Texas 
to No. Atlantic ports—Citation 222/390. 

Application No. 15156, Order Nos. 11412, 12158—Grain and grain 
products, from St. Louis, E. St. Louis, Cairo, Memphis, to Florida— 
Citations 197/441, 213/435. 

Application No. 19141, Order No, 14505—Lard and meats, from Bal- 
timore and Richmond to Jacksonville—Citation 248/671. 

Application No. 15235, Order No, 11567—Milk, canned, from Neosho, 
Mo., to Tampa, Fla.—Citation 201/1. 

Application No. 15816, Order No. 11991—Milk, canned, from Kansas 
points and Marshall, Mo., to Tampa, Fla.—Citation 210/251. 

Application No. 18888, Order No. 14115—Milk, canned, from Mt. Ver- 
non, Wash., to Los Angeles—Citation 264/36. 

Application No. 19636, Order No. 14671—Milk, canned, from Spring- 
field, Mo., to Tampa, Fla. 

Application No. 18662, Order No. 14001—Minimum rates, between 
South and North. 

Application No. 18160, Order No. 13958—Nitre cake, from Marcus 
Hook to Charleston, S. C.—Citation 241/436. 

Application No. 19852, Order No. 14678—Paper, newsprint, from Vir- 
ginia ports to Savannah and Jacksonville. 

Application No. 18265, Order No. 14220—Paper, wrapping and bags, 
from Arkansas anhd Louisiana to Jacksonville—Citation 245/431. 

Application No. 17844, Order No. 13639—Pineapple, canned, from Pa- 
cific Coast to Chicago and Milwaukee—Citation 235/557. 

Application No. 18131, Order No. 13870—Piling and poles, from 
Georgetown, S. C., to Virginia ports—Citation 238/759. 

Application No. 15608, Order No. 11896—Potatoes, from Virginia 
ports to New York, Brooklyn, etc.—Citation 206/277. 

Application No. 18893, Order No. 14412—Potatoes, from Prince Ed- 
ward Island,-Can., to Trunk line territory—Citation 248/5. 

Application No. 17563, Order No. 13354—Potatoes, from Florida to 
New York, N. Y. 

Application No. 19312, Order No. 14419—Pulpboard, from South Car- 
olina and Florida ports to East. 

Application No. 15534, Order No. 11704—Roofing and building ma- 
terials, from New Orleans and Mobile to Miami and Tampa—Citation 
204/291. . 

Application No. 17657, Order No. 13687—Salt cake, from New Jersey 
and Pa. points to southern points—Citation 237/227. 

Application No. 18322, Order 13687—Salt cake, from New Jersey 
ports and Marcus Hook,. Pa., to Brunswick, Ga.—Citation 237/227. 

Application No. 17967, Order No. 13687—Salt cake, from New Jersey 
ports and Marcus Hook, Pa., to Fernandina, Fla.—Citation 237/227. 

Application Nos. 18813, 18920, 19783, 20302, 20640, 20776, Order No. 
14071—-Salt cake, from Louisiana to Georgetown and Charleston, S. C., 
Savannah, St. Marys and Brunswick, Ga. 

Application No. 18833, Order No. 14317—Salt cake, from Deep Run 
Spur, Va., to Brunswick, Ga.—Citation 246/162. 

Application No. 19402, Order No. 14494—Salt cake, from New Jersey 
and Pennsylvania to St. Marys, Ga. 

Application No. 19833, Order 14679—Salt cake, from Philadelphia to 
Plymouth, N. C. 

Application No. 18867, Order No. 14491—Soap and oils, from Balti- 
more, Md., and Port Ivory, N. Y., to Baltimore, Md., and Port Ivory, 
N. Y¥.—Citation 248/423. 

Application No. 16536, Order No. 12724—Spices, tea, etc., from New 
York, N. Y., to Memphis—Citation 220/456. 

Application Nos. 14080, 14816, 15561, 15516, 15671, 15539, 15932, 15872, 


15954, Order No. 12100—Sugar, from California to Central territory and 
WTL—Citation 195/127. 383, 198/368, 211/239. 

Application Nos. 15234, 15321, 15335, Order No. 12100—Sugar, from 
San Francisco and Crockett, Calif., to Central and Western Trunk lines. 

Application Nos. 19339, 19341, 19618, 19619, 21200, 21229, Order No. 
14439—Tin Plate, from defined territories to Texas and New Orleans, 

Application No. 16384, Order No. 12829, Tires, Rubber, from Boston 
to Birmingham and Memphis—Citation 222/571. 

Application No. 16532, Order No. 12758, Turnips, from Prince Ed- 
= Island to Boston, Providence and New York, N. Y.—Citation 

/161. 

Application No. 18987, Order No. 14516, Turnips, from Nova Scotia, 
Can.. to Boston, Providence and Harlem River—Citation 248/635. 

Application No. 18607, Order No. 14254, Water, Mineral from Hot 
Springs, Ark., to North Atlantic ports—Citation 245/535. 

Application No. 16977, Order No. 13047, Woodpulp, from Savannah, 
Ga., to Hudson Falls—Citation 226/242. 

Application No. 17189, Order No. 13642, Woodpulp, from Brunswick, 
Ga., to Philadelphia, Chester and Wilmington. 

Application No. 18302, Order No. 14102, Woodpulp, from Fernandina, 
Fla., to Orange. Tex.—Citation 243/473. 

Application No. 18926, Order No. 14055, Zinc Oxide, from Florence 
and Freemansburg, Pa., to Memphis. 
Application Nos. 18266, 18567, Order No. 14055, Zinc Oxide and 
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Lithopone, from Delaware and Pennsylvania points to Memphis—Cita- 
tion 243, 

Application No. 15431, Order No. 11598, Bags, Burlap, used, from 
North Atlantic ports to Memphis—Citation 201/307. 

Application No. 17528, Order No. 11999, Bags, Burlap, used, from 
North Atlantic ports to Memphis—Citation 231/554. 

Application No. 18282, Order No. 14028, Candy and Confectionery, 
from Hershey, Pa., to Jacksonville—Citation 241/794. 

Application No. 19044, Order No. 14101, Canned Goods, from Eastern 
ports to Birmingham and Montgomery—Citation 248/629. 

Application No. 16177, Order No. 12441, Extracts, flavoring, from 
Baltimore to Memphis—Citation 218/7. 

Application No. 15595, Order No. 11765, Gum, chewing, from Phila- 
delphia to Memphis—Citation 205/298. 

Application No. 18475, Order No. 14076, Lard, from Savannah to 
Virginia points—Citation 243/287. ; 

Application No. 19337, Order No. 14445, Newspaper Supplements, 
from Baltimore to Miami. 

Application Nos. 17630, 17792, 18115, Order No. 13646, Potatoes and 
other vegetables, from Maine and New Brunswick, Can., to New York, 
Philadelphia, Baltimore, etc.—Citation 235/591. 

Application No. 17167, Order No. 13273, Woodpulp, from Fernandina, 
Fla., to Philadelphia and Pencoyd, Pa.—Citation 231/36. 





* (Where no citation is given, reliefis either temporary pending further 
investigation or continuing relief granted by order without report.) 


Freight Rerouting Ordered: 


King Named Diversion Agent 


On representations from the Office of Defense Transporta- 
tion and because of the inability of certain railroads to trans- 
port carload and less-than-carload traffic promptly, the Com- 
mission, division 3, on July 30 issued service order No. 562, 
Rerouting of Traffic-Appointment of Agent, effective from 
5 p.m., July 26, to 11:59 p.m., December 31. : 

Homer C. King, deputy director of the O. D. T., was desig- 
nated the Commission’s agent to divert or reroute all carload 
and less-than-carload freight traffic as well as empty freight 
cars from the line of any railroad which, in his opinion, could 
not currently accept and move such traffic or empty cars over 
lines of other railroads less congested and able to handle these 
movements. Mr. King was authorized, subject to Commission 
approval, to set up an advisory committee on which would be 
at least one representative of the O. D. T. and one represen- 
tative of the Association of American Railroads. 

Applying to intrastate as well as interstate commerce, per- 
tinent provisions of the order follow: 


Rerouting of freight traffic and empty cars—Appointment of Agent. 

(a) Homer C. King, deputy director, Office of Defense Transporta- 
tion, Washington, D. C., is hereby designated and appointed an agent 
of the Interstate Commerce Commission and vested with authority to 
divert or reroute all carload and less-than-carload freight traffic as well 
as empty freight cars from the line of any railroad or railroads subject 
to the interstate commerce act, which in his opinion cannot currently 
accept and move such traffic or empty cars, over the line or lines of 
any other railroad or railroads less congested which are more able to 
handle the traffic or empty cars. Such rerouting or diversion shall be 
made regardless of the routing shown on the bill of lading designated 
by either shipper or carrier. Such diversion or rerouting shall be made 
by said agent either at point of origin or as soon as possible after the 
shipment has left the point of origin. 

(b) As agent he is authorized to set up, subject to the approval of 
the Commission, an advisory committee on which shall be at least one 
representative of the Office of Defense Transportation, and one repre- 
sentative of the Association of American Railroads. 

(c) As agent he is hereby directed to avail himself of the facilities 
of the Association of American Railroads, its various departments, field 
forces, records, and reports, 

(d) Inasmuch as the diversion or rerouting of traffic by said agent 
is deemed to be due to carrier’s disability, the rates applicable to traffic 
diverted or rerouted by said agent shall be the rates which were appli- 
cable at the time of shipment on the shipments as originally routed. 

(e) In executing the directions of the Commission and of such agent 
provided for in this order, the common carriers involved shall proceed 
even though no contracts, agreements, or arrangements now exist be- 
tween them with reference to the divisions of the rates of transporta- 
tion applicable to said traffic; divisions shall be, during the time this 
order remains in force, those voluntarily agreed upon by and between 
said carriers; or upon failure of the carriers to so agree, said divisions 
shall be those hereafter fixed by the Commission in accordance with 
pertinent authority conferred upon it by the interstate commerce act. 


At the Commission’s offices it was noted that service order 
No. 562 was the same as revised service order No. 99, which 
expired April 30, and service order Wo. 514, which expired 
June 30, each of which dealt with a similar situation. By the 
two named orders Mr. King was made the rerouting agent 
in each of the previous situations. 

A Commission. official said there would be no conflict be- 
tween service order No. 562 and service order No. 534 by which 
Warren C. Kendall, chairman of the A. A. R.’s car service di- 
Vision, on June 18, was appointed the Commission’s agent. to 
Tegulate the empty car movement in connection with the emer- 












gency food traffic to foreign countries. Mr. Kendall was given 
control of the empty car traffic in that instance, said the official, 
adding that in the present instance Mr. King was the re- 
routing agent. 


O. D. T. Revises Loading Orders 
Effective August 10 


The Office of Defense Transportation announced, July 31, 
that because of continued heavy increases in railway freight 
traffic and resulting necessity to conserve freight car equipment 
it had tightened the requirements of its general order requiring 
minimum loads of 20,000 pounds on all L. C. L. shipments in 
closed freight cars. It said its new order, general order 
O. D. T. 1-Revised, superseding its general order O. D. T. 1 
which was issued March 23, 1942, would become effective 
August 10. 

The revised order, according to the O, D. T.,-prohibits.any 
common carrier by rail from accepting, loading rwarding 
any car containing merchandise from or within any city unless 
the car is loaded to a minimum of 20,000 pounds. The O. D. T. 
said exceptions to the order applied only to cars loaded to full 
visible capacity, to peddler, pick-up or way cars; to trap or 
ferry cars when necessary to relieve freight house or transfer 
facilities when other means of transportation were not avail- 
able, and to cars loaded with explosives. 

By revising its general order ere rors loading of all car- 
load freight to not less than marked capacity of car, through 
issuance of its general order O. D. T. 18A-Revised, also effec- 
tive August 10, the O. D. T. has acted, as it says, to increase 
the efficient use of rail equipment through heavier loading of 
freight cars. 

Under the revised order, exemptions previously granted are 
removed with respect to carload freight shipments requiring 
refrigeration, heating or ventilation, and with respect to com- 
modities allocated or limited by government orders, such as 
war production materials. Exemptions under the revised order 
apply only to explosives, carload freight moving under “clean- 
out” or “remnant” rules, or “concentration or gathering” rates 
and rules, to cars moving between points for consolidation of 
shipments or to be stopped in transit to complete loading or 
unloading, and to non-bulk freight moving in transit from a 
public warehouse. 


“Staggered” Schedules and Diversions 


_In its explanation of Beye of general order O. D. T. 1 
revised, the O. D. T. said that the order directed carriers to 
disregard designated ———— when necessary, to establish 
regular sailing days for merchandise cars, to alternate or stag- 
ger schedules and to submit to the O. D. T. for consideration 
plans for pooling traffic, service or revenue. 

“If insufficient merchandise is available to bring the load 
of a car up to the required minimum within 36 hours after the 
merchandise is received,” it said, “the traffic must be diverted 
to another carrier. The provisions of the order are subject to 
any special or general permits previously issued under general 
order O. D. T. 1 and still in effect. Any special permits issued 
under the previous order which do not’bear an expiration date 
will expire on August 31.” 

The O. D. T. stated that under the new order exemptions 
previously granted for L. C. L. shipments of war material, 
munitions and perishable goods were removed, and that its 
requirements were extended to prohibit the movement of less 
than 20,000 pound shipments of freight within a city except 
under conditions described in the order. 

A further requirement of the new order, it stated, was that 

carriers report monthly, within 20 days after the close of the 
month, the number of cars, total weight per car and average 
weight per car of cars loaded. 
Total tonnage of less-than-carload akg now being 
shipped was running 12 to 15 per cent higher than in 1943, the 
O. D. T. reported, adding that L. C. L. shipment for the first five 
months of 1946 amounted to more than 23,400,000 tons, an in- 
crease of 2,475,000 tons over the same period of 1943. 


Capacity-Loading Order 

Discussing the provisions of its revised cope eee 
order, general order O. D. T. 18-A revised, the O. D. T. sai 
that if the weight requirement could not be met because of the 
nature of the shipment, the order required that bulk freight in 
a closed car be loaded to within 18 inches of the ceiling of the 
car. In addition, it said, non-bulk freight in a closed car and 
any freight in an open car must be loaded so as to utilize car 
capacity fully. It continued its explanation of general order 
O. D. T. 18-A revised as follows: 


Provision is made for the issuance of special directions, special 
permits and the general permits. Special directions, special 

























































































































































































































































































































































































































































































































































and general permits previously issued and in effect will continue in 
effect according to their terms until revoked. 

The order requires that shippers must stamp or place a certificate 
on the face of the shipping instructions attesting that the order or 
such special directions, special permits or general permits as have 
been issued have been complied with unless the information in the 
shipping instructions clearly indicates compliance with the loading 
requirements of the order. 

General permit O. D. T. 18A-1 will continue in effect. This general 
permit, issued under the previous order, sets forth the weight require- 
ments on shipments of textiles, bags, solid carbon dioxide, cement, 
coal in closed cars, empty gas cylinders, wooden egg case material 
and on carload freight other than perishable freight loaded in single 
refrigerator cars uncer certain conditions. 

In addition, two new general permits were issued, general permits 
O. D. T. 18-A-revised, 2 and 18-A-revised, 3. These permits except 
life stock and live poultry (in permit No. 2) and cotton (in permit No. 
3) from the requirements of the order. 


Gondola and Hopper Demurrage 
Charges Prescribed 


Demurrage charges on gondola, open and covered hopper 
cars have been prescribed by the Commission, division 3, by 
service order No. 559, Demurrage Charges on Gondola, Open 
and Covered Hopper Cars, effective from 7 a. m., August 1, to 
7 a. m., December 1. 

These types of cars are being delayed unduly in loading 
and unloading, or while held for orders, bill of lading, payment 
of freight charges, reconsignment, diversion, reshipment, in- 
spection, or forwarding directions, says the division, adding 
that this development is causing a shortage of equipment and 
impeding and diminishing the use, control, supply, movement, 
distribution, exchange, interchange, and return of such cars. 
Pertinent portions of the order follow: 


(a) Cars not subject to an average agreement. When demurrage 
detention occurs, for which charges are or may be lawfully provided 
by tariffs, the demurrage charges on a gondola, open or covered hopper 
car, not included in an average agreement, held for orders, bill of 
lading, payment of freight charges, reconsignment, diversion, reship- 
ment, inspection, forwarding directions, loading or unloading shall be 
$2.20 per car per day or a fraction thereof for the first two (2) days; 
$5.50 per car per day or a fraction thereof for the third day; $11 per car 
per day or a fraction thereof for the fourth day; and $16.50 per car 
per day or a fraction thereof for each succeeding day. 

(b) Cars subject to an average agreement. When demurrage de- 
tention occurs, for which charges are or may be lawfully provided by 
tariffs, the demurrage charges on a gondola, open or covered hopper car, 
included in an average agreement, held for orders, bill of lading, 
payment of freight charges, reconsignment, diversion, reshipment, in- 
spection, forwarding directions, loading or unloading shall be $2.20 
per car per day or a fraction thereof for the first two (2) days; 
$5.50 per car per day or a fraction thereof for the third day; $11 per car 
per day or a fraction thereof for the fourth day; and $16.50 per car per 
day or a fraction thereof for each succeeding day. The $2.20 per day 
debit charges may be offset or reduced ‘by accrued credits as provided 
in applicable demurrage tariffs; provided, however, that the $5.50 per 
day, $11 per day, and $16.50 per day charges may not be offset or 
reduced. 

(c) Application. (1) The provisions of this order shall apply to 
intrastate as well as interstate traffic. 

' (2) Description of cars. This order shall apply to cars suitable for 
interchange described under the headings Class G—Gondola Car Type, 
Class H—Hopper Car Type also covered hopper cars having a mechan- 
ical designation prefixed by ‘‘LO’’ in the current Official Railway Equip- 
ment Register. 

. (3) Exemptions. This order. shall not apply to import, export, 
coastwise or intercoastal traffic, nor to hopper cars loaded or to be 
loaded with carbon black. 

(4) Computation of demurrage on effective date of order. This 
order: shall apply only on cars arriving on and after the effective date 
hereof. 


The order said it would not affect demurrage rule 8 of 
Agent B. T. Jones’ tariff I. C. C. No. 3963 or similar rules in 
other tariffs, relating to adjusting, cancelling or refunding 
demurrage charges arising from the unusual conditions of cir- 
cumstances described in rule 8 or similar‘rules in other tariffs. 


COAL TO_CANADA—DEMURRAGE CHARGES 


The Commission, division 3 has issued service order No. 
560, Demurrage on Coal at Great Lakes, providing for the off- 
setting of excess debits at ports of Lakes Michigan, Erie and 
Ontario other than Sodus Point and Charlotte Dock, N. Y., 
which were governed by service order No. 535 (see Traffic 
World, June 22, p. 1863). The order is effective from 7 a.m., 
July 31, to 7 a.m., January 2, 1947. 

It noted that as a result of the inability of transshippers 
at the —_ to dump coal in normal manner, brought about by 
disruption in the coal mining industry, and restrictions on the 
forwarding of coal from mines, together with a strike of Cana- 
dian seamen and stevedores, there was a shortage of coal cars. 

The order directs that any excess debits accruing at any 
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point specified in Agent B. T. Jones’ tariff I. C. C. No. 3678, 
except Sodus Point and Charlotte Dock, in the account of any 
particular consignee in the settlement period ending at 7 a.m., 
July 31, that are not offset by credits accruing to the same 
consignee in the same period at the same point may be offset 
by excess credits accruing at the-same point to the same con- 
super in the settlement period ending at 7 a.m., January 2, 

The order applies to interstate and foreign commerce, and 
requires suspension of regulations in conflict with its provisions, 
and announcement of such suspension. 


TRAIN LIMITATION ORDER VACATED 


Effective August 15, at 12:01 a. m., the Commission, divi- 
sion 3, by service order No. 85-A, has vacated service order 
No. 85, which required the operation of trains without regard 
to any limitation of the length thereof. 

In issuing service order No. 85, made public September 15, 
1942, directing railroads to operate their trains without regard 
to state limitations on lengths of trains, the Commission acted 
under emergency powers granted to it in section 1, paragraphs 
(10) to (17), inclusive, of the interstate commerce act. 


BACKHAULING COMPANY MATERIAL BARRED 


The Commission, division 3, has issued revised service order 
No. 105, Backhauling Company Material Prohibited, effective 
from 12:01 a. m., August 5, to 11:59 p. m., December 10, and 
superseding service order No. 105. 

The order directs that no railroad shall transport coal or 
other material used by such railroad in its operations, usually 
referred to as “company material,” in carloads, through the 
point or points at which such material is to be used or stored, 
to a more distant point, and back-haul such material to the 
point or points of use or storage. It says this practice results 
in wasteful transportation. 

The order contains the usual provision for suspension of 
conflicting rules, regulations and practices, and applies to intra- 
state as well as interstate commerce. 


REROUTING OF MISSISSIPPI CENTRAL TRAFFIC 


Postponement of the expiration date of service order No. 
546, Rerouting of Traffic—Strike on the Miss. Cent. R. R., 
from July 31, to September 20, at 11:59 p. m., has been ordered 
by the Commission, division 3, by amendment No. 1 to the 
service order. 

The service order directed railroads connecting with the 
Mississippi Central on freight traffic routed over that road to 
forward such traffic via routes most available to expedite its 
movement and prevent congestion. The order said the railroad 
could not transport traffic offered it because of a strike of 
certain employes (see Traffic World, July 20, p. 159). 


CAR UNLOADING ORDER 


The Commission, division 3, by service order No. 561, dated 
July 26, has required the St. Louis-Southwestern Railway Co. of 
Texas “immediately” to unload 12 cars of various commoditiés 
on hand at Waco, Tex., consigned to General Tire and Rubber 
Co., and directed the carrier to inform the director of the Com- 
mission’s Bureau of Service when, where, and by whom the 
unloading was performed, at which time the order will expire. 

By service order No. 563, Cars at Waco, Tex., on I.-G. N. 
R. R. Be Unloaded, the Commission, division 3, has ordered 
the International-Great Northern Railroad Co. (Guy A. Thomp- 
son, Trustee), to unload immediately 12 cars containing various 
commodities at Waco. 

By service order No. 564, Lumber at Muscatine, Ia., on 
C. R. I. & P. Ry Be Unloaded, the Commission, division 3, has 
directed the Rock Island to unload four cars containing lumber 
on hand at Muscatine, consigned to Roach and Musser. 

The division, by service order No. 565, Truck Bodies at 
Minneapolis, Minn., on Soo Line, Be Unloaded, directed the Soo 
Line to unload 10 cars containing truck bodies at Minneapolis, 
consigned to Universal Machine Co., Minneapolis. 


COCONUT REMOVED FROM IMPORT. CONTROL 


The U. S. Department of Agriculture has announced the . 


removal of coconuts in the shell and shredded and desiccated 
coconut meat from import controls by an amendment to War 
Food Order 63, which governs the importation of certain foods 
into this country. Said the department: 


The present world supply of whole coconuts, as well as shredded 
and desiccated or similarly prepared coconut meat, is such as to 
make feasible the lifting of import controls. However, since WFO 63 
controls importation of all commodities which contain any quantity of 
cane or beet sugar, the amendment does not remove controls on 
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shredded and desiccated coconut in which any cane or beet. sugar has 
been used in the preparation of the commodity. 


The amendment (No. 13), which became effective July 25, 
not only lifts import controls on shipments for domestic con- 
sumption into the United States, but also on trans-shipments 
through the United States. 


Oo. D. T. REVOKES PERMIT UNDER G. O. 1 


The Office of Defense Transportation has issued a revoca- 
tion of its general permit O. D. T. 1-1, issued May 15, 1942, 
whereby merchandise shipments of the armed forces were ex- 
empted from requirements of General Order O. D. T. No. 1, 
including observance of a minimum weight limit of six tons a 
car on l.c.l. freight. 

The revocation order was issued to become effective 
August 9. 


O. P. A. Allows Air Charges 
in Fruit and Vegetable Prices 


Cost of shipping by air fresh fruits and vegetables may 
be included in ceiling prices until December 31, 1946, the Office 
of Price Administration has announced, adding: 


Permission to pass on the added cost of this type of transportation 
was scheduled to expire June 30. It was originally instituted on July 27, 
1945, when air transport of food was in an experimental stage. The pass- 
through provisions were intended to return costs to producers or shippers 
until experiments determined whether this means of transportation was 
practicable. 

Airborne shipments of fresh fruits and vegetables were almost negli- 
gible last year, but appear to have increased somewhat this year. There- 
fore, O. P. A. is extending permission to reflect airborne costs during 
this experimental stage. f 

(Amendment No. 188 to Maximum Price Regulation No. 426—Fresh 
Fruits and Vegetables for Table Use, Sales Except at Retail—and Amend- 
ment 10 to Maximum Price- Regulation 376—Certain Fresh Fruits and 
Vegetables—both effective July 26, 1946.) 


O. P. A. Suspends Great Lakes 
Contract Charges from Price Control 


Following the signing of the bill reinstating the Office of 
Price Administration by President Truman (see Traffic World 
July 27, p. 261), the O. P. A. announced, July 26, that it had 
suspended from price control the charges of contract carriers 
operating on the Great Lakes. 

As to other contract carriers whose rates are subject to 
O. P. A. control, it was announced that charges in effect June 
30 would be the O. P. A. ceilings to be made effective now. 

In explaining suspension from price control of charges of 
contract carriers operating on the Great Lakes, the O. P. A. 
said: 


Price control was suspended May 29, 1946, on charges by all water 
carriers other than common carriers except on shipments of coal, intra- 
harbor operations, and on water transportation between U. S. ports on 
the Great Lakes. Contract carriers operating on the Great Lakes were 
excluded from that action, pending a study by the agency of their appli- 
cations for increases on shipping rates of iron ore, coal, limestone, sand, 
gravel, cement, clinker, coke and gypsum.rock, principal commodities 
transported by them. ‘Some of these applications proposed increases up 
to 15 per cent. No increase was asked in shipping charges for grain, an- 
nad principal commodity. Grain rates now in effect are below ceiling 
prices. 

The completed study shows that under O. P. A. policies and stand- 
ards, these carriers are entitled to increases in the general level of ceil- 
ings that would exceed the rates they propose to put into effect when 
ceilings are suspended. 

Increased prices put into effect after today’s action may be charged 
for all services performed under adjustable pricing agreements. 

(Amendment 90 to Revised Supplementary Regulation 11—Suspension 
of Control on Certain Services—effective July 26, 1946.) 


Transport Equipment Production 
Report from C. P. A. 


The Civilian Production Administration, in its current 
monthly report on civilian production, has the following to say 
With respect to production of motor vehicles, tires, and rail 
passenger and freight cars: 


Automobiles and Trucks: As a result of shortages of materials and 
Parts, automobile production decreased approximately 11,000 units or 
7 per cent in June to 142,000 from 153,000 cars in May. 

Truck production declined more severely to 59,000 units in June, 
gery epi with 75,000 in May; and 81,000 in April. The outlook for July 
S little better. The industry is not included under Directions 12 and 13 
to M-21 and Producers are concerned about the impact of these direc- 
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tions on the flow of steel and iron to their plants because of the prefer- | 
ential treatment given to housing, farm equipment, and brake shoes , 
under the new regulations. 

Tires: Passenger and motorcycle tires declined about 10 per cent ; 
to 5.2 million from the May peak of 5.8 million. Truck and bus tire © 
output in June decreased 14 per cent to 1.2 million from the 1.4 million 
level maintained during the preceding three months. These declines, ° 
which resulted from a shortage of new rubber, were the first since 
V-J Day except for a slight seasonal dip in the short month of Febru- 
ary. The drop in truck and bus tire production was not important since 
supply appears to be equal to demand. Furthermore, it is expected 
that, with the revision of tire specifications, a return to previous high 
levels will be achieved by August. 

It is anticipated that the available supply of GR-S plus the in- 
creased amount of natural rubber will result in the production of 69.2 
million passenger car tires and 13.9 million truck and bus tires in 1946, 
In addition, more natural rubber will be allowed in some tire and tube 
repair materials, and retreading materials such as airplane and large 
truck tire camelback. 

Railroad Passenger Cars: An increase in the flow of specialties and 
components enabled railroad passenger car manufacturers to increase 
production nearly fourfold to 56 cars in June from 15 in May. If de- 
liveries of air-conditioning equipment, generators, lighting equipment, 
seats, roller bearings and hardware specialties, continue at a’ reason- 
able rate, production of railroad passenger-cars should increase further 
to about 100 to 150 cars per-month during the latter half of 1946, 

The backlog of firm orders totals 3,006 of which 2,583 are for 
domestic railroads and 423 for export. 

Freight Cars: Railroad freight car production continued at the May 
level with 4,024 cars in June compared with 4,022 in May, and 23 per 
cent below the April level of 5,251 cars. Slightly over 85 per cent of 
railroad freight car production during the second quarter has been for 
domestic railroads and 15 per cent for export. The shortage of materials, 
chiefly steel, is responsible for the decline in May and June. 

Orders for freight cars total approximately 84,500 of which 41,500 
are for domestic use and 43,000 for export. 


Most Serious Open Car Shortage 
in Years Reported by Kendall 


“Near record demands for coal cars are causing wide- 
spread and serious deficiencies for this type of equipment, 
particularly on coal originating railroads,” W. C. Kendall, 
chairman of the car service division of the Association of 
American Railroads, has advised railroad transportation offi- 
cers in a message requesting adoption of a program outlined 
to relieve the situation. 

In addition to the heavy demand for coal cars, ore is 
moving in heavy volume, and there are also substantial in- 
creases in demands for open tops for sand, stone and gravel 
throughout the country for deferred road building and con- 
struction projects, according to Mr. Kendall. From all indica- 
tions, he added, these heavy requirements would continue for 
“the next several months.” 

Serviceable gondolas and hoppers of all types totaled 
824,119 as of July 1 as against 836,386 a year ago, said Chair- 
man Kendall, a reduction of about 12,000 cars. However, he 
said, “it is our belief that railroads, with few exceptions, own 
sufficient hoppers and gondolas as to satisfactorily protect the 
requirements, if these cars are handled in accordance with car 
service rules and such special car orders as circumstances have 
made necessary, together with expeditious movements of both 
loads and empties and prompt unloading at destinations. In 
these circumstances it is extremely disturbing to find our- 
selves in the midst of the most serious open car shortage, 
more especially hoppers, than has prevailed in many years, 
upwards of 20,000 cars short at the mines during the weeks 
ended June 20, June 29 and July 20.” Continuing, he said: 


Without question, the present critical coal car situation, more espe- 
cially on interior coal originating roads, results to a considerable degree 
from the practice of railroads intercepting. and diverting foreign coal 
cars in disregard of the ownership principle, and the obligation to return 
coal cars in normal channels. Such practice serves only as a temporary 
expedient and starts a vicious circle which, in the final analysis, does not 
provide any more cars, but on the contrary, further disrupts the normal 
supply and results in accentuating shortages on roads which are prin- 
cipally originating carriers. 


“One-Way Units’ 


Coal cars are primarily one-way units, and must return over and 
over again to their owners by the very nature of the traffic needs which 
they serve. Moreover, when kept in regular channels, these cars can be 
better maintained and originate more loads than otherwise; There 
should be no necessity for the issuance of specific orders for mass dis- 
tribution of coal cars, such as the ‘‘BC’’ orders on box cars. Only three 
special car service division orders on coal cars are presently effective. 
They are: 

“Order C-411, requiring C&O, L&N, N&W and VGN coal cars to be 
exempted from all distribution-loading and returned empty to owners. 

“‘B&O order on hoppers, requiring Eastern-Allegheny and’ the two 
principal Canadian roads to handle B&O hoppers in the same manner as 
C-411 equipment. 

“Southern Illinois order, requiring roads in the territory from Ohio 
to Colorado, and from the Canadian border to the Gulf, with the addi- 










tion of the two principal Canadian roads, to exempt CB&Q, C&EI, IC and 
MOP coal cars from all distribution-loading and send home empty.”’ 


Cc. S. D. Opposed to Special Orders 


Fundamentally, the car service division is opposed to special car 
orders; however, there is every justification for the inauguration and 
maintenance of the orders above named. 

Present and future requirements for open top cars, more especially 
coal carrying types, can best be met by: 

More intensive supervision of the movement of loads and empties, 
distribution and usage. 

Re-issuance of your current instructions, with sufficient emphasis, to 
insure a positive enforcement of special car orders and a high degree 
observance of car service rules. 

The adoption of this program may, in certain instances, create some 
additional switching; however, the necessity for prompt and proper relo- 
cation of coal cars, in accordance with the rules, to which all roads have 
subscribed, will compensate for any temporary extra efforts. 

The seriousness of this situation cannot be overstressed. Your coop- 
eration and assurance that the necessary action will be taken to make 
this program fully effective August 1, 1946, is requested. 


O. D. T. Says U. S. Will Finance 
Building of 50,000 Box Cars 


Plans to provide for government financing of the construc- 
tion of 50,000 box cars are presently being worked out in inter- 
agency and industry discussions, according to the Office of 
Defense Transportation. 

It said the freight car demand for the movement of grain, 
merchandise and raw materials would so far outrun supply 
in the coming months that heavy shortages of rail freight trans- 
portation equipment were expected. The construction program 
was being developed, the O. D. T. said, in order to prevent 
a slowdown of the reconversion program. 

The O.:D. T. also announced that government agency and 
industry efforts were being made to increase the production of 
new railway freight car equipment now on order and to 
reduce the number of cars awaiting repair. 

It said it had requested the Civilian Production Adminis- 
tration to work out a program in the near future to provide 
sufficient steel products, including castings, to complete the 
manufacture of railroad car equipment now on order. It had 
also requested that methods be developed to channel needed 
steel components, such as structurals, shapes, bars, and pipe 
to ya the number of bad order cars out of service, said 


The O. D. T. recalled that early this year it had recom- 
mended the building of 80,000 railroad cars in 1946. Accord- 
ing to O. D. T. estimates, the number represented the probable 
maximum that could be obtained and the absolute minimum 
car equipment requirement needed to meet immediate demand 
in 1946 and to provide for replacement of equipment heavily 
over used in the war period. It added: 


However, freight car construction so far this year has fallen far 
behind O. D. T. recommended requirements. From January 1 to June 
30, 1946, only 18,256 freight cars were built. Cars on order as of July 1, 
1946, totaled 39,437, with 32,062 of the total to be built in the commer- 
cial car building shiéps and 7,375 in the railroad car building shops. The 
total built plus those now on order if completed before the end of the 
year as is expected amounts to 57,693, or about 22,000 under the O. D. T. 
requirement estimate. 

A 50,000 railroad freight car building program would call for the 
use of 900,000 to 1,000,000 tons of steel, Because of the continuing high 
demand for steel, consideration is being given the possibility of using 
aluminum in the construction of the box cars, with steel being used in 
the under frame and aluminum in the body in place of steel and lumber. 


In emphasizing the need for immediate action to increase 
the production of new cars and reduce the number of bad order 
cars, the O. D. T. said car loadings had been increasing regu- 
larly except for a short decline in the period of the steel mill and 
cual mine stoppages. Loadings had risen sharply in recent 
weeks and presently were running over wartime peaks, with a 
near record loading of 921,496 cars achieved for the week ended 
July 20, it said, adding: 


By early fall it is estimated the potential need will call for about 
1,000,000 cars per week. Under present car supply conditions, it will be 
impossible to meet that demand fully. Once the peak has been reached 
—about October 15—demand will run at peak levels until such time as 
the weekly deficiency shall have been absorbed. In other words, it is 
expected that there will be a backlog of unmoved material for an ex- 
tended period. 

Box car loadings are also exceeding highest wartime enisis, For 
the week ending July 20, 1946, loadings topped 396,000, about 28,000 
over the total for the week ending August 11, 1945, the week prior to 
VI-Day. While the demand for box cars has been increasing, the supply 
of serviceable box cars has decreased from about 723,500 as of April 
23, 1945, to less than 702,000 at present, a loss of over 21,000 box cars. 

In the face of heavy increases in traffic, total car ownership is de- 
clining. Although Class I railroad car ownership increased 65,684 in 
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the years 1942 through 1945, bringing the total to 1,769,423 as of 
December 31, 1945, about 350,000 of these cars would have been scrapped 
under pre-war conditions. However, only 103,016 cars were removed 
from service because of the great need for the equipment. 

It is estimated that at present about 300,000 cars are overdue for 
retirement. In fact cars being removed from.service are exceeding the 
number of new cars being built. Total car ownership declined about 
11,000 to 1,758,420 between Jan. 1 and June 30, 1946, about 29,000 cars 
being removed from service in a period in which 18,256 cars were built. 

The O. D. T. said that the number of bad order cars is 
about twice as great as the number out of service at various 
times in the war. At the low point in the war period, the 
percentage of cars awaiting repair declined to 2.4 per cent 
of ownership for all cars and 2.3 per cent for box cars, and 
throughout 1943 and 1944 the percentage remained under three, 
it said. 

Car repair maintenance work had been losing ground since 
April, 1945, said O. D. T. It added that percentages as of 
June 30, were 4.7 per cent for all cars and 4.4 per cent for box 
cars, The total number of .all bad order cars amounted to 
79,766 and the box car total was 31,577, it said: 


A. A. R. Directors Consider 
Car Building Proposal 


Director Johnson, of the Office of Defense Transportation, 
discussed with the members of the board of directors of the 
Association of American Railroads at their regular monthly 
meeting in Washington, July 26, possible methods of financing 
the construction of 50,000 additional box cars this year as 
——— by the director recently (see Traffic World, July 

» PD. . 

The director’s suggestions, it was said, were sympatheti- 
cally received and, after the meeting, Mr. Johnson and A. A. R. 
President Pelley went over to the Reconstruction Finance 
Corporation to discuss the matter there. There were many 
things to be worked out if something along the lines of the 
proposal were adopted, it was said. 

One view was that the railroads were getting fewer than 
3,000. new cars a month from the builders though the produc- 
tion capacity of the car building industry was much greater 
than that and the orders on hand, at the present rate of 
delivery, would last for months. Inability to obtain materials 
for the cars was said to be a factor and in that connection it 
was thought that possibly priorities for car material could 
be obtained if the government entered the picture. 

It was stated that approximately 1,600 troop cars—1,200 
troop sleepers and 400 troop kitchen cars—had been declared 
surplus and that such cars might be converted into freight 
cars but that much time would be involved in obtaining the 
cars from the government under the surplus regulations. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 4,428 
freight cars, and a daily average shortage of 16,091 freight cars, 
for the week ended July 20, according to the car service divi- 
sion of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 232; auto 
a: 460; flat, 392; gondola, 324; hopper, 97; and miscellaneous, 

The shortage was made up as follows: Plain box, 9,574; 
auto box, 244; flat, 44; gondola, 1,746; hopper, 3,830; and mis- 
cellaneous, 653. 


“Keep Coal Cars Moving.” Coal Mines 
Administrator Asks Industries 


An appeal to American industries to keep coal cars moving, 
even if it means a 6-day work week for some employes, was 
made on July 31 by Coal Mines Administrator Ben Moreell. 
With coal mines. working six days a week and most industries 
only five days, cars which were badly needed for loading at 
pow yey were being tied up at many industrial plants, he said, 
and a 


With cumulative bituminous coal production during this calendar 
year nearly 20 per cent behind normal, both the Coal Mines Administra- 
tion and the Solid Fuels Administration are seriously concerned with 
the problem of moving some 13,000,000 tons of soft coal per week from 
the mines, and are supplying data to the Office of Defense Transporta- 
tion which in turn cooperates with the Association of American Rail- 
roads in devising ways to eliminate the bottleneck. The-O. D. T. and 
A. A. R. have been doing an outstanding job in their efforts to keep 
coal cars moving. 

Contributing to the coal car shortage is the extensive maintenance 
program already begun on the highways. This calls for the use of 
hopper cars for short hauls of road construction materials. The Coal 
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Mines Administrator is arranging a number of contacts with governors 
of states and road commissioners to effect prompt release of railroad 
cars so used. “ 

Last week the Association of American Railroads reported that 
revenue car loadings for the week ending July 20 included 190,386 cars 
of coal. This marked the largest number of coal cars loaded in any 
one week for the past 16 years, with the exception of one week; that 
ending. February 10, 1936, when 192,491 coal cars were loaded. 

During the similar week in 1945, 168,982 cars of revenue coal 
were loaded, so that the increase over last year in the week ending 
July 20 was 12.7 per cent. Notwithstanding these peak loadings, the 
ever increasing demand that is being put upon railroad equipment is 
pound to be reflected in car shortages. 


Study by White House Proposed 


Senator Kilgore, of West Virginia, after a White House 
visit on July 31 said he had discussed with President Truman 
the shortage of railroad coal cars in West Virginia and had 
been assured that attempts would be made to relieve the 


shortage. He said he intended to supply additional data on the . 


car shortage to the President and the stabilization director, 
for study. 


Rail Freight Loading 
Declines Slightly 


Loading of revenue freight the week ended July 27 totaled 
910,513 cars, according to the Association of American Rail- 
roads. This was an increase above the corresponding week of 
1945 of 24,083 cars, or 2.7 per cent, and an increase above the 
same week in 1944 of 1,023 cars or one-tenth of one per cent. 

Loading of revenue freight for the week ended July 27 
decreased 10,983 cars or 1.2 per cent below the preceding week. 

Miscellaneous freight loading totaled 386,166 cars, an in- 
crease of 2,233 cars above the preceding week, but a decrease 
of 4,521 cars below the corresponding week in 1945. 

Loading of merchandise less than carload lot freight totaled 
121,227 cars, an increase of 1,605 cars above the preceding 
week, and an increase of 17,670 cars above the corresponding 
week in 1945. 

Coal loading amounted to 188,293 cars, a decrease of 2,093 
cars below the preceding week but an increase of 15,096 cars 
abové the corresponding week in 1945. 

Grain and grain products loading totaled 59,121 cars, a 
decrease of 4,405 cars below the preceding week and a decrease 
of 8,728 cars below the corresponding week in 1945. In the 
western districts alone, grain and grain products loading for 
the week of July 27 totaled 39,111 cars, a decrease of 2,560 cars 
below the preceding week and a decrease of 4,547 cars below 
the corresponding week in 1945. 

Live stock loading amounted to 17,957 cars, a decrease of 
3,837 cars below the preceding week but an increase of 3,604 
cars above the corresponding week in 1945. In the western 
districts alone loading of live stock for the week of July 27 
totaled 13,196 cars, a decrease of 2,717 cars below the preceding 
week, but an increase of 2,674 cars above the corresponding 
week in 1945. 

Forest products loading totaled 51,600 cars, an increase of 
606 cars above the preceding week and an increase of 5,387 cars 
above the corresponding week in 1945. 

Ore loading amounted to 72,322 cars, a decrease of 5,534 
cars below the preceding week and a decrease of 3,936 cars 
below the corresponding week in 1945. 

Coke loading amounted to 13,827 cars, an increase of 442 
cars above the preceding week, but a decrease of 489 cars below 
the corresponding week in 1945. 

All districts reported increases compared with the corre- 
sponding week in 1945 except the Allegheny and Southwestern, 
and all reported decreases compared with 1944 except the east- 
ern, Pocahontas and southern. 


1946 1945 1944 

4 weeks of January ............ 2,883,620 3,003,655 3,158,700 
4 weeks of February .......... 2,866,710 3,052,487 3,154,116 
5 weeks of March ............. 3,982,229 4,022,088 3,916,037 
4 WOCKS GE (AORN). 5 «90.00 ivenien 2,604,552 3,377,335 3,275,846 
2 WORKS in NN anon ots a 2,616,067 3,456,465 3,441,616 
> WECkS GE Same si .4<0- 0k. 4,062,911 4,366,516 4,338,886 
Week: Of Jat 3s oka ts % 679,785 726,663 744,347 
Week OF JegetR 5 a; sa eeuhinses 895,080 883,543 903,901 
Week ere 921,496 882,648 902,092 
Week of Suber. 2. 910,513 886,430 909,490 

TOMPAGIT. oso2 bit sons 22,422,963 24,657,830 24,745,031 


RAIL PASSENGER STATISTICS 
Passenger revenues, other than- commutation, of Class I 
steam railways, exclusive of switching and terminal companies, 
totaled $56,251,918 in coaches and $44,407,818 in parlor and 
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sleeping cars for April, 1946, according to a compilation by the! 
Commission’s Bureau of Transport Economics and Statistics of! 
passenger traffic statistics, statement M-250. This compared! 
with revenues of $75,955,459 from coach traffic and $48,407,545 
from parlor and sleeping car traffic received for April, 1945, 
representing decreases of 25.9 and 8.3 per cent. 
For the four months ended with April, 1946, passenger 
revenues amounted to $252,772,353 in coaches and $199,358,442 
in parlor and sleeping cars as compared with coach revenues 
of $308,059,879 and parlor and sleeping car revenues of $200,- 
477,175 for the like period of 1945, representing decreases of 
17.9 and 0.6 per cent. 
Revenue passengers carried for April, 1946, totaled 34,453,- 
469 in coaches and 4,114,818 in parlor and sleeping cars as 
against 39,114,435 in coaches and 4,662,254 in parlor and sleep- 
ing cars carried for April, 1945. For the four months ended 
with April, 1946, revenue passengers carried totaled 141,832,694 
in coaches and” 17,703,106 in parlor and sleeping cars as com- 
red with 157,566,541 revenue passengers carried in coaches 
and 19,698,018 revenue passengers carried in parlor and sleep- 
ing cars for the like period of 1945. 


Class I Railroads Report 
Deficit First Half 1946 


Class I railroads in June, 1946, had an estimated net in- 
come, after interest and rentals, of $13,000,000 compared with 
a net income of $65,754,740, in June, 1945, according to reports 
filed by the carriers with the bureau of railway economics of 
the Association of American Railroads. 

In the first six months of 1946 they had an estimated deficit, 
after interest and rentals, of $27,000,000 compared with a net 
income of $326,801,745 in the corresponding period of 1945. 

Class I railroads in June, 1946, had a net railway operating 
income, before interest and rentals of $38,080,305 compared 
with a net railway operating income of $99,916,182 in June, 1945. 

Class I railroads in the first six months of this year had 
a net railway operating income, before interest and rentals, of 
oe compared with $548,339,201 in the same period 
of 1945. 

In the twelve months ended June 30, 1946, the rate of 
return on property investment averaged 1.65 per cent compared 
with a rate of return of 3.95 per cent for the twelve months 
ended June 30, 1945. 


TAXES AND TRANSPORTATION 


The Bureau of Internal Revenue has reported collections 
from taxes affecting transportation in June as compared with 
collections in June, 1945, as follows: 


Transportation of persons, $15,271,201.86 and $17,283,926.50; trans- 
portation of property, $14,423,813.08 and $18,044,254.17; transportation 
of oil by pipeline, $1,081,778.33 and $1,305,587.47; gasoline (federal gaso- 
line tax), $39,037,273.12 and $35,026,904; use of motor vehicles, $45,- 
250.11 and $8,423,862.68 (tax expired June 30, 1946); and employment 
taxes by carriers, $49,689,693.18 and $38,463,730.96. 


PUBLIC MERCHANDISE WAREHOUSING 


J. C. Capt, director of the Bureau of the Census, Depart- 
ment of Commerce, announced that public warehouse space 
intended for general merchandise was filled to 85.1 per cent 
capacity as of June 30, slightly under 85.9 per cent occupied 
a month earlier and about on a level with June, 1945, but sub- 
stantially above the level of 71.7 per cent occupied in pre-war 
June, 1940. The rise in the index of warehousing, based on per- 
centage of space occupied, from 72.8 in January, 1940, to an 
all-time high of 91 in November of last year, said he, portrayed 
graphically the increase in warehouse activities during the war. 
Since November the index has decreased slowly but consistently 
to 85.1 as of June 30. 


FRISCO ISSUES PAMPHLET ON TRUSTEESHIP 


An outline of the history of the St. Louis-San Francisco Rail- 
way Co., during its years in trusteeship, reviewing the record 
war earnings of the road, and the status of the reorganization, 
was issued recently by Frank A. Thompson, trustee of the bank- © 
rupt company. According to the report a total of $35,000,000 has | 
been spent for additions and improvements. Postwar improve- | 
ments include the recent purchase of three completed stream- | 
lined diesel trains and .installation of two-way radio communi- | 
cation equipment. During the period of trusteeship the funded | 
debt of the company was reduced from $303,000,000 to $265,- | 
000,000, and interest charges in this period were reduced to © 
$11,775,000. $ 
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Rail Officers and Rate Men 
Continue Testimony in Georgia Case 


Burgess outlines rate committee procedure and asserts 
organization of Association of American Railroads 
brought about no change in it. Relationship of Cleve- 
land with rail meetings purely “ministerial,” says he, 
adding that Traffic Executives’ Association has no 
power over the railroads of its members. Central 
Freight Association and Trunk Line Association officers 
testify 


A great majority of the freight rate proposals presented 
by the Southern Freight Association to railroads in the Official 
Classification Territory from 1938 to 1942 were approved by 
the latter carriers, William T. Tannehill, Chicago, a member 
of the auxiliary committee of the Central Freight Association, 
testified July 24 before U. S. Supreme Court Special Master 
Lloyd K. Garrison in the State of Georgia’s suit against South- 
ern and Eastern railroads. 

In the course of these five years, the most representative 
for which records were available, Mam Tannehill asserted, the 
Southern Freight Association submitted 5,420 rate proposals 
to Official Classification Territory railroads, namely, member 
lines of the Central Freight Association, the Trunk Line Associa- 
tion and the New England Freight Association. 

Of this number, Mr. Tannehill said, it developed that 1,758 
required no action on the part of eastern railroads, and 221 
were withdrawn by the Southern Freight Association. Of the 
3,441 submittals on which definite action was taken by Official 
Territory railroads, he asserted, 2,187 were approved as sub- 
mitted and 72 were approved on a different basis. 

Mr. Tannehill testified that of the proposals disapproved 
by the eastern railroads, 437 were authorized for publication 
by Southern Freight Association disposition advices or by 
independent action of individual carriers, leaving only 745 
proposals disapproved. 

In April, May and June, 1945, the last three months for 
which there was a complete record, Mr. Tannehill continued, 
rate proposals submitted to the Central Freight Association 
from all sources totaled 1,012. Approximately 75 per cent were 
— as submitted or approved on a different basis, he 
a ’ 

“Of the proposals presented,” he said, “172, or 17 per cent 
were either withdrawn or for other reasons no action was 
necessary by the members of the Central Freight Association 
lines, leaving a total of 840 proposals submitted to Central 
Freight Association lines upon which action was necessary. 
Since 753 proposals were approved, it follows that the mem- 
bers of the Central Freight Association approved about 90 
per cent of all the proposals on which action was taken.” 
Mr. Tannehill testified that the average number of days 
required from the receipt of a proposal to the date of its 
approval by the Central Freight Association was 43.79. 


Hodkinson Testifies for T. L. A. 


Another witness, E. A. Hodkinson, New York, a member 
of the auxiliary committee of the Trunk Line Association, 
testified that more than 92 per cent of all the freight rate 
/proposals submitted to the Trunk Line Association in a repre- 
sentative three-month period and requiring action by the 
railroads in that territory were approved as presented or on 
a somewhat different basis. 

Mr. Hodkinson said that in April, May and June, 1945, a 
total of 960 rate proposals requiring definite action was pre- 
sented to the Trunk Line Association. Of this number, he said, 
887 were approved. 

The witness said that an average of only 42.45 days passed 
between receipt of the proposal and the date of its approval. 
Mr. Hodkinson testified that freight rates between points 
in Georgia and points in the East “are less than they would be 
if they had been determined by the application of the scale 
of rates fixed by the Interstate Commerce Commission for 
use in Southern territory.” 

He declared that the import and export rates between 
Georgia ports and certain Eastern points were less than they 
were between these same points and the port of Baltimore. 


Butler for C. F. A. 


Lloyd E, Butler, Chicago, a member of the auxiliary com- 
mittee of the Central Freight Association, another witness, 
testified that there were now applicable between points in the 
south and in the east commodity rates which were on the 
same or lower level than the level of rates on the same com- 
modities within eastern territory. 


TRAFFIC WORLD 


Mr. Butler, who is also chairman of the Official Territory 
Committee in charge of divisions of rates to and from Southern, 
Seuthwestern and Western Trunk Line territories and from 
and to points in the east, in support of his statements, sub- 
mitted an exhibit of 61 statements, each of which applied to 
a particular commodity. Forty-three of the statements showed 
rates that applied from southern points to eastern points, 11 
from eastern points to southern points and seven both east- 
bound and southbound. 


N. Y. C. Lawyers Unaware of Contract 


Two other witnesses, Jacob Aronson, New York, vice- 
president and chief law officer of the New York Central System, 
and Albert Ward, Philadelphia, general attorney for the Penn- 
sylvania Railroad, testified that they had no knowledge of a 
contract, dated 1894, which included among its provisions that 
neither of these railroads would invade the territory of the 
other. 

Both witnesses cited instances of where the New York 


Central had bought or built railroads into the territory of the 


Pennsylvania and vice-versa. 

Mr. Ward said that he had heard no conversations regard- 
ing the contract in his many years with the Pennsylvania and 
could only conclude that it had long been inoperative. 


Burgess Takes the Stand 


Edwin H. Burgess, vice-president and general counsel of 
the Baltimore and Ohio Railroad, testified July 25 that there 
is nothing in the committee organization set up by the eastern 
railroads to consider freight rate proposals that xfer rightly 
be called a hierarchy or a system that is complex or unduly 
slow in its functions.” 

Mr. Burgess, who prior to his present connection with the 
Baltimore and Ohio, was chairman of the Traffic Executive 
Association—Eastern Territory, and chairman of the Trunk 
Line Association, made this statement before Lloyd K. Garrison, 
special master appointed by the United States Supreme Court 
to take evidence and make recommendations in the suit. 

After describing the three subdivisions of Official Classifica- 
tion Territory, which comprises that part of the United States 
east of the Mississippi River and Lake Michigan and north 
of the Ohio and Potomac rivers, Mr. Burgess said that there 
were separate associations or conferences in each of the.sub- 
divisions. The witness added that these associations, which 
are known as the New England Freight Association, Trunk 
Line Association and the Central Freight Association, have a 
system of committees to consider the rate proposals that arise 
requiring committee attention, graduated upward in rank in 
keeping with the rank of the traffic officers in the traffic de- 
partments of the member lines composing the committees. 

In Official Classification Territory, he added, there were 
three conferences whose action covered the-entire territory, 
namely, the joint conference of subordinate traffic officers, the 
Traffic Executives Association—Eastern Territory, and the 
Presidents’ Traffic Conference—Eastern Territory. 


Mr. Burgess testified that in the east more than one-half 


of the rate proposals received were cleared by mail without ‘ 


action at a meeting of any committee. Those not disposed of 
in this manner, he said, were presented to the committee in- 
volved for consideration at a committee meeting, and any 
shipper asking to be heard was granted this privilege. After 
the matter was fully discussed; he stated, the views of the 
members of the committee were determined by their individual 
votes, each line voting only for itself through its own represen- 
tative attending the meeting. 


“The rules of procedure of each committee,” Mr. Burgess 
explained, “contain in each instance a clear and well-under- 
stood provision preserving the right of every member not to be 
bound by the committee’s views on any proposal at any meeting 
and recognizing his freedom to act independently of the com- 
mittee’s views, or to appeal any unsatisfactory action of the 
committee to a higher committee composed of the next higher 
grade of traffic officer.” 


Observing that Eastern railroads were not compelled to 
submit all rate proposals to some committee, but that, in prac- 
tice, most proposals were presented to a rate conference or com- 
mittee, Mr. Burgess continued: 


Practical But Not Compulsive 


This is true, not because of compulsion, but because the proponent 
lines and shippers whose interests they desire to serve have learned 
through long experience that, as a practical matter, proposed rate 
changes which will comply with the law and the needs of commerce 
and serve the shipping public can be most conveniently and expeditiously 
initiated through the conference method of considering them. Only 
rarely does a rate change affect only one shipper and one carrier. 
The competitive relationships between shippers and carriers are so 
interlaced and interrelated that almost every rate change has ramifica- 
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tions and effects that reach beyond one carrier and one shipper. The 
railroad proposing a change is party to many other rates with other 
carriers and for other shippers who will be either directly or at least 
indirectly affected by the particular change locally proposed. 


Mr. Burgess called attention to the fact that “the com- 
mittees and conferences as entities have no authority and no 
power” and that “no committee or conference can initiate a 
rate or fix a rate, or prevent any member line from initiating 
or fixing any rate that it desires to establish.” 

“The committee procedure is not rigid or arbitrary,” Mr. 
Burgess stated, “but is designed and practiced in such a manner 
as experience shows will best expedite and facilitate the prompt 
determination of the views of the interested railroads on each 
proposal as it arises. The existence of the different committees 
is simply in the interest of orderly and expeditious procedure.” 


Interterritorial Relationships 


He testified that, contrary to a charge made by the State 
of Georgia, “no eastern committee considers any rate pro- 
posal except those which, on their face, directly or indirectly 
involve or affect the lines represented on the committee.” 
Continuing, he said: 


As a result of numerous decisions by the Interstate Commerce 
Commission, the same general character and structure of both class 
rates and commodity rates apply throughout the three subdivisions of 
Official Territory. In a like manner, the Interstate Commerce Com- 
mission in its many decisions involving interterritorial rates between 
the south and Official Territory has prescribed or approved standards 
or tests governing both generally and, in many cases, specifically, the 
relationships that must exist between such interterritorial rates and those 
applicable within Official Territory. Because of this fabric or general 
structure of rates within Official Territory and of interterritorial rates 
between that territory and the south, shippers and carriers from long 
experience to know that a change in an interterritorial rate between the 
south and one subdivision of Official Territory, such as Trunk Line 
Territory, involves and affects the warp and the woof of the whole Official 
Territory rate structure or of more than one subdivision of it, as well 
as of the interterritorial rates. 

A change in an interterritorial rate between the south and Trunk Line 
Territory may, and in most cases does, directly affect not only com- 
peting shippers in the south who ship to other subdivisions of Official 
Territory, but also shippers and receivers of like traffic in the other 
subdivision of Official Territory. The whole competitive commercial 
and transportation rate situation in Official Territory is so integrated 
and interrelated that to change one part of it with respect to inter- 
territorial rates to or from the South can hardly help having a direct 
or, at least, an indirect effect on the other parts. 

So it is that when such an interterritorial proposal from the south 
to Trunk Line Territory is presented to the lines represented in the 
appropriate Trunk Line Committee for consideration, they cannot, 
either in fairness to themselves or to the shippers they serve, deal 
with that proposal as if Trunk Line Territory were in a vacuum 
within which action may be taken without reference to the other sub- 
divisions of Official Territory. Fair dealings with the parties interested, 
as well as avoidance of violations of the Interstate Commerce Act, have 
long shown the advisability, if not the necessity, of having such an 
interterritorial proposal to and from Trunk Line Territory considered 


also and in like manner by the lines in the other subdivisions of Official 
Territory. 


Trunk Line Procedure 


Explaining committee procedure in Trunk Line Territory, 
Mr. Burgess said that as soon as a proposal is received “it is 
turned over to the auxiliary committee for study and analysis 
of the tariff and other relevant facts including decisions of the 
Interstate Commerce Commission*which have a bearing upon 
the reasonableness and propriety of the proposed change under 
the standards of the Interstate Commerce Act. The auxiliary 
committee makes a report embodying the results of its study 
and its own recommendations to the members of the committee 
which ‘is to consider the proposal.” 

Mr. Burgess said the second step was the public docketing 
. the proposal and obtaining the views of committee members 

y mail. 

“When the auxiliary committee’s report is ready, a brief 
Synopsis of the proposal, if it is one which under the so-called 
National Industrial Traffic League agreement must be pub- 
licly docketed, together with its identifying number, is listed 
on a sheet called the docket bulletin. This bulletin may list 
several such proposals. It recites that the proposals listed are 
docketed for consideration and recommendation by the par- 
es committee of railroad representatives indicated in the 

etin. 

“Copies of this bulletin are mailed to a long list of Cham- 
bers of Commerce, trade organizations, and commercial bodies 
Tepresenting shippers throughout the territory. In addition, 
a copy of every docket bulletin is mailed to the Traffic World 
for publication at railroad expense in columns provided for that 
purpose in its weekly ‘Traffic Bulletin’.” 

In response to a question by counsel as to “what the Traffic 
World is and by whom it is published,” Mr. Burgess said: 
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The Traffic World is a publication or magazine published by a‘ 
private or non-railroad publishing company in Chicago. It is, as its! 
name implies, a publication devoted to the interest of all kinds of) 
transportation and traffic handled by the various transportation agencies. ; 
It has a wide circulation among all transportation agencies and indus- 
trial and commercial organizations. : 

Publication in the Traffic Bulletin of a copy of the committee’s 
bulletin listing the proposals is called ‘‘public docketing’’ and is prac- 
ticed in conformity with the desires of the shipping public as ex- 
pressed in the understanding of 1920 between the railroads and the 
National Industrial Traffic League representing shippers throughout 
the United States. 

When the docket bulletin is issued, a copy of each proposal listed 
in the bulletin, with the auxiliary committee’s report and recommen- 
dation, is mailed to the members of the committee which is to consider 
the proposal, and its members are requested individually to indicate, 
by mail, whether they agree to disagree with the recommendations of 
the auxiliary committee. 

In the case of proposals for increases in, rates, the shipping public, 
as is always stated in the Traffic Bulletin’s public docket, has 12 days 
from the date of the first publication in the Traffic Bulletin within 
which to furnish views to the committee considering the proposal or 
request a hearing, while, if the proposal involves a reduction, as the 
vast majority of proposals do, the 12-day period runs from the date 
of the Docket Bulletin. 

During this 12-day period, the headquarters office of the Associ- 
ation receives whatever communications come in from the shipping 
public, and also receives and lists the views of the member lines 
sent in by mail. 

If at the end -of the 12-day period no shipper has’ objected or 
requested a public hearing, or if no committee member has expressed 
by mail any objection to the auxiliary committee’s report, that report 
is deemed to be satisfactory to each member line. To indicate this 
concurrence of the member lines, which it will be noted is reached in 
such cases without the calling of any meeting of any committee and 
solely as a result of correspondence, a paper or notice called ‘‘recom- 
mendation advice’’ is issued by the chairman of the affected committee 
and sent to all lines interested in the action whether members of the 
committee or not. This recommendation advice is notice to the mem- 
bers and to all other interested lines that the proposal is satisfactory to 
the lines and that the proposed change will be regularly published in 
tariff form by the proper tariff agent in the next tariff issue or 
supplement. 

The great majority of proposals is completely cleared and disposed 
of by the three steps which I have just described, that is, by the 
letter procedure. ‘ 

A relatively small percentage of the total number of proposals 
presented which is not cleared by the letter procedure, must, of course, 
be presented to the committee involved for consideration at a com- 
mittee meeting. Therefore, when the mail returns indicate that a 
member line questions the views expressed by the auxiliary committee's 
report and desires to have’ the benefit of open discussion at a meeting 
of the committee, or when the returns from the public docketing show 
that a shipper has raised objection or desires to be heard, the proposal 
is then placed on the appropriate committee’s docket for its next 
meeting. This is done by the issuance of a paper entitled ‘‘docket 
advice,’’ describing the proposal briefly and indicating the auxiliary 
committee’s recommendations were not approved by mail. This docket 
advice is mailed to the members of the committee involved afid shows 
the date of the next meeting of the committee at which the proposal 
will be considered. 

On the day of the meeting, any shipper asking to be heard is heard 
and the matter is fully discussed and considered, after which the views 
of the members are determined by their individual votes. Each line 
votes only for itself through its own representative attending the 
meeting, and, whenever desired by any one present, the vote is by 
ballot, thereby enabling each member freely and without restraint to 
express his real views. 

The rules of procedure of each initial committee in Trunk Line 
Territory and of every other committee in the other subdivisions of 
Official Territory, as well as of the higher committees, contain in each 
instance a clear and well understood provision preserving the right 
of every member not to be bound by the committee’s views on any 
proposal at any meeting and recognizing his freedom to act in- 
dependently of the committee’s views or to appeal any unsatisfactory 
action of the committee to a higher committee composed of the next 
higher grade of traffic officers. 

These four steps constitute, in substance, our entire Trunk Line 
Committee procedure. In most cases the fourth step is not needed. 


No Change After A. A. R. Organization 


Organization of the Association of American Railroads in 
1934 brought about no change of procedure of any railroad 
rate conference or committee, said Mr. Burgess, continuing his 
testimony on July 26. 

While the Association of American Railroads is not a de- 
fendant in the suit, Georgia has alleged that the association 
dominates the committees and conferences. 

The witness said the conference method of dealing with 
rate proposals established by the eastern railroads continued 
the same in every respect as if the Association of American 


Railroads had not existed. The eastern railroads, he said, called | 
on A. F. Cleveland, vice-president in charge of the traffic 

department of the A. A. R., only “when it seemed desirable to 
have a conference between the eastern lines and those in the | 
west or the south, which, as a matter of convenience, he was 


asked as a neutral individual to call and to help conduct by | 
presiding.” , 
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are of greatést importance to those who make and 
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tion of freight—whatever the shipment—is assured 


those who insist “Ship it Great Northern.’”’ 
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Great Northern’s trademark is a symbol 
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The wittiess said that “there is no appeal to the Association 
of American Railroads at any time or under any circumstances 
from the action of any committee or association in Official Ter- 
ritory on any proposal. No such appeal is mentioned in any of 
the rules of procedure.” 

After asserting that it has frequently been necessary to 
hold meetings of the traffic vice-presidents or other chief 
traffic officers of all the railroads to confer with respect to 
proposals and other traffic matters which were national in 
scope and required the concurrence of eastern, western and 
southern. railroads, Mr. Burgess continued: 


The only_relation of-the Association of American Railroads and of 
Mr. Cleveland, as,an A. A. R. officer, to those meetings of chief 
traffic officers. was purely ministerial in character; namely, to call the 
meeting, preside during it, and furnish to each attendant a memoran- 
dum of the views expressed by the individual lines on the subjects 
that were considered. 

There were numerous occasions when the lines in the different 
territories were unable to see alike with respect to propositions that 
came before them in these meetings, and when this occurred the 
matter had to be left in a state of disagreement, for there was no 
action that could be taken by the Association of American Railroads 
or anybody else, unless or until some one chose to file a complaint 
with the Interstate Commerce Commission. 


Mr; Burgess testified that in the time he was connected 
with the Traffic Executive Association—Eastern Territory, and 
the Trunk Line Association, “no officer or other representative 
of the Association of American Railroads ever undertook to 
or did give any directions to me about the discharge of my 
duties or about the action of the Eastern lines.” 

“Neither was any officer or other representative of the 
A.°A. R. a member of, or ever attended or participated in, any 
of the meetings: of the Traffic Executive Association or any 
subordinate committee,” he asserted. “No report was made 
of the action of the Traffic Executive Association or of its 
subordinate committees. to the A. A. R.' or any of its represen- 
tatives.” a 

No Power Over Members 


Asserting that the Traffic Executive Association “is not 
an entity with power to fix or control anything,” Mr. Burgess 
declared that “it is a conference of independent, individually> 
acting equals.” 

“Its rules of procedure,” he continued, “give it mo power 
by way of expulsion from membership, imposition of penalties 
or sanctions of any kind by which it can or does control the 
action of. any member road. Anyone familiar with the way it 
functions and with the conduct of and the action taken at its 
meetings knows as a fact that no participating member road 
surrenders. the managerial function of price determination or 
otherwise sacrifices its independent initiative. Those rights are 
preserved and asserted in both the rules of the Traffic Executive 
Association and its practice at meetings.” 

Referring to. votes taken on rate proposals at meetings of 
committees which consider rates, Mr. Burgess testified that 
“the purpose of the vote by members of a committee is merely 
to ascertain and make known the consensus of the views of the 
members.” 


“It is merely a means for bringing about the disclosure 
of what the members think,” he said. “It has no binding 
effect on any member who may dislike the result of the vote, 
and carries with it no compulsion of any kind or any penalty 
that can be imposed upon any line not wishing to go along 
with consensus of views as indicated by the vote. The vote 
is also a means by which a member can determine whether 
it is going to. be necessary for it to take-action in harmony 
with or contrary to the results indicated by the vote.” 


McGohan Explains East-South Relations 


James C. McGohan, of Baltimore, freight traffic manager 
of the Baltimore and Ohio Railroad, testified, July 31, that, 
whenever eastern railroads disapproved southern freight rate 
proposals, it was because they felt that the reductions were not 
justified in accordance with the facts. 

Mr. McGohan, in denying that the railroads had pursued 
policies designed to discriminate against the south, discussed a 
request. made in 1941 for a reduction in rates on vegetables from 
South Carolina and Georgia points to eastern destinations which 
Georgia alleged is an example of such discrimination. 

The witness asserted that “it can hardly be said that east- 
ern railroads were discriminating against the south by denying 
its products equal access to markets served by the eastern rail- 
roads in this case because it was represented to us that these 
vegetables would start moving from South Carolina about 
March 1, at a period when in the destination area involved the 
farmers had not yet begun to break ground. 

“While the proposal included rates from Georgia,” he added, 
“only interests from South Carolina offered any support to the 
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proposal so far as the eastern lines were concerned.” 

The adjustment involved a request for a 15 per cent reduc- 
tion in rates allegedly to meet truck competition, Mr. McGohan 
explained. 

“The Trunk Line railroads,” he testified, “felt that the 15 
per cent reduction would be a useless sacrifice in revenue; that 
the showing was not sufficiently definite to justify a belief that 
business lost to the trucks could be recovered, or that the reduc- 
tion would stop further diversion of traffic from the rails. It 
was brought out that many of these trucks operating from 
South Carolina actually went out to the farms for the business, 
and that much of the trucking was by itinerants operating 
sporadically over irregular routes. 

“Moreover, it was proposed to operate the reduced rates 
under relief from the long and short haul provisions of the 
Interstate Commerce Act. However, trucking was just as active 
from North Carolina and southern Virginia as from South 
Carolina, and it was a foregone conclusion that the railroads 
could not have obtained such relief, but would have been re- 
quired to hold the reduced rates as maxima from intermediate 
points. Under these circumstances, the reduction could not have 
been confined to South Carolina origins.” 

Mr. McGohan asserted that revenue studies showed that 
the traffic would be unremunerative at the reduced rates. 

“That alone,” he declared, ‘would be sufficient reason so 
far as the Baltimore and Ohio Railroad was concerned for refus- 
ing to join in through rates on the low basis proposed.” 

In another case relating to rates on tanning extract in which 
Georgia claimed discrimination, Mr. McGohan declared that 
none of the producing points were in Georgia. He maintained 
that the rates which were worked out at a conference with 
shippers, consumers and interested southern and eastern rail- 
roads.resulted in rates satisfactory to all concerned, and that 
the level of the rates was such that “the south is favored rather 
than discriminated against.’ 

The witness said there were many instances where the 
rates which the traffic officials of the Baltimore and Ohio Rail- 
road determined should be established were published irrespec- 
tive of the difference of opinion as to their propriety on the 
part of the officials of other railroads. 

“In many such instances,” he continued, “the rates sug- 
gested by the Baltimore and Ohio Railroad after discussion 
among the roads concerned were acquiesced to by officials who 


originally held contrary views. In many other instances, the» 


rates were published, notwithstanding the fact that other offi- 
cials persisted in their views that the rates we wanted to estab- 
lish should not be published, and this also included situations 
where the highest officers of other lines held views contrary to 
the views of the highest officers of our railroad.” 

After citing several typical cases where independent. rate’ 
action had been takefi by the Baltimore and Ohio, Mr. McGohan’ 
testified that “no reprisals were ever threatened nor any re- 
taliatory actions ever taken by reason of our having exercised 
our independent judgment as to what the proper rate should be.” 

Counsel for the railroads said they had eleven witnesses 
to present before concluding presentation of evidence, including 
six from the Association of American railroads. It was regarded 
as likely the hearing will be concluded on or about August 23 
and that oral argument will be heard some time late in Octo- 
ber, or early November. 


Federal Court Upholds I. C. C. 
in Tennessee Motor Case 


The Commission has been informed that it has been upheld 
by a three-judge court of the middle Tennessee federal district, 
Nashville division, in an action brought by W. H. Tompkins 
Co., now Tompkins Motor Lines, Inc., a Tennessee carrier 
operating in six southern states, to set aside a Commission 
report and order on reconsideration issued January 6, 1945. 
The court dismissed the Tompkins company’s complaint. 

By its report and order, the Commission, said the court, 
granted Tompkins a certificate to conduct identical operations, 
with identical restrictions, as was contained in a Commission 
order on reconsideration issued July 1, 1943, that was set 
aside by the court. 

The court said that while the Commission found that the 
Tompkins company had conducted common carrier operations 
within the area in which it sought to continue to operate, its 
operations were continued to be curtailed by denying Tomp- 
kins’ right to serve the metropolitan area surrounding Nash- 
ville; by denying its right to transport all items of a general 
class between all points in its territory; and by denying its 
right to transport all items authorized between all points. 

The court said the Commission had jurisdiction over the 
proceedings wherein the order of January 6, 1945, was made 
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and that its order was within its constitutional and statutory 
authority and not arbitrary or based on a mistake of law or 
misapplication of the proper standards. 

District Judge Davies filed an opinion saying the Commis- 


. sion had acted arbitrarily in denying the Tompkins company 


the right to transport a general class of commodities between 
its radial bases and all points in its territory, and that the 
limitation placed on its activities in this respect was without 
statutory sanction and was a denial of its rights. He said the 
company’s bill should be sustained, and the relief prayed for 
granted. 


Motor Act Prosecutions 


(Digests ot statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Middle Pennsylvania district, at Scranton. H. Lester Hock- 
man, dba Hockman’s Motor Express, Terre Hill, Pa., following 
entry of his plea of nolo contendere to an information charging 
him with violations of the interstate commerce act, was fined 
$300 which he was required to pay in full. The defendant was 
charged with operating as a contract carrier of property without 
a Commission permit authorizing such operations, in that he 
performed contract-carrier service for shippers located at Penn- 
sylvania points other than those covered in his permit. 


SERVICE ORDER VIOLATION PROCEEDING 

The Commission has been informed by the United States 
attorney for the eastern North Carolina federal district that 
in the federal court for that district an order has been entered 
in a civil suit entitled U. S. vs. Atlantic Coast Line Railroad Co., 
for the recovery by the government from the railroad of a 
total of $1,000 for a violation of the Commission’s service order 
No. 422, arising out of the railroad’s failure to unload within 
a period prescribed in the order, box cars at Savannah, Ga., 
destined for export. The case was investigated by~the Com- 
mission’s Bureau of Inquiry. 


VIOLATIONS OF SERVICE ORDER 244 

Secretary Bartel has announced that the Commission has 
been advised that civil actions under the provisions of section 
1(17)(a) of the interstate commerce act were filed in the fed- 
eral court at Council Bluffs, Ia., against the Chicago, Burling- 
ton & Quincy Railroad Co., Chicago & North Western Railway 
Co., and the Union Pacific Railroad Co. The complaints charged 
the carriers with failure to observe the provisions of second re- 
vised service order No. 244 in furnishing cars to shippers at 
Council Bluffs for loading grain. The cases were investigated 
by the Commission’s Bureau of Inquiry. 


KEESHIN HEARING AGAIN POSTPONED 
The hearing in connection with reorganization of the 
Keeshin Freight Lines, Inc., last scheduled to be heard July 26, 
before Special Master Bruno Nowogrodski, was postponed for 
the eighth time, and is now scheduled to be heard at 11 a. m., 
September 18. 


TUNNEL FOR MOTOR TRAFFIC 
__ Objection by Senator Magnuson, of Washington, to con- 
sideration of the bill on the call of the Senate’s consent cal- 
endar, July 29, resulted in indefinite delay of Senate action on 
H. R. 2871, to re-create the Alaskan International Highway 
Commission, for a study of all phases of construction of a high- 
way to Alaska. 

In the course of his comments on the bill, Senator Mag- 
nuson said that “without any stretch of the imagination, the 
day is not far distant when a tunnel can be constructed under 
the Bering Sea and one can drive from this country to Asia.” 

_ Senator Magnuson said that the Alaskan International 
Highway Commission had been created in 1938; that he had 
served as chairman of the commission for seven and one-half 
years, or until he “yoluntarily allowed the commission to lapse 
last year;” that there was no need at this time for a further 
Continuation of the commission, as “the files are filled with 
reports” of the old commission; that the Canadian commission 
also had been permitted to lapse, and that “all that remains to 

done in connection with the Alaskan Highway is for the 
adian government to act.” 

_He said he had made a plea to Canadian officials for the 
laying out of a blueprint for construction into Montana of ma- 
jor highways connecting with “the military highway,” which 
had been completed, and to which the states of Washington and 
Montana desired connecting links. 


“I am hoping that next year the Dominion government will 
See fit to join with us in finishing this great international high- 
way system, which will give us a connecting link. . . .from the 
United States to Alaska,” he added. 


Bulwinkle Bill Appears Doomed 
in Senate “Squeeze Play” 


Opposition of Majority Leader Barkley and several south-_ 
ern senators to a motion by Senator Reed, of Kansas, for 
consideration by the Senate of H. R. 2536, the so-called Bul- 
winkle bill to exempt from application of the anti-trust laws 
certain agreements of carriers subject to the interstate com- 
merce act, after approval of such agreements by the Commis- 
sion, on July 27 resulted in blocking a vote on the motion 
before adjournment of the Senate that day and gave indication 
that proponents of the legislation could entertain very little 
hope for its enactment by the present Congress, since adminis- 
tration leaders were looking toward a “sine die” adjournment 
within a few days. 

Fears of the proponents and hopes of the opponents of the 
bill were reinforced by reports that attendance of House mem- 
bers, who would have to concur in Senate amendments to the 
bill or adopt a conference committee report with respect to 
it before it could be sent to the White House, was expected 
to diminish, as the week of July 29 progressed, to the point 
that the presence of a quorum for transaction of business in the 
House in the latter part of the week would be unlikely. 

The fact that hearings of the Senate interstate commerce 
committee on the bill were not yet available, in the form of 
bound and printed volumes, on July 27, was emphasized by 
Senator Russell, of Georgia, and certain other opponents of 
the legislation, as sufficient reason for delaying its consideration 
in the Senate. Senator Johnston, of South Carolina, gave notice 
of an intention to filibuster against the bill by stating that he 
had on his desk, in galley form, some of the testimony taken 
in the Senate committee hearings and that, “at the proper 
time,” he expected to read this testimony into the Congressional 
Record. 

Reed’s Explanation of Bill 

In a statement of reasons for enactment of the bill, Senator 
Reed said that a purchaser of a coat, a suit of clothes, or a 
new- automobile could dicker with the seller over the price, 
but that a shipper might not lawfully pay to a railroad, and a 
railroad might lawfully collect, charges for any service unless 
the charges were included in a published tariff. He added: 

“To give the Senate an idea of the complexity and extent 
of the question of rate tariffs, it may be said that in a report 
covering the year 1935, the Interstate Commerce Commission 
had filed with it approximately 500,000 tariffs, and in the years 
from 1933 to approximately 3 years ago the: Interstate Com- 
merce Commission had filed with it an average of from 89,000 
to 124,000 tariff changes every year. That gives an idea of the 
enormous spread of the work of printing and publishing and 
filing tariffs... . 

“As the business of the country grew .. . the system of 
having each railroad publish its own tariffs was superseded 
very largely, through the years, by a system of employing 
publishing agents, of setting up committees and bureaus and 
rate associations, through which the numerous tariff changes 
could be made known and could be legally and lawfully filed, 
so as to make the charges lawful. 

“There are approximately 30 rate bureaus and rate pub- 
lishing agents throughout the country, and virtually all the 
tariffs, although not entirely all, are made through those bu- 
reaus. Those bureaus invariably have dockets, hold public 
hearings, and give the shippers a chance to be heard as to 
published changes. Then, after the action is decided upon, they 
file with the Interstate Commerce Commission the rates which 
are agreed upon. But even then .. . no common carrier can 
collect a single dollar or, for that matter, a single cent until 
the rate which has been published and filed has received the 
sanction of the Interstate Commerce Commission. 

“If there were only one railroad in the United States, this 
bill would be unnecessary. There happen to be 131 Class I 
railroads. ...In order to carry out the obligation imposed upon 
=> they must hold conferences. They must deal with each 
other. .. .” 

Bill “Controversial,” Barkley Says 


Senator Barkley, opposing the Reed motion, said he felt 
that even if the bill had not been amended at all by the 
Senate interstate commerce committee he still felt that “a 
bill of this character, controversial in nature, should not be 
taken up and considered in the Senate at this time,” and he 
added that the printed hearings were not yet available. He said 
no one had seriously questioned the propriety of a request for 
postponement of consideration of a bill in the Senate until 
after the hearings had become available. 

Neither in the original interstate commerce act, nor in 
amendments thereto, “nor in the transportation act of 1920, 
nor in any other act since that time” had Congress ever seri- 
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ously considered lifting railroad transportation out from under’ to the extent it threatened in the suits at Nebraska and the 
the anti-trust laws, said Senator Barkley, adding: Supreme Court, “the railroads are not going to operate... and 

“Now we are confronted with another bill to take away when the railroads go out of business, of course the employes 
from the courts the right to pass upon practices indulged in will lose their jobs.” Senator Smith, of New Jersey, said that 











in the Supreme Court of the United States, and there is litigation Commission was there to prevent abuse resulting from their 
pending in Nebraska brought by the Attorney General of the getting together. Senator Russell said he thought the Commis- 
United States against certain railroads in that area for prac- sion had “failed in its duty.” 

tices which the Department of Justice feels are in violation of Senator McMahon, of Connecticut, suggested that it was 
the anti-trust laws. . . . How often and to what extent are we not possible to “try the reasonableness of a couple of billion 
to constitute ourselves into a supreme court in order to take separate rates before juries all over the United States to test 
away frdm the court litigation which has gone there properly their reasonableness,” and that the procedure that had been 
under the law, in order that we may cut the ground out from’ established “from time immemorial” was not interfered with 
under the Supreme Court in determining what is the law by the considéred bill. He said he had “a good deal more” to 
= — to these situations? That is what this bill attempts say on this subject, which he intended to say at a later time. 
o do?” 7 

































































Senator Russell said that, in view of his inability to obtain , Hearings Become Available 
copies of the Senate committee hearings on H. R. 2536, he “cer- The printed hearings of the Senate interstate commerce 
tainly” felt justified in “using any means at my command mmittee on H. R. 2536 became available at the committee 
which are legal to see that the bill is not passed by the Senate, Yon July 30. The volume of testimony and exhibits. comprised a 
or taken up for consideration.” total of 2,416 pages, the last 890 pages of which consisted of 
I. C. C. Lack of “Penalty” Power an appendix. About 800 pages of the appendix embodied mate- 











“Everything we can think of that the anti-trust laws were rial presented in the form of exhibits by the Department of 
enacted to outlaw would be possible under this bill if it should Justice—largely material taken from the files of the Association 
become law, only subject to the approval of the Interstate Com- Of American Railroads and from files of various railroad rate 
merce Commission,” contended Senator Barkley, adding that bureaus. 
the Commission “has no power and will have no power under 
the bill nor under the law to inflict any penalty for violation, = s 4 a 
even if it is in connection with approved combinations that Rail Reorganization Bill, Revised 
might be entered into under this legislation.” . 

Senator Hill, of Alabama, said the bill would deny to the by Conferees, Sent to President 
state of Georgia “her day in court.” ; : : : 

Senator Ferguson, of Michigan, said that from a reading . Long-debated legislation designed to give holders of stock 
of the bill he had been unable to discover that it would in the in bankrupt railroads a chance to have some value assigned 
least interfere with the litigation Senator Barkley had referred to their holdings and to facilitate debt adjustment processes 
to, and that, in his opinion, the bill would apply only to cases for railroads struggling against insolvency cleared the next-to- 
in the future, to rate bureaus established in the future, and to ast hurdle on its way to final approval, July 31, when, as a 
orders approved in the future. Senator Reed said that in his result of House and Senate adoption of a conference committee 
judgment and in the judgment of the Commission the bill would Teport, it was sent to the White House to await acceptance or 
have no possible effect on either the Georgia case or the rejection by the President (see Traffic World, July 27, p. 262). 
Nebraska case. Senator Ferguson said there was nothing in The bill thus disposed of by Congress was S. 1253, em- 
the bill that would allow a conspiracy by railroads to avoid bodying provisions of bills introduced by Senator Wheeler, of 
air-conditioning railroad cars, or allow any kind of conspiracy. Montana, and Representative Reed, of poor -It was desig- 

nll nated by its title; as amended by- the conferees, as “an act 
NaS SS Aarne Reroompats to enable debtor railroad corporations, whose properties during 

Senator Hawkes, of New Jersey, noted that the bill gave a period of seven years have provided sufficient earnings to pay 
the Justice Department the right to go to the Commission and fixed charges, to effect a readjustment of their financial struc- 
make a complaint, setting forth the reasons why it believed that tures, to alter or modify their financial obligations, and for 
any ~ 2 peered Bus was a approved ny te about -s _ other purposes.” 
approved or en approved was not in the interest of the 
public, and that “what we are-trying to do by this bill is exactly thy a “ee — o ee ane a y a roll call . pow 
the same as has been done in the case of the Civil Areonautics of 20 to 1% ar AEOee Sa ee Sapee Oy 


abt - : a voice vote. 
ae aS. gece matin mag agreements between air In the Senate, Senator Wheeler stated that the legislation 


‘ = reported by the conferees was “practically the Senate bill, 

_. Senator Tunnell, of Delaware, speaking in support of the with the addition of a few clarifications by the House.” He 
bill, said he understood it has for its purpose a statement of ‘said that the Florida East Coast was not included among the 
what method the railroads should follow in determining what railroads in reorganization affected by the bill; that the Denver 
they might do with reference to certain matters they were & Rio Grande Western also had been “left out,” and that the 


supposed to do. Milwaukee was “included in the conference agreement, but 

Senator Reed said that he did not want to leave any infer- to a very limited extent.” The Senate interstate commerce 
ence that Chairman Wheeler, of the Senate interstate commerce committee report on modification of railroad debt structures, 
committee, who was opposed to the bill, had failed to have the issued April 11, had listed as “major roads in which preferred 
hearings printed because of his opposition; that the lack of and common stocks are threatened with forfeiture under sec- 
printed hearings of the Senate committee was “unfortunate,” tion 77 proceedings” the following roads: the Rock Island, the 
but that the House committee hearings were available, and that Denver & Rio Grande Western, the Gulf Coast Lines, the 














































































































































































































Senator Overton, of Louisiana, insisted that he wanted an Haven, the Frisco, and the Cotton Belt (St. Louis Southwest- 
opportunity to study the Senate committee hearings. Senator ern). 
Reed said he had no authority as chairman of a subcommittee Answering a question as to the reason for excepting the 
or order the printed hearings, because there was no subcom- D. & R. G. W. from the provisions of the bill under which 
mittee, the hearings having been held by the full committee. a railroad in reorganization might be turned back to the original 
‘ owners for preparation of a new reorganization plan under 
Question as to Adjournment which holders of common and preferred stock might obtain 
“If this bill is brought up now,” said Senator Aiken, of some equity in the reorganized company, Senator Johnson, of 
Vermont, “its consideration will undoubtedly consume the bet- Colorado, said that one reason was that the plan of reorganiza- 
ter part of a week. I think we must make up our minds which tion of the Rio Grande had already been approved in an 
we wish to do—whether we wish to have the Congress adjourn opinion handed down by the U. S. Supreme Court and that no 
sine die on Friday, or whether we wish to bring up this bill.” other plan in the other pending section 77 proceedings had 
Senator Reed said he had been advised that the printed been so approved. He added that the Rio Grande plan provided 
hearings would cover 2,200 pages and that their delivery had for-a consolidation of the Denver & Salt Lake with the Rio 
been delayed because of a large volume of work at the Govern- Grande, the latter having acquired the stock of the former 
ment Printing Office. “at a large expenditure many years ago,” and that the reor- 
Senator Johnson, of Colorado, read a telegram he had ganization plan protected the Rio Grande’s obligation in con- 
received from George M. Harrison, president of the Brotherhood nection with construction of the $17,000,000 Moffat Tunnel. 
of Railway and Steamship Clerks, etc., urging enactment of Senator Moore, of Oklahoma, placed in the Congressional 
H. R. 2536. He said that Mr. Harrison knew that if the Justice Record the text of a letter he said he had sent to “those who 
Department proceeded to prosecute the public-regulated utilities favor the measure,” explaining his reasons for opposing, aS 


































































































by railroads. There is not one case dealing with such practices the railroads “inherently” must get together, and that the - 


all the reasons for the bill could be found in the House hearings. Missouri Pacific, the International-Great Northern, the New ° 
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a member of the conference committee, the report agreed 
on by the other conferees. 

Representing the House on the conference committee were: 
Chairman Sumners, of the House judiciary committee, and 
Representatives Hobbs, Gwynne, of Iowa, and Reed and Gorski, 
of Illinois. The Senate conferees were Chairman Wheeler, of 
the Senate interstate commerce committee, and Senators John- 
son, of Colorado, and Reed, of Kansas. The conferees had under 
consideration the provisions of S. 1253, Senator Wheeler’s bill, 
as passed by the Senate, and H. R. 5924, the bill introduced by 
Representative Reed, of Illinois, the text of which, as amended 
by the House, was substituted for that of S. 1253 by the House 


after it had passed H. R. 5924. 


In its statement explaining the changes in S. 1253 on 
which it had agreed, the conference committee said that, while 
the House bill provided for reenactment of the so-called 
McLaughlin act (chapter XV of the bankruptcy act) that 
expired last November, the conference-approved bill embodied 
a proposal that the Interstate Commerce Commission (more 
specifically, Commissioner Mahaffie) had submitted to the 
Senate interstate commerce committee in 1945. The conferees 
said that the difference between the two methods—that of the 
McLaughlin act and that of the Commission plan—for modify- 
ing or altering obligations of carriers was “primarily one of 
lodging in the Commission greater power through the Commis- 
sion proposal. 

“Adjustments” Taken Out of Courts 


“Under chapter XV,” said the conference committee, “the 
Commission was not expressly charged with the duty of con- 
sidering proposed alterations or modifications as in substance 
a reorganization or readjustment plan. Under the Commission 
proposal of 1945, which is now substantially adopted in the 
conference substitute, the Commission is charged with such 
duties. Under chapter XV the principal proceeding was con- 
ducted in court. Under the Commission proposal, which is 
now included in the conference substitute, the principal pro- 
ceeding is before the Commission. The court is called on only 
for purposes of review.” 


* The conference committee said the substitute bill it was 
reporting retained the requirement of H. R. 5924 that before 
a railroad. now in reorganization under section 77 of the bank- 
ruptcy act could qualify for relief of itself and its security 
holders it must show earnings coming up to a specified standard 
for the 7-year period from 1937 to 1945. This standard, set 
forth in H. R. 5924, had been revised in the conference substi- 
tute, the committee said, so as to “recognize actual earnings 
and not limit the standard merely to reported earnings.” It 
said the Commission on several occasions had called attention 
to “the fact that there is a difference between reported earnings 
and actual earnings, which are much higher.” It added that 
the conference substitute embodied another condition precedent 
to the granting of the “relief” contemplated—a condition con- 
tained largely in the Senate-approved bill—by limiting the 
application of this portion of the bill to railroads whose gross 
railroad operating revenues for any of the calendar years 1942 
to 1944, inclusive, were in excess of $50,000,000, and to any 
other carriers, debtors in the same proceedings with such 
oe even though not earning the $50,000,000 revenue speci- 
ed. 


The committee said its substitute bill provided, with respect 
to the working out of reorganizations or readjustment of finan- 
cial affairs of debtor railroad corporations, a period of 18 
months or such longer period as the Commission might author- 
ize, at the end of which period the carrier would file a plan 
of adjustment with the Commission in accordance with the 
procedure set forth in the so-called Mahaffie plan. 4 


Return of Debtor Roads to Owners 


“The House amendment provided that control of the prop- 
erties should be returned to the debtor railroad companies,” 
said the conferees. “While the conference substitute also has 
such a provision, the conference substitute adds that the prop- 
erties are to be retained in the custody of the court and subject 
to its supervision.” , 

After stating that, “unfortunately,” railroads that had 
been in the hands of the courts in bankruptcy proceedings had 
been deprived of “the tremendous opportunities of . which 
nearly all other large railroads have made use,” to use their 
Surplus liquid resources for the retirement of debt through 
purchase, discount, or otherwise, the conferees said that their 
Substitute bill remedied this situation, by providing for pro- 
posal of alteration or modification of carrier obligations by 
the Commission itself “in the event that the plan, or sub- 
stitute plans, proposed by the carrier, have not gone into effect.” 

Included in the conference substitute bill was a provision 
for independent reexamination and review by the courts of any 
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plans that might be issued by the Commission. Also included 
was a provision protec reorganizations against taxes on 
“apparent though not actual” profit realized on the exchange, 
of securities and against taxes on savings effected through re- 
tirement of debt. 


issuance of Options or Warrants 


Paragraph (15) of section (2) of the conference substitute, 
the conferees stated, dealt with carriers still in the jurisdiction 
of U. S. courts in whose cases reorganization securities already 
had been issued under a reorganization plan. Continuing, the 
conference committee said: 


Paragraph (15) makes it lawful for the carrier, with the approval 
of the Commission, to amend the plan to the extent of issuing options 
or warrants to take care of those security holders who would otherwise 
be wiped out. 

On the subject of judicial review, the point was raised in the 
debate on the bill in the House that any provisions which do not grant 
the right of appeal as a matter of right are exceptional....The com- 
mittee readily accepted the proposal to make the congressional intent 
absolutely certain and clear, that an appeal from the trial court must 
be granted. Had the conference agreement used chapter XV instead 
of the Commission's substitute procedure, the conferees would have 
insisted on reaffirmance of the right of appeal to the Supreme Court. ... 
Inasmuch as the conference agreement uses the Commission's modifica- 
tion of the chapter XV procedure, the conference agreement provides 
for the right of appeal to the Supreme Court from the circuit courts 
of appeals on plans issued by the Commission under paragraph (10) 
of section 2 of this act. 


Congress Reorganization Bill 
Sent to White House 


The Senate having concurred in House amendment of the 
legislation, S. 2177, the bill to reorganize Congress so as to 
provide for, according to its title, “increased efficiency in the 
legislative branch of the government,” has been dispatched to 
the White House, to await the President’s signature. 

The bill would reduce the number of standing committees 
of the Senate from a present total of 33 to a total of 15, and 
would cut the number of standing House committees from a 
present total of 48 to a total of 19. 

Merged into the present Senate interstate commerce com- 
mittee would be the Senate commerce committee, and the new 
committee, titled the Senate committee on interstate and foreign 
commerce, comprising 13 instead of a present total of 21 sena- 
tors, would have jurisdiction over legislation relating to the 
following matters: 











































(1) Interstate and foreign commerce generally; .(2) regulation of 
interstate railroads, busses, trucks, and pipelines; (3) communication 
by telephone, telegraph, radio, and television; (4) civil aeronautics; 
(5) merchant marine generally; (6) registering and licensing of vessels 
and small boats; (7) navigation and the laws relating thereto, including 
pilotage; (8) rules and international arrangements to prevent collisions 
at sea; (9) merchant marine officers and seamen; (10) measures relat- 
ing to the regulation of common carriers by water and to the inspec- 
tion of merchant-marine vessels, lights and signals, life-saving equip- 
ment, and fire protection on such vessels; (11) Coast and Geodetic 
Survey; (12) the Coast Guard, including life-saving service, lighthouses, 
lightships, and ocean derelicts; (13) the United States Coast Guard and 
Merchant Marine Academies; (14) Weather Bureau; (15) except as to 
jurisdiction reserved for the new committee on armed services, the 
Panama Canal and interoceanic canals generally; (16) inland water- 
ways; (17) fisheries and wildlife, including research, restoration, ref- 
uges, and conservation, and (18) Bureau of Standards, including stand- 
ardization of weights and measures and the metric system. 


To the new Senate committee on labor and public welfare 
would be assigned, among other things, legislation relating to 
railroad labor and railroad retirement and unemployment, 
“except revenue measures relating thereto.” 


House Committees and Transport 


The House would retain its committee on interstate and 
foreign commerce, with a total of 27 members, instead of 28 
as at present, and its jurisdiction would embrace legislation 
affecting the following subjects: 


(1) Interstate and foreign commerce generally; (2) regulation of 
interstate and foreign transportation, except transportation by water 
not subject to the jurisdiction of the Interstae Commerce Commission; 
(3) regulation of interstate and foreign communications; (4) civil aero- 
nautics; (5) Weather Bureau; (6) interstate oil compacts; and petro- 
leum and natural gas, except on the public lands; (7) securities and 
exchanges; (8) regulation of interstate transmission of power, except | 
the installation of connections between government water power pro- | 
jects; (9) railroad labor and railroad retirement and unemployment, | 
except revenue measures relating thereto; (10) public health and quar- | 
antine; (11) inland waterways and (12) Bureau of Standards, stand- — 
ardization of weights and measures, and the metrie system. { 


Thus the interstate commerce committee would take over | 
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some of the present jurisdiction of the existing House committee 
on coinage, weights and measures. 

Also remaining intact under the congressional reorganization 
ould be the House committee on merchant marine and fisheries. 
It would have a total of 25 members. Assigned to it would be 
legislation involving the following matters: 


(1) Merchant marine generally; (2) registering and licensing of 
vessels and small boats; (3) navigation and the laws relating thereto, 
including pilotage; (4) rules and international arrangements to prevent 
collisions at sea; (5) merchant marine officers and seamen; (6) meas- 
ures relating to the regulation of common carriers by water (except 
matters subject to the jurisdiction of the Interstate Commerce Com- 
mission) and to the inspection of merchant marine vessels, lights and 
signals, life-saving equipment, and fire protection on such vessels; (7) 
the Coast Guard, including life-saving service, lighthouses, lightships, 
and ocean derelicts; (8) United States Coast Guard and Merchant Ma- 
rine Academies; (9) Coast and Geddetic Survey; (10) the Panama Canal 
and the maintenance and operation of the Panama Canal, including the 
administration, sanitation, and government of the Canal Zone, and 
interoceanic canals generally, and (11) fisheries and wildlife, including 
research, restoration, refuges, and conservation. 


New Committee on Public Works 


The existing House committee on rivers and harbors would 
be merged into the new House committee on public works, 
whose jurisdiction would include, among other things, flood 
control and improvement of rivers and harbors, and public 
works for the benefit of navigation, including bridges and dams 
(other than international bridges and dams). Also “swallowed 
up” by the new public works committee would be the existing 
House committee on roads: . The public works committee ‘is 
authorized by the bill to deal with “measures relating to the 
construction or maintenance of roads and post roads, other than 
appropriations therefor.” This authority includes a proviso 
that “it shall not be in order for any bill providing general 
legislation in relation to roads to contain any provisions for any 
specific road, nor for any bill in relation to a specific road to 
embrace a provision in relation to any other specific road.” 

One provision of the bill is that a senator may serve on 
only two standing committees, except that senators of the ma- 
jority party who are members of the District of Columbia 
committee or of the committee on expenditures in executive 
departments may serve on three committees. 

Title III of the bill provides for regulation of lobbying in 
Congress and calls for registration of lobbyists with the secre- 
tary of the Senate and the clerk of the House, for making of 
reports by them on money received by them each quarter, and 
for penalties for violation of provisions of the title. Title IV is 
designated in the bill as the “federal tort claims act,” and title V. 
is designated as the “general bridge act.” Under provisions of 
title VI, annual compensation of members of the House and 
Senate is increased from the present rate of $10,000 a year to 
$12,500 a year, and a system of retirement pay for members of 
Congress who have served at least 6 years and have reached 
the age of 62 years. 


Morse Anti-Monopoly Bill Calls for 
Rail Class Rate Uniformity 


In an announcement of the introduction by him of a bill he 
described as “the most sweeping anti-monopoly measure since 
the Sherman anti-trust act,” Senator Morse, of Oregon, said 
that the bill set forth, among other things, “a broad plan for 
the prevention or elimination of monopoly and monopolistic 
practices” and that this plan comprehended elimination of dis- 
criminatory freight rates by directing the Interstate Commerce 
Commission to prepare uniform class rates for railroad trans- 
portation, “in order to encourage the development of competi- 
tive enterprise in the west and the south.” 

He said he was introducing the bill on behalf of Senators 
Aiken, of Vermont; Langer, of North Dakota; Murray, of Mon- 
tana; Mitchell, of Washington; Taylor, of Idaho; Kilgore, of 
West Virginia, and himself. 

Under title VIII of the bill, Senator Morse said, the Presi- 
dent was directed to review the operations of regulatory agen- 
cies, boards and commissions and to direct the curtailment or 
correction of policies that failed to protect the public interest 
effectively against monopoly or monopolistic practices. This 
title, he added, contained a further provision that, ‘where. the 
President deems it necessary, he shall submit to Congress spe- 
cific proposals for additional public control, whether through 
regulation or ownership.” 

“The anti-monopoly bill,” he stated, “lays out a three-fold 
strategy of attack on monopoly and monopolistic practices: (1) 
Development of a consistent and coordinated anti-monopoly 
pro ; (2) prevention or elimination of monopoly and mon- 
opolistic practices; and (3) where necessary, effective public 
control of monopoly and monopolistic practices.” , 


TRAFFIC WORLD 


Sponsors of the bill, he said, hoped that “before the bill 
is shaped into final legislation, there will be a careful study and 
investigation by the appropriate congressional committee into 
the character and extent of monopoly and monopolistic prac- 


tices.” 


Bill Reported to House Calls for 
Repeal of War-Emergency Laws 


So-called “Small Business Concerns Act” of 1942, 
under authority of which certificate relieving carriers 
from prosecution under anti-trust laws in war period 
was issued, is included among statutes proposed to 
be repealed. Other laws affecting transportation also 
listed among those sought to be set aside 


Legislation containing the authority for issuance of certif- 
icate No. 44, by which the commission-regulated carriers have 
been relieved, as to their wartime activities, from prosecution 
under the anti-trust laws, is included among statutes relating 
to the war and emergencies which would be repealed under 
provisions of H. R. 7147, a bill introduced by representative 
Hobbs, of Alabama, and reported by the House judiciary com- 
mittee. 

The committee said in its report that the statutes sought 
to be repealed, including several relating to transportation, 
were of a temporary nature and no longer needed for the proper 
functioning of various departments and agencies of the govern- 
ment. 

Certificate No. 44, obtained in the first instance from the 
chairman of the War Production Board and subsequently ex- 
tended by the chairman of the Civilan Production Administra- 
tion, successor to the W.P.B., was issued under authority of 
the so-called “small business concerns act.” identified in the 
committee report as the act of June 11, 1942 (56 Stat. 357). 
Specifically, the authority for certificate 44 was set forth in 
section 12 of the act, and only that section would be repealed 
under provision of H. R. 7147. The committee said that section 
12 provided for “the suspension of certain prosecutions and civil 
actions under the anti-trust laws and the Federal Trade Com- 
mssion upon the certificate of the War Production Board,” and 
that it had been enacted to remain in effect until “six months 
after the termination of the present war or until such earlier 
time as the Congress by concurrent resolution or the President 
may designate, but no prosecution or civil action shall be com- 
menced thereafter with reference to any act or omission occur- 
ing prior thereto if such prosecution or civil action would be 
barred by this section if it remained in force.” The committee 
named the Office of War Mobilization and Reconversion as the 
“interested agency” with respect to this provision, and com- 
mented that the authority of section 12 “may be terminated.” 


The committee said that it had studied “the four-hundred- 
odd war, hostilities, and emergency statutes” and conferred 
with representatives of government agencies and departments 
interested in them, and that “it was concluded that certain of 
the statutes, effective during a state of hostilities, war, or 
emergency, must be continued . . . even though the so-called 
shooting period was concluded.” 


“It is deemed inadvisable at this time to take any action 
on the termination of hostilities, the war, or the emergencies,” 
it continued. “However, the study which has been made indi- 
cates that there are some temporary hostilities, war, and emer- 
gency statutes which are no longer being used and which should 
be repealed. .. .” 


Emergency Pipeline Legislation, etc. 


Temporary emergency laws relating to transportation, other 
than section 12 of the small business concerns act, that the 
committee designed in a list of statutes proposed to be re- 
pealed by H. R. 7147, were the following: 


Act of July 30, 1941 (55 Stat. 610), as amended by (57 Stat. 270 
and act of June 8, 1945, public law 78, 79th Congress), concerning 
authority to construct and use petroleum pipelines. The committee 
said that the right to use such pipelines terminated on the expiration 
of one year after the termination of the unlimited national emergency 
proclaimed . . . on May 27, 1941; that the Interior Department and 
the War Assets Administration were the ‘‘interested agencies,’’ and 
that the Interior Department had no interest in maintaining this statute, 
since the pipelines in question had been declared surplus, while the 
W. A. A. advised that this legislation was not required in connection 
with disposal of pipelines. 

Act of September 29, 1942 (Ch. 567, 56 Stat. 760), making trans- 
portation and storage facilities available for military use by authorizing 
the removal of merchandise in customs custody. The committee said 
this legislation would expire six months after the termination of the 
unlimited national emergency proclaimed by the President on May 27, 








Augu 


1941; 
the le 
Ac 
tion b 
act we 
and fe 
time < 
procla 
was tl 
requir 


A 
mane 
were 
were 
part” 
fied k 
depar 
statut 
emer; 
agenc 
actior 


mane 
Presi 
posse: 
trans] 
mate! 
with 1 
Septe 
sent ¢ 
vessel 
other 
the e 
the a 
war, | 
place 
and, 


larce 
inter: 
a fin 
as to 
by h 


burg] 
craft 


LD 


bill 


nto 
“ace 


om 


te) 


rtif- 
lave 
tion 
ting 
nder 
itive 
:om- 


ught 
tion, 
oper 
yern- 


| the 
rT @X- 
stra- 
y of 
. the 
357). 
h in 
ealed 
ction 
civil 
Com- 
’ and 
onths 
arlier 
ident 
com- 
yccur- 
Id be 
nittee 
is the 
com- 
ated.” 


1dred- 
ferred 
ments 
ain of 
ar, or 
called 


action 
ncies,” 
> indi- 
emer- 
should 


, other 
at the 
be re- 


tat. 270 
cerning 
mmittee 
piration 
ergency 
ent and 
BL’ and 
statute, 
hile the 
nnection 


g trans- 
horizing 
tee said 
1 of the 
May 27, 


August 8, 1946 


1941; that the War Department was the interested agency, and that 
the legislation was no longer needed. 

Act of August 1, 1942 (Ch. 544, 56 Stat. 735), relating to transporta- 
tion by Canadian vessels on the Great Lakes. The committee said this 
act would remain in force during the continuance of the present war 
and for six months after the termination of war or until such earlier 
time as the Congress by concurrent -resolution or the President by 
proclamation may designate. It said the War Shipping Administration 
was the interested agency, and commented that the law was no longer 
required. E 


Committee Views on “Permanent” Acts 


Also set forth in the committee report was a list of per- 
manent war, hostilities and emergency statutes that, it said, 
were not presently being used by government agencies. These 
were laws that should not be utilized except in the “shooting 
part” of a war or emergency, it said, adding that it was grati- 
fied by voluntary surrender by many government agencies and 
departments of the authority exercised by them under such 
statutes, and that “it is hoped that additional wartime and 
emergency authority will be voluntarily. surrendered by such 
agencies, since it is undesirable at this time to recommend any 
action to terminate the hostilities, the war, or the emergencies.” 

Mentioned by the committee in the described list of “per- 
manent” laws were: the act of August 29, 1916, authorizing the 
President, in time of war, through the Secretary of War, to take 
possession and assume control of any system or systems of 
transportation for the transfer or transportation of troops, war 
material, and equipment, or for such other purposes connected 
with the emergency as might be needful or desirable; the act of 
September 7, 1916, prohibiting, without first obtaining the con- 
sent of the Maritime Commission, the transfer of any American 
vessel to foreign registry, the selling of any American vessel to 
other than a citizen, or agreement to construct vessels before 
the end of the war or emergency for other than citizens; and 
the act of March 4, 1917, authorizing the President, in time of 
war, within the limitation of amounts appropriated therefor, to 
place obligatory orders for necessary ships or war materials 
and, under certain conditions, take possession of factories. 


Senate Passes Bill Reducing 
Air Mail Rate to 6 Cents 


A House-approved bill to reduce to 5 cents an ounce the 
present domestic air mail postage rate of 8 cents an ounce was 
passed by the Senate on July 29 after having been amended 
so as to make the new rate 6 cents instead of 5 cents. 

In Senate discussion of the bill, H. R. 5560, Senator Reed, 
of Kansas, said the members of the Senate committee on post 
offices and post roads had agreed unanimously that the present 
8-cent rate should be reduced, but had disagreed as to whether 
the reduction should be to 5 cents or 6 cents. He said that the 
Post Office Department last year had made a profit of approxi- 
mately $100,000,000, but that this year it was facing a deficit 
of from $160,000,000 to $180,000,000. He urged adoption of a 
6-cent rate. 

“While the rate was 6 cents,” said Senator Chavez, of New 
Mexico, “the Post Office Department was making more money 
than it has made since. During 1941, when the 6-cent rate was 
in effect, the revenue from air mail postage amounted to $81,- 
000,000. After the Congress passed the law providing for an in- 
crease of 2 cents in the air mail postage rate the increase in 
revenue was only 2 per cent. Since the war ended the decrease 
in revenue of the Post Office Department has been very pro- 
nounced. . . . I think the Congress will be responsible for the 
(Post Office Department’s) deficit because it has passed three 
pay increase bills since the rate on air mail was increased to 
8 cents. The Post Office Department is of the opinion that by 
reducing the present 8-cent rate to: a rate much lower, the 
volume of air mail handled will increase to such an extent that 
it will result in greater revenue being received. .. . I am willing 
to accept an amendment making the rate 6 cents.” 

With such an amendment, the bill was passed, though Sen- 
ator Langer, of North Dakota, expressed preference for a 5-cent 
rate. Amendment of the bill made necessary further action on 
It by Congress before it could be sent to the President. 


THEFTS IN INTERSTATE COMMERCE 

The President has signed H. R. 4180, amending the federal 
larceny act of 1913 so as to make embezzlement of funds in 
interstate or foreign commerce a federal offense punishable by 
a fine of $10,000 or ten years’ imprisonment, or both, and so 
as to make provisions of the act applicable to shipments moving 
by highway, water and air, as well as by rail. The new act 
amends the provision of the old law relating to railroad-car 
lurglary so as to make burglary of motor trucks, vessels, air- 
craft, wagons or other vehicles moving in interstate or foreign 
Commerce a federal offense. Added to the larceny provisions 
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of the old law is an embezzlement provision making it a federal 
offense to “embezzle” as well as to steal property moving in 
interstate or foreign commerce or to buy, receive, or have such 
property in possession, knowing it to have been stolen or 
“embezzled.” 

Theft-from-interstate-shipment convictions in the fiscal year 
ended June 30, 1946, totaled 1,023 as compared with 521 in 1941, 
according to the Department of Justice. The cases were in- 
vestigated by the Bureau of Federal Investigation. 


LEGISLATION TO AMEND I. C. ACT 


In the course of the call of its unanimous-consent calendar, 
July 29, the Senate deferred action on S. 47, the Wheeler bill 
to amend the interstate commerce act in various respects, when 
Majority Leader Barkley asked that the bill be passed over. 
The amendments proposed in S. 47 were desired by the Com- 
mission in the interest of improving procedure (see Traffic 
World, Feb. 17, 1945, p. 414). In view of the nearness of a 
“sine die” adjournment of the 79th Congress, and of “priority” 
accorded to certain other legislation, chances for enactment of 
S. 47 at the present session of Congress appear to have vanished. 
















































MONEY FOR oO. D. T. 


_ _ President Truman has signed H. R. 6885, the-third defi- 
ciency appropriation bill for the fiscal year ended June 30, 
including also supplemental appropriations for the current fiscal 
year, among which is an item of $525,000 for the Office of 
Defense Transportation (see Traffic World, June 29, p. 1953, 
and July 20, p. 170). 


International Air Treaty 
Ratified by Senate 


The Senate has ratified the convention on international 
civil aviation concluded at the International Civil Aviation 
Conference ended on December 7, 1944, at Chicago, thus ac- 
ceding to a request addressed to the Senate in June by President 
eae (see Traffic World, June 15, p. 1825, and June 22, 
p. é 

Ratification of the aviation treaty followed extensive debate 
and discussion of its provisjons in the Senate. Senator George, 
of.Georgia, member of the Senate foreign relations committee, 
said that that committee regarded the “convention” under con- 
sideration as “independent of the other three agreements’’ that 
were negotiated at the Chicago conference in 1944—the “in- 
terim agreement,” under which the Provisional International 
Civil Aviation Organization was established, with headquarters 
at Montreal, Canada, for operation until establishment of a 
permanent international civil aviation organization under pro- 
visions of the considered treaty; the air-service transit agree- 
ment, known as the “two freedoms” agreement; and the inter- 
national air transport agreement, referred to as the “five 
freedoms” agreement. 

Senator Brewster, of Maine, said he was ready to withdraw 
active opposition to the ratification of the considered treaty, 
first, because of U. S. withdrawal from the “five freedoms” 
agreement as announced by the State Department, and second,’ 
because of confidence he had developed “over an association 
of many years with two of the gentlemen who have recently 
entered the executive department with primary responsibility 
for aeronautics.” One of these men, he said, was Edwin A. 
Lock, special advisor to the President on aviation matters, who 
had been liaison man for the War Production Board with the 
Senate’s commiteee investigating the national defense program, 
when Donald Nelson was W. P. B. chairman; and the other was 
James M. Landis, recently named chairman of the Civil Aero- 
nautics Board. 

He observed that the permanent convention would become 
effective after its ratification by 26 countries. 

In the course of discussion of international aviation develop- 
ments, Senator Brewster said, in part: 


There has been made available for the British Overseas Air Line 
$600,000,000. That is the importance which Britain, with its impoverished 
treasury, to which we have just contributed nearly $4,000,000,000, at- 
tached to the future of international air so far as Great Britain is con- 
cerned—$600,000,000, $300,000,000 of which is available for the auxiliary 
services of the associated countries to whom Britain, in its air policy, is 
offering, first, British equipment on any terms it may be determined are 
desirable; second, British servicing; third, training of the personnel; | 
fourth, traffic arrangements, with any countries which may decide to 
enter the British sphere of influence in international air. 

I am pointing this out in no spirit of envy and no spirit of criticism, 
but in order that those responsible for our aviation activities shall realize 
that we here in America are fully conscious of the fact and of the extent | 
to which America, under present policies, is spending much more time in | 
internal disagreements than we are in the uniting of America, of all avia- | 
tion interests alike, in order to achieve the position in international avia- | 














tion which is vital not only to our commercial development, to our trade- 
following-the-flag, but to our national defense as well... . 

American superiority in the air . . . has been our proudest boast... . 
The probabilities are that within the coming year British aviation will 
launch passenger transport across the Atlantic with jet turbine engines, 
which are already developed and in production for operation. Meanwhile 
our own country is producing the first of 40 jet turbines for the army; 
the next 40 are to go to the navy, and the next 40 to Glenn Martin, with 
the result that the necessary experimentation will take us at least 18 
months to develop and try out the engines preliminary to use in trans- 
port service. The British are altogether likely in that period to sweep 
the sky. I hope this is not true, although in this class of competition we 
cannot challenge the right of our British friends to carry on in this way. 
We must admire their enterprise while we regret the threat to our posi- 
tion. But if British passenger transportation in the next year shall 
establish 5-hour service between London and New York, it will bring 
home to us with compelling force recognition of the fact that we cannot 
rest on our laurels, that we must use every instrument at our command 
in order to retain the position which we should rightfully enjoy. ... 


Inter-American Traffic 
Agreement Approved 


Ratification by the Senate of the Inter-American Automo- 
tive Traffic Agreement is seen by the American Automobile 
Association as “opening the way for unprecedented expansion 
in travel among the nations of the Western Hemisphere.” 

The agreement, approved by the Senate on July 25, pro- 
vides for the free flow of automobile traffic among the American 
nations on a basis of complete reciprocity, for crossing inter- 
national borders without passports, visas and other unnecessary 
red tape, and for uniform traffic regulations in all countries 
becoming a party to the agreement. Although designed pri- 
marily to facilitate automobile travel, the agreement also elim- 
inates red tape for tourists traveling by other means. Comment- 
ing on the agreement, H. J. Brunnier, A. A. A. president, said: 


By ratifying the Inter-American driving convention, the U. S. 
Senate has eliminated many of the artificial restrictions on travel be- 
tween the Americas and has opened the way for free flow of traffic 
along the Pan American Highway, which is due to be opened as far as 
Panama by 1948. Already a number of other Western Hemisphere coun- 
tries have subscribed to the agreement. Mexico is scheduled to approve 
when its Congress meets in September, and Honduras in December; 
these are the only two countries between the U. S. and Panama not 
yet covered by the agreement. 

It is to be hoped that all Latin American countries will soon adhere 
to the Inter-American convention. Adoption of this agreement through- 
out the Western Hemisphere will greatly facilitate over-the-border 
travel: where international highways now exist and will be of para- 
mount importance when we reach the goal of linking all our nations 
with a network of modern highways with the Pan American Highway as 
the backbone of the system. 

U. S. adherence to the Inter-American driving convention also sets 
a precedent which will permit the U. S. to participate in the inter- 
national driving agreement which allows automobiles to circulate freely 
in European and other foreign countries. Ours is the only major nation 
not a party to the international driving arrangement and the ratifica- 
tion of the Inter-American agreement points the way toward subscribing 
to the international tourist convention. 

In setting its seal. of approval on the Inter-American agreement, 
the Senate has taken a step that promises greatly increased travel 
among the Americas and this in turn means further increase in under- 
standing and friendliness among the American peoples. It is an example 
of the Good Neighbor policy in action. 


House Member Criticizes Two 
Airlines; Asks Inquiry 


Representative (Mrs.) Smith, of Maine, on July 30 intro- 
duced H. Res. 746, providing for a study and investigation of 
the service, operations and administration of American Airlines 
and Northeast Airlines and other commercial air transport 
companies in the United States, and in an address in the House 
said that her own experiences with airlines in her section of the 
country had corroborated complaints for her constituents indi- 
cating “lack of courteous and efficient service” by those air- 
lines. 

“All my air trips to and from Maine during the past year 
have been marked with the disagreeable necessity of having 
to fight for seats at originating or transfer points—seats that 
have been reserved and confirmed for many days in advance 
of the trips,” she said. “The principal offenders have been 
American Airlines and Northeast Airlines. Because this is a 
period of the expansion of air service and the granting of cer- 
tificates for new routes, particularly feeder lines, by the Civil 
Aeronautics Board to airlines, I sincerely feel that these condi- 
tions should be thoroughly investigated. I have already pointed 
out to the C. A. B. that such conditions should be investigated 
and considered in determining whether certificates on new 
routes should be granted to those airline companies about which 
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complaints of inefficient and discourteous service have been 
made—and which are applying for new routes. ... 

“There are indications of the need for new blood in the 
commercial air transport field, presently dominated by quasi 
monopolies. Perhaps our air veterans of World War I and 11 
should be given the chance to break these quasi monopolies 
and render the efficient and courteous service that the public 
is entitled to. 

“The C. A. B. has failed to report action in this matter 
after being given a reasonable time within which to act. Con- 
sequently I believe it is the duty of Congress to act where the 
administrative-executive body has failed and to investigate 
and study this matter of vital concern to the public... . 

“In the absence of satisfactory action by either the air- 
lines or the C. A. B. in the period intervening between the 
adjournment of this Congress and the convening of the eightieth 
Congress, I shall reintroduce this resolution for action by the 
new Congress.” ; 


Senate Committee Reports Bill 
to Establish Air Policy Board 


The Senate interstate commerce committee on July 31 or- 
dered reported S. 1639, the bill introduced by Senator Mitchell, 
of Washington, to amend the transportation act of 1940 so as 
to establish a National Air Policy Board. The committee 
amended the bill in several respects. 

Under the bill as reported, the life of the proposed board 
would be six months, instead of three months as specified in 
the bill as introduced. The committee deleted from the bill a 
statement that one of the purposes of establishment of the board 
would be to “coordinate, strengthen, and preserve a national 
transportation system by water, highway, rail and air.” 

_ , Substituted by the committee for the language of the or- 
iginal bill designating eight matters for study by the proposed 
alr policy board was the following: 

“Such study and investigation shall include, but shall not 
be Jimited to, consideration of the feasibility of establishing a 
permanent national air policy board and the appropriate com- 
position, functions, duties, and responsibilities of such a per- 
manent board.” 

The temporary board that would be set up under terms of 
the bill would consist of nine members, appointed by the presi- 
dent, each of whom would receive a per diem of $25 for each 
day spent in actual meetings of the board or in conferences 
called by its chairman, plus necessary travel and other expenses 
while so engaged. The bill authorizes an appropriation of $15,- 
000 to carry out its purposes. 

In its report, the committee made the following comments, 
among others: 


A distinct advantage of a temporary board would be the opportunity 
to obtain the services of outstanding citizens who would be willing 
to engage in this work for a stated time. ...The findings and recom- 
mendations of a technically competent, authoritative, and impartial 
board would be of material benefit to the Congress and would greatly 
facilitate its legislative consideration of matters upon which rest the 
welfare and security of the nation. 

The subcommittee was not impressed with the argument of the 
Civil Aeronautics Administration that an agency already exists for 
the formulation and unification of national air policy. The Air Coor- 
dinating Committee, to which the C. A. A. referred, is an informal 
committee set up in belated recognition of the fact that the government 
agencies concerned with aviation lacked the means of coordinating 
their programs and efforts. Having no statutory authority, the Air 
Coordinating Committee cannot provide the Congress and the pub- 
lic with any clear definition of its responsibility or measure of its 
performance... . ; 

An intelligent over-all policy formulated at this time will enable 
aviation to contribute substantially to postwar production and employ- 
ment. Such a policy likewise will enable aviation to contribute sub- 
stantially to international peace and cooperation. More than any other 
form of transportation, the airplane overrides national boundaries and 
daily penetrates remote areas.... 


SENATE COMMITTEES AND AVIATION 


A Senate resolution to transfer to the Senate interstate 
commerce committee, from the Senate committee on commerce, 
reference of S. 541, a bill to amend the civil aeronautics act of 
1938, as amended, was sidetracked July 29 when it came before 
the Senate in the course of the call of its unanimous-consent 
calendar. 

Senator White, of Maine, prevented passage of the resolu- 
tion (S. Res. 83) when he objected to its consideration on the 
ground that the chairmen of the two committees involved were 
not on the Senate floor at the time. Legislation relating to civil 
aeronautics, on the House side, is within the jurisdiction of the 
House committee on interstate and foreign commerce, but on 
the Senate side such legislation has been handled by the Senate 
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commerce commmittee, over a period of years. A controversy 
as to whether such legislation should properly be assigned to 
the Senate interstate commerce committee arose last year, and 
S. Res. 83 was introduced in the course of that controversy. 

In event of approval by President Truman of the congres- 
sional reorganization bill (see elsewhere), the Senate commerce 
committee would cease to exist and legislation relating to civil 
aviation and other transportation matters would be handled by 
the Senate committee on interstate and foreign commerce 
established by that bill. 


AIR TRANSPORT EXTENSION IN U. S. 


A Senate concurrent resolution (S. Con. Res. 25) favoring 
an extension of the air transportation system in the United 
States to small cities and towns was brought before the Senate 
for consideration July 29 as one of the measures on its unani- 
mous-consent calendar, but, on request of Senator Taft, of Ohio, 
the resolution was “‘passed over,” leaving little or no possibility 
for further action on it by Congress before the approaching 
“sine die’ adjournment of the 79th Congress. 


WEATHER AND INTERNATIONAL AVIATION 


The Senate has passed and sent to the President H. R. 6030, 
to amend the civil aeronautics act of 1938 so as to improve 
international collaboration with respect to meteorology. The 
bill was a substitute for H. R. 1814, introduced by Representa- 
tive Bulwinkle, of North Carolina (see Traffic World, April 20, 
p. 1219). It was passed by the House on June 12. 


Conway Letter Defends W. S. A.’s 
Ship Charter Expenditures 


In identical letters to Chairman Bailey, of the Senate com- 
merce committee, and Chairman Bland, of the House committee 
on merchant marine and fisheries, Administrator Conway, of the 
War Shipping Administration, has defended the wartime policies 
of the W. S. A. with respect to amounts paid for chartering and 
requisitioning of merchant ships for war service and has cited 
various expressions by members of Congress and by congres- 
sional committees approving the activities of the W. S. A. 

“In April, 1942, the use of virtually the entire merchant 
marine—some 1,200 vessels—was requisitioned by the War 
Shipping Administration on a time charter basis,” wrote Mr. 
Conway. “That is, on a basis whereby the owner was required 
to operate the vessels, to pay the wages of the master and crew 
and all normal costs of operation. Title to or the bareboat use 
of a few vessels was taken, primarily in instances where the 
owner was unable to perform the services required by a time 
a or an extensive conversion of the vessels was antici- 
pated. 

“The basic rate of hire paid for the vessels requisitioned 
on a time charter basis was $4.00 per. ton per month. Of this, 
it was estimated that the cost of operation—crews’ wages, etc. 
—would be approximately $2.75 per ton and the value of the use 
of the vessels was $1.25 per ton.” 

Mr. Conway recalled that, in the course of congressional 
committee discussion of the question of just compensation for 
charter of ships, former Attorney General William D. Mitchell 
stated that the Maritime Commission had “evidently done a fine 
job in holding down payments for ships to a standard definitely 
below market values at dates of acquisition, and affecting an 
enormous saving as compared with ship costs to the govern- 
ment in the last war.” 


Advisory Board Rulings Followed 


After pointing out that, as a result of controversy with re- 
spect to ship valuations and charter payments, the War Ship- 
ping Administrator then in office (Vice Admiral Land) had been 
directed to follow the rulings of an Advisory Board on Just 
Compensation that the President appointed, Mr. Conway said 
that this board made its findings on December 7, 1943, and that 
the administrator had followed those findings in determining 
Just compensation. He observed that the House appropriations 
committee had stated in a committee report in 1944, that, mak- 
ing a comparison of 1944 charter rates of the W. S. A. with 
World War I rates on the basis of large cargo vessels 20 years 
old, the bareboat charter rate fixed by the Shipping Board in 
World War I was $4.15 a deadweight ton a month; that the rate 
allowed by the courts in 1917 was $6.60 a deadweight ton a 
month, and that the 1944 rate fixed by the W. S. A. was $1.25 
a deadweight ton a month. Mr. Conway also stated that in 
1946 the Congress, in the merchant ship sales act of 1946, 

adopted the formula used by the War Shipping Administration 
for determining just compensation for the use of vessels con- 
Structed since 1937.” 

Moreover, said Mr. Conway, it was important to point out 

that the W. S. A. time charter rate of $4 represented a reduc- 
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tion from “the 1941 world rate of $10.20,” and, he added, “if 
time charter rates are adjusted to (bareboat) rates for the use 
of the vessels by deduction of the amount allowed to the owner 
to pay the expenses he is required by the charter to bear, the 
reduction is from $7.45 to $1.25.” 

Similarly, he said, the W. S. A. values represented a re- 
duction from the 1941 peak of $1.39 a ton to a basic yalue of $65 
a ton and an average value of approximately $75 in 1942. He 
stated, further, that the basic value of $65 a ton was itself 
reduced at the rate of 12% per cent a year with certain lump 
sum reductions after V-E and V-J day, bringing the present 
basic value down to $22.50 a ton. 


Court Decisions 


“There have been only three cases concerning the value of 
large vessels decided (by courts) in this war,” continued Ad- 
ministrator Conway. ‘Each of these decided that the claimant 
was entitled to far more for either charter hire or value than 
would have been payable pursuant to the War Shipping Ad- 
ministration scale. .. .” 

He quoted a statement by Admiral Land, in a document 
published by the House merchant marine committee and iden- 
tified as House document 20-A, that “if the owners generally 
had refused our rates and sued in the courts the extra cost to 
the government for charter hire alone on the basis of the Olsen 
case might have been over $150,000,000 per annum or $500,- 
000,000 for the war period.” 

“I believe that Admiral Land and his staff are entitled to 
the highest commendation for avoiding litigation that might 
have cost the government over $500,000,000,” said Mr. Conway. 

He referred to an opinion by the Comptroller General (24 
Comp. Gen. 241) that an agency might properly assume that 
appropriations passed after an explanation to the appropria- 
tions committee of the activities for which they were required 
constituted congressional ratification of such activities. Mr. 
Conway then noted that the national war agencies appropria- 
tion act of 1946 provided $367,000,000 to carry on functions 
prescribed in various specified executive orders of the President, 
including the executive order under which the Advisory Board 
on Just Compensation. This, said Mr. Conway, clearly sanc- 
tioned determinations of just compensation in accordance with 
the rules of the “three eminent judges” who constituted the 
advisory board. 


Views on “Present Criticisms” 

“The present criticisms of the same transactions,” con- 
tinued Mr. Conway, “are based upon (a) failure of the War 
Shipping Administration to value requisitioned vessels at their 
owners’ investment or their book values; and (b) the requisi- 
tion by the W. S. A. of the use of most of our large vessels 
rather than the requisition of the title to such vessels. 

“The statute authorizing the requisitioning of vessels im- 
plementing the Fifth Amendment to the Constitution provided 
that the owner of vessels requisitioned for title was entitled to 
‘just compensation for the property taken’ and the owner of 
vessels requisitioned for use was entitled in the event that the 
vessel was lost to ‘just compensation for such loss.’ The statute 
also contained the so-called enhancement clause which read: 
‘.. . in no case shall the value of the property taken or used 
be deemed enhanced by the causes necessitating the taking or 
use.’ 

“The government’s obligation therefore was to pay to the 
owners just compensation for vessels taken for title or lost 
while under requisition, taking into account the enhancement 
clause. The President had directed the administrator (of W. 
S. A.) to be guided in determining the government’s obligation 
by the general standards, rules and formulae established by an 
Advisory Board on Just Compensation . . . The administrator 
. . . did follow the ruling of this board including their inter- 
pretation of the so-called enhancement clause... .” 

Administrator Conway said that the Supreme Court had 
stated in the Brooks-Scanlon case (265 U. S. 123) that “the 
value of property may be greater or less than its cost... . It 
is the property and not the cost of it that is protected by the 
Fifth Amendment.” He said that Congress likewise had recog- 
nized that the owner’s investment in property had no relation 
to its actual value, and that the House merchant marine com- 
mittee had approved the purchase of the ships of the Baltimore 
Mail Steamship Co. by the Martime Commission at prices sub- 
stantially in excess of the owner’s investment. 


Requisition for Use 

As to requisition of use rather than title of ships, Mr. Con- 
way said that “it would be difficult to conceive of an adminis- 
trative practice more clearly explained to the Congress and 
more clearly ratified by the Congress” and that it was impor- 
tant to note that the same procedure was followed by every 
maritime nation in the world. 
“Far from it being clear that the requisition of title to all 
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vessels would have resulted in any substantial saving to the 
United States,” he declared, “it is probable that the United 
‘States saved money by requisitioning the use of rather than 
the title to vessels. It is most important to note at this point 
that the various criticisms assume that the entire time charter 
hire of $4 per ton per month would ‘have been saved had the 
vessels been requisitioned for title. This is untrue. . . . Only 
$1.25 per ton per month represented compensation to the 
owners for the use of the vessels. If the government had title 
to the vessels, it would still have cost the government at least 
$2.75 per ton per month to operate them. . . . The question is 
... whether it was advisable for the government to requisition 
title = order to avoid the payment of $1.25 per ton per 
month... .” 

Representative Weichel, of Ohio, a member of the House 
merchant marine committee, on July 29 introduced H. R. 7195, 
described by him in a statement he issued as “a bill whereby 
the Comptroller General has the full and complete right and 
is directed to make an airtight audit and examination . . . so 
that the American people and the taxpayers of this country can 
definitely know what became of $21,000,000,000 spent by the 
Maritime Commission and War Shipping Administration during 
the period of the war.” 

The investigation of Maritime Commission and W. S. A. 
accounts that the General Accounting Office had made “‘to June 
30, 1943,”” said Mr. Weichel, constituted only a “sampling and 
simple audit of vouchers” and did not cover “a transaction-by- 
transaction audit.” 

“In spite of that,” he continued, “it (the audit) has uncov- 
ered that ships were certified as sea-going after they were lay- 
ing in port for repairs; that false entries on the books were 
made at the direction of those responsible for the Maritime 
Commission and War Shipping Administration; that the Kaiser 
syndicate was advanced $2,000,000 and the books of the Mari- 
time Commission showed that they paid it to Kaiser for ship 
construction; that thousands of dollars were paid for entertain- 
ment and ship launchings; that $250,000 was authorized for 
memory courses as part of ship construction; that more than 
$200,000,000 was paid up to November, 1943, as fees for build- 
ing ships where the federal government had paid for the land, 
paid for the buildings on the land, paid for the machinery on 
the land, paid for the labor to build the ships, paid for the mate- 
rial that went into the ships, paid for all administrative help 
concerning the building of the ships and paid for so-called exec- 
utive brains up to $25,000 a person; that there is absolutely no 
check and accounting of property purchased by the Maritime 
Commission and War Shipping Administration except that 
which they make themselves, and that no independent agency 
or auditor of the government has made a periodic check of $21,- 
000,000,000 worth of property purchased by the Maritime Com- 
mission and War Shipping Administration as to whether the 
property went into ships, whether it was given away, or whether 
it is still in existence and with the government.” 


The Weichel bill directed the Comptroller General to make 
an “item-by-item” examination of the accounts of the commis- 
sion and the W. S. A. for the period since January 1, 1939, as 
| to the commission, and since the date of establishment of the 
agency, as to the W. S. A., and to determine, among other 
. things, whether there had been any fraud or illegal acts by any 
person connected with either agency or by “any person, firm, 
association, or corporation having any contract with the United 
States under the jurisdiction of the Maritime Commission or 
War Shipping Administration in connection with the receipt, 
disbursement, or application of any public funds or the acquisi- 
tion or disposition of any property under such contract.” 


MERCHANT MARINE LEGISLATION . 


On July 30, the Senate passed and sent to the President 
H. R. 3973, amending existing legislation for reemployment in 
peacetime occupations of persons with records of wartime serv- 
ice in the Merchant Marine, so as to qualify for such reemploy- 
ment rights those who were released from the armed services 
to serve in the Merchant Marine and those who left Merchant 
Marine service in order to serve in the armed forces. The 
Senate also passed S. 2236, providing for a medal for service 
in the Merchant Marine in World War II. 

The Senate, on July 29, passed and sent to the President the 
following bills involving matters relating to the merchant 
marine: 

H. R. 6148, to relieve passenger vessels operating between 

| American and Canadian ports on the Great Lakes and their 
connecting waters of the necessity of furnishing the collector of 
customs a list of all passengers carried on each voyage. (In 
House and Senate committee reports on the bill it was stated 
that the filing of passenger lists would place an onerous burden 
on the masters of the cruise vessels that operated on the lakes 
in the summer season.) 

H. R. 6263, authorizing inclusion of periods of education 
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and training in the army transportation corps’ merchant marine 
school as “service in the merchant marine,” for the purpose 
of availability of certain benefits to the trainees. 

H. R. 6488, providing for issuance of devices in recognition 
of the services of merchant sailors. 

H. R. 6408, authorizing the War Shipping Administration 
and the Maritime Commission to make available certain sur- 
plus property to certain maritime academies. 

H. R. 4842, providing preference for veterans in acquiring 
certain small vessels. 


SUBMERGED LANDS BILL PASSED 


The House, July 27, by a record vote of 188 to 67; concurred 
in the Senate amendment to H. J. Res. 225, to quiet the titles 
of the respective states and others to lands beneath tidewaters 
and lands beneath navigable waters within the boundaries of 
such states and to prevent further clouding of such titles, and 
thereby completed Congressional action on the measure (see 
Traffic World, July 27, p. 265). 


SELF-LIQUIDATION OF SEAWAY 

The Senate, on July 29, deferred action on S. J. Res. 104, 
a joint resolution providing for approval of the U. S.-Canada 
agreement relating to the Great Lakes-St. Lawrence Basin, 
except certain provisions thereof, and authorizing an investiga- 
tion by the State Department and with Canada of the feas- 
ibility of making the St. Lawrence seaway self-liquidating. The 
resolution came before the Senate in the course of the call of 
its “consent calendar,” and Senator White, of Maine, asked that 
it go “over.” 


SEA-AIR SERVICE INTEGRATION 


In an extension of remarks he inserted in the appendix of 
the July 29 issue of the Congressional Record, Representative 
Celler, of New York, deplored failure of the Civil Aeronautics 
Board to grant permission to steamship lines to operate airlines 
“as an adjunct to their present steamship routes.’”” He announced 
that in the next session of Congress he would reintroduce his 
bill (H. R. 5687) to amend the merchant marine act of 1936, 
as amended, with respect to air transportation by marine 
transportation and shipping companies, so as to make clear 
a congressional intent to authorize such service. 


Rail Employe Benefit Bill Passed 
by Congress, Signed by Truman 


Though Senator Barkley, of Kentucky, majority floor 
leader, tried hard to persuade his colleagues against making 
any changes in the House-approved version of the bill, on the 
ground that House action on any conference report that such 
changes would entail might be forestalled by lack of a quorum 
in the House at the time of consideration of the report, the 
Senate amended in several respects the Crosser bill (H. R. 
1362) to amend the rail retirement, unemployment insurance 
and carrier taxing acts, before passing the bill, on a roll call 
vote, 55 to 11. 


The House, however, on the afternoon of July 27, accepted 
the bill as it was passed by the Senate. Chairman Lea, of the 
House committee on interstate and foreign commerce, had asked 
unanimous consent that the bill be sent to conference for ad- 
justment between the House and Senate. Representatives Cole, 
of Missouri, Hook, of Michigan, White, of Idaho, and Hendricks, 
of Florida, objected, and the bill was not sent to conference. 
Thereafter, Representative Crosser moved that the House rules 
be suspended and that the House concur in the Senate amend- 
ments. After brief discussion, the House, by a record vote of 
189 to 64, concurred in the Senate amendments, and the Dill 
was sent to the White House. 


President Truman signed the bill at noon on July 31, in a 
White House ceremony attended by Chairman Wheeler, of the 
Senate interstate commerce committee, Senator Wagner, of 
New York, Representative Crosser, of Ohio, and a group of 
railroad brotherhood leaders including David B. Robertson, 
president of the Brotherhood of Locomotive Firemen and En- 
ginemen, and E. E. Milliman, president of the Brotherhood 
of Maintenance of Way Employes. 

Soon after the Senate had passed H. R. 1362, with amend- 
ments leaving the present coverage of the retirement and un- 
employment insurance acts unchanged, reserving to the Bureau 
of Internal Revenue the collection of the taxes set forth in the 
bill, changing the effective date of the tax increases proposed 
from January 1, 1946, to January 1, 1947, and eliminating 2 
provision whereby retirement benefits up to a total of $1,440 
would be exempt from federal income taxes, the House adopted 
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a +: een providing for its “sine die” adjournment on Au- 
st 2. 
“a Debate Centers on Coverage 

Most of the Senate debate on H. R. 1362, extending over 
several hours, dealt with the proposed extension of coverage of 
the rail employe benefit legislation to freight forwarders, motor 
carriers performing contractual services for railroads, and cer- 
tain companies performing other servites in connection with 
railroad transportation. This extension of coverage was set 
forth in section 1 of the considered bill. Controversy in the 
Senate as to the interpretation to be placed on that section, 
containing definitions of the term “employer,” ended when the 
Senate adopted, on a roll call vote, 40 to 35, an amendment 
offered by Senator Hoey, of North Carolina, striking out all 
of section 1. 

Shortly after the bill had been taken up for consideration 
by the Senate, Majority Leader Barkley declared that if it was 
amended “in any particular’ it would “fail of enactment at this 
session of Congress.” He said he did not want to be regarded 
as critical of the House, but averred that delay ‘“‘elsewhere than 
in the Senate” had brought about “an unfortunate parlia- 
mentary situation.” He told the Senate that he himself believed 
the bill needed some clarification, but, he explained, he had 
prepared a joint resolution to “clarify the bill, so that there can 
be no question with respect to ice companies, warehouse com- 
panies, or others who should not be or are not intended to be 
covered.” He urged that the bill be passed as it had been re- 
ported to the Senate, and that thereafter the Senate could, by 
adoption of his joint resolution, “correct whatever needs to be 
corrected subsequent to the passage of the bill.” 


“Most Extraordinary Proposition,” Taft Says 


Senator Taft, of Ohio, regarded as “the most extraordinary 
proposition I have ever heard advanced on the floor of the 
Senate in regard to important legislation” the proposal that the 
Senate could not undertake to amend “a bill 56 pages long, full 
of indefinite controversies, affecting millions of employes, and 
billions of dollars before we get through, simply because in 
some way it may delay the enactment of the bill into law.” He 
said he could not understand how the Senate could be sure of 
passage of Senator Barkley’s joint resolution. 

“If the House will not take our amended bill, why on earth 
a they take a joint resolution?” Senator Taft wanted to 

ow. 

“T think the chances would be more favorable of getting 
action on the joint resolution than of getting action on the bill 
if it is amended because—well . . . I do not wish to discuss the 
parliamentary situation that exists, or say anything about it,” 
Senator Barkley replied. 

Senator Wheeler, of the Senate interstate commerce com- 
mittee, who had been in Montana, his home state, at the time 
the bill was reported by his committee, said that the only 
reason for amending the bill was “to quiet the nerves of some 
individuals who are becoming excited”—and, according to his 
opinion, unduly excited. He did not think it necessary to amend 
the bill, but said that a joint resolution of the type suggested 
would be “all right” if it would “calm the fears which some 
people seem to have.” . , 9 

Senator Hawkes, of New Jersey, recalled that in the com- 
mittee session in which the bill was ordered reported the vote 
of committee members was 11 to 9 and said that three proxies 
had been used “in order to obtain the 11 votes in favor of 
reporting the bill. 

“T asked every member of the (Senate) interstate commerce 
committee if he had read the report and knew what the bill 
contained, and whether he had r@éad the House report, and most 
everyone answered in the negative,” Senator Hawkes said. 


Criticism of Barkley’s Tactics 


He said that, after a motion had been made by Senator 
Johnson, of Colorado, to report the House-approved bill to the 
Senate without amendment, Senator Reed, of Kansas, offered a 
Substitute motion to lay the bill on the table until the following 
Monday, “so that we could have a chance to understand it.” 
He said that Senator Barkley, acting chairman of the committee 
in Senator Wheeler’s absence, refused to put the substitute 
motion to a vote, although “parliamentarians around the Sen- 
ate” subsequently advised Senator Hawkes that the substitute 
—w0 should have had the “right of way” before the com- 
mittee. 

“How could the full committee make any decision,” he 
asked, “when they never studied the bill and never studied the 
hearings, and had but 1 hour and 20 minutes together, in which 
they debated only the question of voting out the bill? ... 
I would not rather have an imperfect bill, that would wreck 
the whole United States, than to have nothing at all because 
We are reaching the end of the session.” 

When Senator Capehart, of Indiana, inquired of Senator 
Wheeler whether “physical conditions” constituted the reason 
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why “we cannot amend the bill and send it to conference,” 
Senator Wheeler agreed that “physical conditions” did consti- 
tute the reason, and added that he was told as a matter of fact 
there would not be a quorum in the House after July 27. 

Senator Capehart suspected that there was “a certain 
amount of politics tied up in the handling of this bill.” 

Senator Gurney, of South Dakota, asked Senator Johnson 
if it was not correct that the increasing of contributions to the 
retirement fund and unemployment fund made for increased 
railroad service costs and that the shippers could contemplate 
“increased rates in order to bring about a balance in the future,” 
and a Johnson’s answer was that “the shippers must pay 
the bill.” 

Senate Debate and the Courts 


Senator Pepper, of Florida, averred that expressions by the 
Senate interstate commerce committee and by senators who had 
discussed the matter made it clear that “any possible ambiguity 
should be resolved in favor of limited coverage.’ Senator 
Hawkes’ said it should always be remembered that the courts 
were not bound by debates on the floor of the Senate. 

Answering questions by Senator Pepper, Senator Wheeler 
said that trucking companies and their employes would not be 
covered unless the trucking company was owned and controlled 
directly or indirectly by carriers subject to part I of_the inter- 
state commerce act, and that it was not intended to cover the 
men who acted as independent contractors in hauling materials 
to and from the railroad within towns and cities, etc. 

“The trucking companies owned by the railroads are cov- 
ered, and the freight forwarding companies are covered,” said 
Senator Johnson. “I do not know of anyone else’ who is 
covered.” 

Senator Reed declared the Senators Wheeler and Johnson 
were in error. He said the coverage set forth in section 1 of 
the bill applied, under the definition of the word “transporta- 
tion” in section 1(3) of the interstate commerce act to which 
section 1 of the considered bill referred, to ‘‘the receipt, delivery, 
elevation, and transfer in transit, ventilation, refrigeration or 
icing, storage, and handling of property transported,” and that 
thereby warehousemen and ice companies performing services 
for railroads were within the scope of the extended coverage. 

Senator Hoey contended that section 1 of the bill, instead 
of clarifying confused “the whole issue.” 


Bill Called “Monstrosity” 


He regarded the bill as passed by the House as a “mons- 
trosity,” one that no legislative body should pass, and one that 
ignored “the possibility of any kind of conference being held 
between railroad unions and railroads in an attempt to agree 
about what must be done.” 

Senator Barkley offered a concurrent resolution by which 
the clerk of the House of Representatives would be authorized 
to make such changes in H. R. 1362, when passed in the form 
in which reported to the Senate, as were set forth in the con- 
current resolution, with respect to coverage of H. R. 1362. 
Senator Donnell, of Missouri, disapproved of that proposal and 
referred to a court decision in which it was stated that a con- 
current resolution was not an act of Congress approved by the 
President or passed over his veto and did not make law or 
change law previously made. Senator Taft said he would 
certainly object to this method of legislation. 

Senator Wheeler referred to a statement in the committee 
report that the committee “unanimously” understood that there 
was no purpose or intent in the bill to include warehouse or 
trucking companies within the term “employer” if they were 
not owned or controlled, directly or indirectly, or under com- 
mon control with, a carrier subject to part I of the act. He read 
a telegram he had received from Chairman Kennedy, of the 
Railroad Retirement Board, declaring that the administration 
of section 1 of the bill, if enacted, would be in accord with this 
statement by the committee. 


Question as to Unanimity 


Senator Ball, of Minnesota, suggested that the word “unan- 
imously” had been used improperly in the report, in view of the 
fact that minority members of the committee were offering 
amendments and were disagreeing with the interpretation stated 
in the report. 

Senator Hawkes inquired of Senator Wheeler whether the 
latter remembered having called a meeting of the full mem- -° 
bership of his committee “to consider this bill in any way.” 
Senator Wheeler said he had not done so, and that the reason 
therefore was that “the bill, being a revenue measure, had to 
originate in the House of Representatives and had to pass the 
House of Representatives first.” 

“Although I appointed a subcommittee to hold hearings on 
the bill,” Senator Wheeler continued, “I did so in order that the 
subcommittee might study it, so that when the bill came from 
the House the subcommittee would be familiar with all its 
phases. . . . When.the subcommittee reported to the full com- 
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_mittee the members of the subcommittee were not able to agree 
among themselves. I said that they should get together and 
should agree, and should submit a report saying how the bill 
should be amended, if they thought it should be amended. The 
subcommittee never did that, but waited and waited until the 
bill came from the House .. .” 


Hawkes-Barkley Controversy 


Senator Hawkes invited any member of the Senate who 
wished to do so to “stand up and deny” his statement that the 
committee meeting called by Senator Barkley was for the pur- 
pose of reporting the bill, not for the purpose of studying it, 
and Senator Barkley suggested that Senator Hawkes was trying 
to make “a good showing with the galleries” and that the pro- 
posal of having members of the Senate rise and deny the 
accuracy of a statement as to what happened in committee was 
“an unfair way to deal with the committee or with the report 
from the committee.” 

“I differ very materially with the view taken by the ma- 
jority leader,” said Senator Hawkes. 

Later, Senator Hawkes pressed Senator Barkley for an 
explanation as to why, in the committee session, Senator Bark- 
ley as acting chairman had ruled “out of order” the substitute 
motion Senator Reed had offered. 

“T held it out of order because I regarded it as not being in 
order, and not a prior motion to the motion to report the bill, 
which the senator from Colorado had made,” answered Senator 
Barkley. 

“I might say to the senator from Kentucky,” said Senator 
Hawkes, “that I have asked the best parliamentarians around 
the Senate and the House, and they all agree it was not out 
of order.” : 

“I do not give a continental how many the senator asked,” 
Senator Barkley shouted. “I held it was out of order, and I still 
maintain it was not a prior motion to the motion to report the 
bill. No one appealed from the decision of the chair at the time, 
and I have not heard it questioned until now.” 

“If there was ever anything that would tend to bring the 
Senate of the United States into disrepute, it is this instant 
proceeding,” said Senator Reed. “The whole thing is so fan- 
tastic in its violation of all sound parliamentary and legislative 
rules and practices that if this proceeding does not cause the 
people of the country to lose faith I do not know what will.” 


Senator George’s Amendments 


After the Senate had adopted the Hoey amendment, strik- 
ing out section 1 of the bill, Senator George, of Georgia, chair- 
man of the Senate finance committee, offered a series of 
amendments that, he explained, were designed to accomplish 
the following: 

(1) Retention in the Bureau of Internal Revenue of the 
function of collecting the taxes imposed by the considered 
| legislation, rather than transfer of that function to the Railroad 
Retirement Board, as proposed in H. R. 1362; (2) elimination 
from the bill of a provision whereby determinations by the 
Railroad Retirement Board with respect to the coverage of the 
rail retirement and unemployment insurance acts would be 
binding on the Bureau of Internal Revenue with respect to 
social-security taxes collected by that bureau; (3) change of 
the effective date, with respect to the increased taxes proposed 
in the bill, so as to make it January 1, 1947, instead of Janu- 
ary 1, 1946, thus relieving the employers of the burden of 
having to make deductions from wages of employes for retro- 
active increases in tax; (4) elimination from the bill of a pro- 
vision under which the first $1,440 of retirement benefits would 
be exempt from federal income tax. 

“Congress cannot in justice, and as a matter of fairness, 
permit railway,employes to have $1,440 exempted from their 
income before the payment of a tax, and deny to the char- 
woman, or to the janitor, or to any man who works for the 
government of the United States, the same privilege,” said 
Senator George. 

The Senate agreed to the George amendments, without 
a record vote. 


Hawkes’ Tax Proposal Rejected 


An amendment offered by Senator Hawkes, proposing that 
the rate of unemployment insurance tax paid by the carriers 
be graduated so as to range from 1 per cent when the balance 
in the insurance fund was $350,000,000 or more, to 3 per cent 
when the balance in that fund was less than $200,000,000, was 
rejected by the Senate on a roll call vote, with 22 voting for 
the amendment and 41 voting against it. 

Thus the tax on the railroads for unemployment insurance 
was left unchanged, at 3 per cent. Senator Taft observed that 
until 1949 the highest tax for railroad retirement would be 7% 
per cent, half paid by employers and the other half by em- 
ployes, to which would be added the 3 per cent unemployment 
insurance tax, making a total of 10% per cent; while, under 
the bill, the rail retirement tax would increase to 6% per cent 
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for each group, or a total of 12% per cent, to which would be 
added 3 per cent for unemployment insurance, or a grand 
total of 15% per cent. He said the effect of the Hawkes amend- 
ment would be to reduce that to 13% per cent. 

“Merely because the unemployment tax is not all needed 
for standard unemployment compensation,” he said, “I see no 
reason why we should invent new benefits which do not exist 
under any unemployment compensation system today, and 
insist that the rate be 15% per cent on the pay roll, or nearly 
5 per cent more than under the existing law.” 


House Members Allege Mistreatment 
of Trainmen’s Union by Truman 


Representative Kearney, of New York, has issued a state- 
ment in which he calls for investigation by a House committee 
of all the circumstances surrounding the recent railroad strike, 
alleging that full disclosure of what he terms a “fantastic at- 
tempt” by President Truman to “discredit” President A. F. 
Whitney, of the Brotherhood of Railroad Trainmen, will 
“unearth one of history’s most notorious political frauds.” 

His statement included views similar to those voiced by 
Senator Morse, of Oregon, shortly after settlement of the 
strike was announced, to the effect that in making the an- 
nouncement of the railroad strike settlement at the time he was 
delivering a plea for anti-strike legislation to Congress, the 
President was “perpetrating a hoax” on the American people. 
Representative Hagen, of Minnesota, also recently attacked 
President Truman in connection with the rail strike situation 
(see Traffic World, July 20, p. 170). 

“Such shabby tactics,” said Representative Kearney, “made 
the President a hero for the day. Now that the facts in the 
case are coming to light, the President’s strategy has boom- 
eranged. He has made Mr. Whitney, the public target of his 
denunciation, stronger than ever with his own union and with 
the American people. 

“The Brotherhood of Railroad Trainmen is a shining ex- 
ample of unionism at its best. The union has never indulged 
in a wildcat strike. It has a long and honorable record of service 
to the public. Under the capable leadership of President A. F. 
Whitney, the union has raised the living standards of its 
195,000 membership. It is the type of union that should be pro- 
tected both in the forum of public opinion and in the Congress. 
Such unions are the country’s protection against Communism 
and Fascism. At any rate, Mr. Truman’s vicious attack on 
Mr. Whitney was inexcusable... .” 

Mr. Kearney contended that President Truman did not 
want “the facts made public” and that such disclosure would 
prove to be “one of the most political embarrassing episodes 
of our time.” He averred that newspaper reports that Mr. 
Whitney would spend $47,000,000 to defeat Mr. Truman for re- 
election constituted ‘‘a palpable falsehood’ because, “in the 
first place, $40,000,000 of the funds of the Brotherhood of Rail- 
road Trainmen are tied up in the union’s insurance fund ... 
over which Mr. Whitney has no control.” He said that the 
President did not tell the American public about “the thousands 
of railroad labor grievances against the companies, hundreds 
of which have been pending for more than five years.” 

“The truth is, of course, that Mr. Truman, ever since he 
went to the White House, has been attempting to reconcile the 
irreconcilable,” said Mr. Kearney. “That is about as possible 
as squaring a circle. It is this bumbling by the President and his 
advisors that partially explains the social and economic chaos 
we face today. 

“The Brotherhood of Railroad Trainmen does not have 
millions of dollars to present its side of the story to the public. 
All the union can do is to present the facts to a House investi- 
gating committee, where witnesses would be placed under oath. 
Then it would be revealed that Mr. Truman’s dramatic move 
for the enslavement of American labor was a cruel hoax on 
the American people, a grave injury to the Brotherhood of Rail- 
road Trainmen and a rank injustice to the good name and 
character of Mr. A. F. Whitney... .” 


Management “Crooked or Inefficient,” Says Hook 


The rally for support of Mr. Whitney in the halls of 
Congress gained another recruit, July 29, when Representative 
Hook, of Michigan, in an address in the House, declared that 
“this shameful pilloring of Mr. Whitney should be stopped” and 
alleged that “the railroads’ colossal swindle of public funds 
will make the Garsson case look like chicken feed.” 


“There is something wrong with the railroad management,” 
said Representative Hook. “It is either downright crooked or 
so inefficient that its present leadership should be kicked out. 
In 1944, the railroads did a gross business of nine billion, five 
hundred million dollars, on which they realized’ a net profit 
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of almost seven hundred million dollars. In 1945, the railroads 
did a gross business of nine billion dollars on which the net 
income was 460 million dollars, after payment of taxes and 
fixed charges. 

“Despite all this, the railroads are still crying the blues 
and over 30 per cent of railroad mileage is bankrupt. The 
railroads now have the gall to ask for a flat 25 per cent increase 
in their rates, a request pending before the Interstate Com- 
merce Commission. This request, like almost everything else 
the railroads do, is a phony appeal. The railroads want a new 
rate based on 28 billion dollars, which is their figure of the 
real worth of the roads. The I. C. C. says the railroads are 
not worth more than 19 billion dollars, so that even here we 
have the railroads trying to swindle the public out of more 
money. . . . The Mead committee (the Senate’s special com- 
mittee investigating the war program) . .. should look into 
the railroads’ wartime practice of syphoning off the financial 
cream into Wall Street channels.and leaving the skim milk 
for labor. The Big Boys... get fancy salaries, expense accounts 
and bonuses before a thought is given to the worker. 

“The Mead committee should summon forthwith all of the 
top leaders of railroads and make them testify under oath 
to just exactly how much they spent in entertainment of govern- 
ment officials and in propaganda to beat down the just cause 
of labor. The expense accounts of these people should be made 
a matter of public record since they were spending public 
funds during the war.” 

Representative Hook said that an investigation by the Mead 
committee of “every phase of the railroad strike last May” 
would “unfold a lurid tale of double dealing and sinister back- 
door tactics.” He declared that in the war period the rail- 
roads had “spent millions of dollars made on government con- 
tracts bragging about their fake patriotism, at the same time 
denouncing the unions that were looking for the crumbs that fell 
from the Wall Street tables.” 

“Mind you,” he continued, “this was excess profits tax 
money that the railroads were spending and as such they must 
be held accountable to the public.” 

. After asserting that Wall Street had sent out word to “get 
Whitney,” whom he described as a “courageous champion of 
the underdog,” Mr. Hook said that Mr. Whitney, instead of being 
destroyed, had become ‘“‘a new symbol of justice and a rallying 
point for those who believe in decency and honest dealing.” 
Mr. Hook said that President Truman, in his handling of the 
railroad strike, had been made “a pawn on the Wall Street 
chessboard. 

“The public has been led to believe that the strike was 
caused by the Brotherhood of Railroad Trainmen,” he declared. 
“It most certainly was not. It was caused by the stubborn 
and selfish position taken by the railroads, who spend millions 
of dollars on propaganda and balk at expenditures of $50,000 
for new safety devices. .. .” 


_. PULLMAN CONDUCTORS’ DISPUTE 


Though President Truman had issued an executive order 
dated July 27 creating an emergency board under section 10 
of the railway labor act to investigate and report on the 
dispute between the Pullman Company and its conductors, it 
was stated that the names of the members of the board prob- 
ably would. not be made known until later August 1. The 
delay, it was said, was due to the necessity of obtaining ac- 
ceptance of those who had been selected by the President to 
serve on the board. 


BALTIMORE OPENS PORT OFFICE IN CHICAGO 


Holding that between 40 and 60 per cent of the nation’s 

foreign commerce either originated or terminated in Chicago 
and the middle west, the Baltimore Association of Commerce 
announced this week that it was establishing a Chicago office. 
Intended to attract trade through Baltimore, “closest Eastern 
Port to Chicago,” the new office will be headed by A. Leroy 
Johnson, well known in middle west traffic circles, G. H. 
Pouder, executive vice president of the association stated. 
. He pointed out that 40 per cent of America’s manufactur- 
ing firms were within 500 miles of Chicago, as was 36 per cent 
of the country’s population. “This area,” he sated, “could easily 
Claim origin or destination for 75 per cent of the country’s 
total foreign trade”. New Orleans has had an office in Chicago 
since 1928 and New York since October, 1944. Seattle, only west 
Coast port with offices in Chicago, closed its middle west branch 
In 1941, he pointed out. 

Meanwhile it was revealed that about 55 per cent of all 

Seneral cargo exported and imported through the port of New 
ork came from or was destined to six middle west states: 
ois, Indiana, Wisconsin, Iowa, Ohio (western), and Michi- 
an (southern). About 60 per cent of the port’s cargo, includ- 
ing grain and coal, originated at or was destined to points west 
of New York state, according to Louis W. Byrne, chief of the 
New York Port Authority’s Promotion Division. 











-M. C. Announces Ship Disposal 


Policies Under Ship Sales Act 


The Maritime Commission has announced that it has re- 
solved a number of policies relating to disposal of vessels under 
the merchant ship sales act of 1946 and describes the series of 
decisions as being some of the most important since construction 
of the wartime merchant fleet. 

It said the actions opened the way for sale of the govern- 
ment-owned war-built fleet of approximately 4,200 vessels for 
prompt transfer to private ownership and operation. Applica- 
tions had been received for some 1,300 vessels, 600 of which 
were desired by 100 American applicants for purchase or char- 
ter, and 700 by 120 foreign applicants, it said. : 

The commission said United States citizens received first 
consideration under the act, and were given the opportunity to 
purchase or charter ships prior to their sale to foreign appli- 
cants. It said the act also stipulated a number of preference 
factors among both American and foreign applicants. 

“Consequently, the policy decisions made by the commission 
fall into two categories; those relating to citizens, and to non- 
citizens,” said the commission. “Since ships may be offered to 
citizens for charter only after applications to purchase have 
been acted upon, the commission at this time acted primarily 
upon policies relating to ship sales.” 

Announcement of decisions relating to sales to foreign gov- 
ernments and individuals would be made within the next few 
days, said the commission. It announced the policy decisions 
with respect to sales to citizens as follows: 


1. One of the foremost decisions was to add to the list of vessels 
available for disposal 95 of the most desirable C-type vessels, used 
during the. war as troopships and attack transports by the Army and 
Navy. These require considerable reconversion for peacetime use, 
but the commission felt that, with the heavy demand already expressed 
for these types of ships, it would be sound business practice to invest 
in them the cost of reconversion, rather than lay them up indefinitely 
in reserve fleets, and to put them in condition to sell at an estimated 
average gain to the government of at least a half million dollars per 
vessel. 

Since the ship sales act places upon these ships a price attractive 
to prospective owners, it was felt by the commission that all safe- 
guards possible must be devised to bring the best return possible to 
the public treasury. Accordingly it was decided that, since the amount 
to be recovered in the sale was dependent upon a fair reconversion cost, 
the contract with the purchaser for the sale of each ship and the con- 
tract with the ship repair yard for its reconversion must be entered into 
concurrently.. 

In addition, the commission stated that if reconversion costs by 
private repair and shipbuilding yards appeared to be excessive, the 
commission would consider reopening some of its own wartime ship- 
yards to reconvert the ships. 

2. The ship sales act set statutory sales prices on war-built ships, 
subject to various adjustments based upon such factors as normal and 
wartime depreciation, the presence or lack of desirable features usually 
incorporated in a standard vessel of the same type, and the costs of 
putting the vessel in condition or ‘‘in-class’’ to meet American Bureau 
of Shipping requirements. 


Under the act, the cost of putting a vessel ‘‘in class’’ may be 
borne by the government. However, the act set ‘‘floor prices’’ on the 
various types of vessels below which they cannot be sold. Therefore, 
the. following policy was adopted by the commission to prevent the 
sale prices from going below the floor prices: 


Sale of a Vessel ‘‘in Class’’ 


If the commission agrees to sell a vessel ‘‘in class,’’ and the cost of 
putting itin that condition exceeds the difference between the statutory 
sales price and the floor price, the purchaser will assume that excess. 
In some cases, where the buyer agrees to take a vessel not ‘‘in class,’’ 
the amount it will cost to meet the class requirements is deducted, up to 
the amount of the difference between the statutory sales price and the 
floor price. 

Where the vessel is certified as ‘‘in class,’’ and meeting Coast Guard 
safety requirements, but the purchaser, nevertheless, wishes to dry-dock 
it or otherwise arrange for its inspection by the American Bureau of 
Shipping or the Coast Guard, he must bear the first $7,500 of those costs 
and the amount of work disclosed to be needed, if any, by such an 
inspection, subject to the same limitations that protect the sale from 
taking place at an amount less than the floor price. 

3. The sales act provides for the subtraction from the statutory 
sales price of a vessel an amount for its wartime depreciation as well 
as normal depreciation, subject always to the floor price. The com- 
mission approved a uniform war-service depreciation allowance standard, 
based on an increasing percentage per year. This sliding scale takes 
into account the effects of wartime operation with relatively inexperi- 
enced crews and absence of adequate repair facilities which might not 
be serious for a short period of time, but which is cumulative and 
therefore relatively greater over longer periods of time. As is generally 
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understood, tankers depreciate at a faster rate than dry cargo ships. 
' Due to the number of ships involved, and the difficulty of obtaining 
precise operating data on each during the war period, a ship-by-ship 
basis of determining wartime depreciation was rejected. 

4. The commission accepted the recommendations of a special 
committee which developed formulae to be used by the sale staff in 
evaluating vessels offered as part payment, on the purchase of the war- 
built ships. The formulae to be used vary in respect to dry cargo 
vessels and tankers. Trade-in values of passenger vessels will be 
determined separately and by specific ship. 


SHIP CONFERENCE AGREEMENTS 

The Maritime Commission has announced the filing, for its 
approval under section 15 of the shipping act, 1916, of Agree- 
ment No. 7587, between members of the Long Beach Steamship 
& Terminal, providing for the establishment and maintenance 
of uniform rates, charges and practices at marine terminals in 
southern California in connection with carloading, unloading 
and other accessorial services. Parties to the agreement are 
D. A. Linthicum’s Long Beach Terminals Co., Red Anchor Dock 
& Steamship Co., and Long Beach Stevedoring & Terminals Co. 


M. C. HEARING CANCELED 
The Maritime Commission has announced cancellation of 
hearing scheduled July 31 at New York, N. Y., in No. 654, 
Compania de Muelles de la Poblacion Vergara vs. Atlantic and 
Gulf/West Coast of South America Conference, et al. 


SCHUMACHER HEADS SHIP CONVERSION 


Vice Admiral W. W. Smith, chairman of the Maritime 
Commission, has named T. L. Schumacher, of the commission, 
to coordinate the program of converting M. C. ships preliminary 
to their sale and to reconvert W. S. A. chartered vessels pre- 
liminary to their return to their owners. His duties extend 
to the end that work on each ship be undertaken promptly 
and completed expeditiously and also in order that an up to 
date record of the status of each ship is maintained for the 
purpose of clearing obstructions and otherwise expediting the 
conversion. 


M. C. APPROVES SALE OF SHIPS 


Sale of 36 merchant ships was approved July 31 by the 
Maritime Commission. This brings to a total of 47 the number 
of ships from the war-built fleet approved for sale up to this 
time, at an estimated return to the government of more than 
$45,000,000, according to the commission. 

Thirty-two of the sales approved were to American citi- 
zens, and four to the Compania Sud-Americana de Vapores 
(Chilean Line), and include tankers, fast cargo types, Liberty 
ships, and coastal cargo vessels. 

The group of 36 vessels approved for sale is the first large 
group of the wartime fleet to be transferred at one time to the 
privately owned and operated American merchant marine. 

The four vessels approved for sale to the Chilean Line were 
called for by special provisions of the ship sales act allowing 
10 C-type vessels, other than C3 types, to be sold at any time 
to applicants from Chile, Norway and the Netherlands, to aid 
those nations in replacing their heavy war losses. 


M. C. SALE OF TUGS, BARGES 

_ Seventy-five surplus tugs and barges are for sale under 
“invitation to bid Number 199,” the Maritime Commission has 
announced. Bids will be opened at 2:30 p. m., E. S. T., August 
23, in the commission’s offices in Washington, according to the 
announcement. The commission said that all the vessels were 
located on the west coast and that no bid of less than $80,000 
would be considered for each of the 85-foot “ST” tugs. 


M. Cc. SHIP REPAIR CONTRACTS 
. The Maritime Commission has announced that it will open 
bids at 12:15 p. m., E. S. T., August 30, in its conference room 
in the Commerce Department building, Washington, on altera- 
tions and additions to the single-screw cargo vessel S.S. Doctor 
Lykes, for the Lykes Brothers Steamship Co., under a con- 
struction-differential subsidy agreement, and on reconditioning 
of two other Lykes Brothers cargo vessels, built in the war 
period—the S.S. Canvasback and the S.S. Louise Lykes. The 
latter two were described as C2-S-AJ1 type ships, and the S.S. 

Doctor Lykes was designated as a C3-S-BH1 type. 


- M. C. TANKER ALLOCATIONS 

Allocation for purchase under the merchant ship sales act 
of 1946 of five war-built T3-S-Al tankers has been announced 
by the Maritime Commission. Applications were made by oil 
and steamship companies for fifteen, but only five were avail- 
able, the commission said. 

It stated that one tanker had been allotted to each of the 
following: Cities Service Oil Company, Gulf Oil Corporation, 
Hillcone Steamship Company, Richfield Oil Corporation and 
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Sinclair Refining Company. Preference due to war losses of 
tankers predominated in determination of allocations, and, 
accordingly, it was necessary to deny the applications of two 
other companies, said the commission. It noted that the “un- 
adjusted” sales price of the tankers was $1,903,125 each. 


LIBERTY COLLIER DEMAND EXCEEDS SUPPLY 


Final disposition of the 23 Liberty type colliers available 
for purchase under the merchant ship sales act of 1946 and 
plans for placing in service a twenty-fourth such vessel now 
lying damaged in an Italian harbor, have been announced by 
the U. S. Maritime Commission. 

Four of these vessels, unallocated up to now, were made 
available for purchase by the commission’s action, two each to 
the Marine Transport Group, New York, and the American- 
Hawaiian Steamship Co., of San Francisco, said the commission, 
It added that the demand for Liberty colliers had considerably 
exceeded the supply. 


¢ 


BID DATES FOR LYKES SHIPS POSTPONED 


The Maritime Commission has announced postponement of 
bid opening dates on reconditioning of two C2-S-AJ1 cargo 
vessels, the SS Simoon and the SS Ruth Lykes, for Lykes 
Brothers Steamship Co., Inc. Bids on the Simoon are to be 
opened September 18 and on the Ruth Lykes, September 4. 


RECONVERSION OF SS BRAZIL 

The Maritime Commission has awarded a contract for re- 
conversion of the 587-foot SS Brazil from troopship to pas- 
senger-cargo vessel. The successful bidder is the Atlantic Basin 
Iron Works, Brooklyn, N. Y., which quoted $3,944,000 and 
pledged itself to complete the work in 200 days. The next low- 
est of four bids received quoted $4,187,711 and 225 days. 

The Brazil originally had accommodations for 470 travelers 
and when reconverted will carry about the same number, 231 
first cabin, 160 tourist and 39 in interchangeable cabins. Crew 
quarters will be enlarged to accommodate 380 officers and men 
in contrast with 373 formerly carried. Among the facilities will 
be a theater, two swimming pools, cocktail lounge, verandah 
cafe, coffee shop, library and beauty parlor. 


COAL EXPORT REGULATIONS 

Solid Fuels Administrator J. A. Krug has announced a 
change in the government’s policy regarding exportation of coal 
for U.N.R.R.A. and the liberated nations of Europe. The new 
policy is to effect, as soon as practicable, a change-over from 
the present program of purchasing coal through the procure- 
ment division of the U. S. Treasury Department to an exclu- 
sively commercial program whereby the foreign missions will 
buy coal direct, according to the announcement which con- 
tinues: 


The Office of International Trade issues the export licenses as 
heretofore. 

Eastern ports are being used to full capacity and some of the 
foreign purchasing missions because of their dire need of coal and 
there being available port facilities on the west coast have been obtain- 
ing western-mined coal, loaded at western ports for export to Europe 
at high transportation costs. Demand for trans-Pacific commercial 
shipment is such as to require substantially the full capacity of west 
coast ports. Therefore, S. F. A. W. will direct the shipment of ton- 
nages to the west coast for application on the Treasury Department’s 
export program only to the extent that coal, port capacity, and ship- 
ping facilities are in excess of those required for commercial ship- 
ments in any month. 

Ss. F. A. W. will also aid producers and exporters by notifying 
them of the demands for export coal on the commercial markets and 
the availability of coal to meet those demands. All producers should 
continue to submit their offers of surplus coal in conformity with the 
statement of policy issued June 24. 

Most of the coals being exported to Europe are those which are 
in surplus supply for which there is no demand in the United States. 


SANTA CECILIA MAKES MAIDEN VOYAGE 

Second of the Grace Line’s nine new combination passenger- 
and-freight ships to enter service, the Santa Cecilia sailed on 
her maiden voyage from New York, July 19. Carrying a fu 
complement of passengers the ship is covering the regular 
Grace Line route to the west coast of South America, visiting 
Panama, Colombia, Ecuador, Peru, and Chile. Launched Feb- 
ruary 8, the new ship offers a variety of innovations. Pas- 
senger accommodations are completely air conditioned, with 
full-view windows and venetian blinds. A built-in tiled swim- 
ming pool with adjacent beach deck is also featured. 


Cc. G. CASUALTY, VOYAGE REGULATIONS , 
Rear Admiral Merlin O’Neill, U. S. Coast Guard acting 
commandant, has signed regulations amending the Coast Guard 
regulations relating to notice of casualty and voyage records 
The text of the regulations was published in the Federal 
Register July 30. 
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August 3, 1946 


The Federal Emergency 
Warehouse Associations 


Voluntary local organizations of warehousemen, formed to 


contract jointly with government agencies for specified per- 
centages of available space, helped greatly to solve the war- 
time storage problem. They are described, in this, the fourth 
of a series of articles covering warehousing in the war 


By SAMUEL G. SPEAR 


An outstanding contribution of the 

merchandising warehousing indus- 
try to the Allied cause in World War II 
was made through the operations under 
the Federal Emergency Warehouse As- 
sociation plan. , : 

The inception, growth, and utilization 
of this plan for storage of government 
and lend-lease materials in public mer- 
chandise warehouses make an interest- 
ing story. As stated in the second arti- 
cle of this series, the need for some new 
practical method for making space avail- 
able for government storage in the hun- 
dreds of public merchandise warehouses 
in the country was a subject of discus- 
sion all during 1941. Lend-lease storage 
needs were growing. Preparations for 
defense and for the. predicted war were 
engaging the attention of the War Pro- 
duction Board; and the supply and trans- 
portation divisions of the War, Navy, 
and Agriculture Departments, the Treas- 
ury Department and other government 
agencies all pointed toward enormous 
storage requirements. 

Heads of the office of the Quarter- 
master General of the War Department 
foresaw the need for some method by 
which public merchandise warehouse 
space could be used without requiring 
hundreds of individual contracts and 
under as many varying rate schedules, 
while at the same time making it pos- 
sible to keep in that office the necessary 
accountability required by law and by 
Army regulations. 

The warehousemen as a group, be- 
cause of anti-trust legislation, did -not, 
Prior to the war, operate under uniform 
rate practices or conduct co-operative 
Selling of their services. Published tariffs 
were the exception rather than the rule. 
The warehousing industry was not reg- 
ulated except in a few states, where 
varying degrees of public service control 
were in effect. 

The Merchandising Warehousing In- 
dustry Advisory Committee had pledged 

per cent at least of the industry’s 
Operated warehouse space, some 20,000,- 
Square feet under cover, for govern- 


ment storage, but for a time it appeared 
to be a toss-up whether any practical 
plan could be evolved to make possible 
the full use of this space. 

The conclusion was reached finally, 
after many meetings and frequent dis- 
cussions among the warehousing con- 
sultants of the Transportation Division, 
N.D.A.C., A. Lane Cricher, attorney for 
the American Warehousmen’s Associa- 
tion, Merchandise Division, and War, 
Navy, and other government representa- 
tives, that, if all the warehousemen at 
a good transit warehousing point could 
form an association to deal collectively 
with government procurement divisions 
at rates uniform in each such commun- 
ity and approved by the warehousing 
consultants of the Transportation Divi- 
og working basis might be estab- 

ed. 


Kansas City Volunteers 


The warehousemen of Kansas City, 
Mo., volunteered to be the guinea pigs. 
They agreed to form an association and 
make a joint contract which, in their 
case, was to be limited to storage for 
the War Department. 

The forms of association agreement 
and contract were worked out in Wash- 
ington and finally formally signed by 
the War Department and the Kansas 
City Federal Emergency Warehouse As- 
sociation in February, 1942. The 
F.E.W.A. members agreed to furnish up 
to ten per cent of their space operated 
for merchandise storage at any time on 
short notice. The War Department was 
to notify the manager or secretary of 
the F.E.W.A. of the number of carloads 
and type of merchandise it desired to 
ship to Kansas City. These cars were to 
be allocated by the manager in rotation 
to the F.E.W.A. members in proportion 
to the total amount of space each had 
agreed to furnish. Each warehouseman 
was to furnish the F.E.W.A. office a 
warehouse receipt in the name of the 
accountable War Department officer, 
,over, short, and damage reports, and in- 
voices, periodically, for accrued storage 















The genius of Leo M. Nicolson, 
of Chicago, head of the Division 
of Storage of the Office of Defense 
Transportation, played a large 
part in the successful plan of local 
cooperation under which 34 Fed- 
eral Emergency Warehouse Asso- 
ciations operated with joint con- 
tracts and agreed rates in the 
handling of 3,000,000 tons of gov- 
ernment property in the course of 
the war. It was Nicolson who 
conceived and carried into execu- 
tion the added plan under which 
a lend-lease revolving fund was 
made available for the leasing of 
vacant buildings for storage pur- 
poses, to be operated by the Fed- 
eral Emergency Warehouse Asso- 
ciations. Commendation to these 
associations from the Army Quar- 
termaester General acknowledged 
the debt of the armed forces to 
warehousemen, working through 
them, in the prompt handling of 
subsistence storage and in assist- 
ing the responsible governmental 
agencies to meet vital overseas 
shipping schedules. 





and handling charges. The warehouse 
receipts, O.S. & D. reports, and master 
invoices were to be turned over to the 
storage officer of the War Department 
responsible for accountability. Charges 
were to be paid to the F.E.W.A. and 
members reimbursed by the F.E.W.A. 
manager, 

When delivery of the stored freight 
was required, the War Department stor- 
age officer was to notify the F.E.W-A. 
manager, who in turn would notify 
members involved in the particular 
movement. 

The War Department called this 
group pooling arrangement the “Kansas 
City Plan.” In localities having no 
F.E.W.A. group, individual contracts 
were made by the War Department on a 
different simplified rate basis. The first 
of these contracts with individual ware- 
housemen was negotiated in Cleveland, 
Ohio, and thereafter they were called 
“Cleveland Plan” contracts. 

Had there been no other government 
need of public merchandise warehouse 
space, and had sufficient space for the 
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War Department been available in the 
F.E.W.A. warehouses, the plan would 
have been all that was necessary, and 
the further plan by the Division of Stor- 
age of the Office of Defense Transporta- 
tion (successor to the Transportation 
Division, N.D.A.C.) would not have been 
developed. 

Just about the time, however, that the 
Kansas City contract was ready for 
execution, the war tempo rapidly in- 
creased. Pearl Harbor day had passed, 
the President had substituted the new 
war agencies for the Council of National 
Defense and its Advisory Commissions. 
The War Production Board, War Food 
Administration, War Shipping Admin- 
istration, and many other war groups 
were authorized and organized. The Of- 
fice of Defense Transportation, with 
Joseph B. Eastman as Director, was 
given broad war powers and carried on 
where the N.D.A.C. transportation com- 
missioner, Ralph Budd, left off. 


The O.D.T. Storage Division 


The powers granted to the Office of 
Defense Transportation authorized a Di- 
vision of Storage with powers and du- 
ties, as expressed in the Presidential 
directive, “to survey. and ascertain pres- 
ent and anticipated storage and ware- 
housing requirements at points of 
transfer and in terminal areas; and 
encourage the provision of increased 
storage, loading and unloading facilities 
where necessary.” 

On such frail foundation the Division 
of Storage of O.D.T. had to build its 
structure. It was evident to Director 
Eastman that a man of unusual experi- 
ence, personality, and salesmanship 
would be needed to plan a structure that 
would be able to fill the need created 


by the emergency and one who would . 


produce results with so little real power 
vested in his division. 
Director Eastman was able to per- 


suade Leo M. Nicolson, an industrial 
realtor in Chicago, with much experi- 
ence in building, financing, and operat- 
ing large warehouse properties, to accept 
the position of director of the Storage 
Division. 

Mr. Nicolson had taken an active part 
in the War Department’s Quartermaster 
operations in World War I. He joined 
General George W. Goethals’ staff in 
February, 1918, with the title of Direc- 
tor of Quartemaster Operations. He 
served as a civilian until the consolida- 
tion of the Army Supply Services in the 
summer of 1918 under what was called 
the Purchase, Storage, and Traffic Divi- 
sion of the General Staff. At that time 
he was commissioned colonel, Quarter- 
master Corps, and given the title of 
assistant director of Storage in the con- 
solidated supply organization. His du- 
ties then consisted of co-ordinating 
various supply corps such as signal, 
medical, engineers, motor transport, 
quartermaster, etc. He served in that 
capacity until he received his discharge 
in February, 1919. He thus brought to 
the Division of Storage, O.D.T., a wealth 
of experience gained in 1918-1919, en- 
abling him to tackle, without any loss of 
time, the vastly greater storage prob- 
lems of World War II. 

Colonel Nicolson took charge as direc- 
tor of the Division of Storage on Jan- 
uary 15, 1942. The staff of the Storage 
Division, N.D.A.C., was transferred to 
the O.D.T. and continued to function 
under Colonel Nicolson, with added per- 
sonnel as new tasks were developed. 

One of the immediate problems facing 
Colonel Nicolson was to determine what 
place the group pooling plan could fill in 
the handling of government storage. If 
the major need .had been solely to care 
for the War Department’s own storage, 
the O.D.T. could have withdrawn from 
further negotiations and the War De- 
partment could have entered into as 


The F.E.W.A. plan made available to many government agencies mil- 
lions of feet of storage space under management of commercial ware- 
housemen. In addition, however, the Army and the Navy constructed 
tremendous facilities of their own and drew their managing personnel 
largely from the warehousing industry. The installation shown in the 
Army signal corps picture above is that of the Army’s fourth service 
command in Mississippi. 
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many Kansas City Plan contracts as it 
desired. Such action, however, would 
have shut out much government storage, 
including lend-lease merchandise, 
friendly government cash purchases, pa- 
per for the Government Printing Office, 
and Navy material, from the merchan- 
dise warehouses. 

The Lend Lease Administration ap- 
pointed the Division of Storage, O.D.T,, 
as its counsellor on all storage matters 
and encouraged a plan that would per- 
mit storage for any or all government 
departments and agencies in existing 
public merchandise warehouses and that 
would provide some method of further 
expansion of publicly operated merchan- 
dise warehouse space to store the 
rapidly increasing volume of lend-lease 
and government materials. 

The first move to fulfill this need was 
in progress when Colonel Nicolson took 
command. The preparation of an asso- 
ciation agreement and a contract, simi- 
lar to that of the Kansas City Plan, but 
adapted for use by any government de- 
partment or agency, was being de- 
veloped and organization of groups had 
started. These associations were called 
“Federal Emergency Warehouse Asso- 
ciations.” The Division of Storage was 
actively assisted by O.D.T. Consultant 
Warren Justice and the attorney for the 
F.E.W.A. of Philadelphia in perfecting 
the necessary forms of agreements and 
contracts. 


Mechanics of the F.E.W.A. Plan 


The mechanics for carrying out the 
F.E.W.A. plan as first undertaken were 
as follows: 

The public merchandise warehouse- 
men in a selected city were called to- 
gether for the purpose of forming a 
voluntary non-profit association to con- 
tract jointly through its officers with the 
government, agreeing to provide on short 
notice up to ten per cent of the space 
operated for public merchandise ware- 
housing by each member of the associa- 
tion for the storage of government prop- 
erty. All public merchandise warehouse- 
men in the community were invited to 
join, subject to approval of their facili- 
ties by the Division of Storage, O.D.T. 
A uniform schedule of class rates for 
storage and handling as well as special 
commodity rates and terms for other 
services were to be agreed on. 

The salient points in the association 
agreement were as follows: 


1. To form and operate a voluntary assocl- 
ation to co-operate in every way with all 
government agencies during the emergency, 
which association would enter into a general 
contract with the government. 

2. Sole purpose would be to deal on a c0- 
operative and collective basis with any agency 
or branch of the U. S. government desiring 
to use the F.E.W.A. plan for obtaining pub- 
lic merchandise warehouse space, service and 
facilities to same, including among other 
things, the reception, storage, preservation, 
and handling of carload, truckload, or water- 
borne consignments of U. S. Government 
non-perishable and non-extra-hazardous mer- 
chandise property in moderate-sized packages. 

3. All supervisory functions to be per 
formed by a board of directors. 

4, All executive functions to be performed 
by an executive committee composed of the 
officers of the association. 

5. The executive committee would be au- 
thorized to enter into and carry out contracts 
with the government. 

6. Members to keep the executive commit- 
tee informed at all times of available storage 
facilities, promptly unload and store govern 
ment property in a proper manner, inform 
the committee promptly each month of 
charges accruing for storage, handling, and 
other services, and generally comply with the 
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Above is the Army Service Forces depot at Richmond, Va. In the This is the huge Army quartermaster depot at Chicago. It in- 
above picture, made by the A. 8S. F. photo section, is shown the cludes many permanent multi-storied structures. The total avail- 
administrative buildings in the foreground, and 1,037,000 square able storage space is 2,274,109 square feet. The buildings house 
feet of covered storage space. The depot included 3,861,000 square the quartermaster’s central subsistence storage depot, food labora- 


feet of open storage space not shown in the photograph. 





tories and a large coffee roasting plant. - 



















































































terms of the government contracts. Members the Division of Storage, O.D.T., would 14. Association agreement to be incorpo- 
to furnish the executive eo — present to the association a form of con- rated by reference as a part of contract. 
Wmited in thelr warehouses under the agree. | ‘tract which, when executed, could be The unique features of the F.E.W.A. 
a, used by any government department or _ plan in the beginning were the coopera- 
7. Members to hold available for use of agency desiring to store merchandise in tive group pooling of space and the 
the government and its agencies a proportion public warehouses. The important terms simplified schedule of charges adopted 
of their total occupiable space used for public of this contract were as follows: in each R.E.W.A. government contract. 
SS A soe Geers wae 4 the 1. The contract to be between the United This schedule was adopted as a result 
y States and the F.E.W.A of the deliberations of the O.D.T. Mer 
agreement was to be stated the ‘‘total occu- : hand W. h i Indust Advi- 
piable space (square feet)’’ and the ‘‘space 2. The purpose was to assure the availa- chandise arenousing industry Vi 
available for government (square feet).’’ bility of public warehouse service and storage sory Committee meeting with_ repre- 
8. Allocation of government property for space for non-perishable and non-extra-haz- sentatives of the Division of Storage, 
storage to members to be made in rotation ardous government property. O.D.T., the War Department, and other 
in the following order: Each member to be 3. The association to agree to furnish such interested Government agencies. 
entitled in his turn to one car for each 10,000 space up to ten per cent of the total occupi- The Rate Scal 
square feet of total occupiable space oper- able storage space stated against each mem- e ate scale 
7 ry Bs we gay to rig age ng oe ber’s name in the association agreement. It was the desire of the War Depart- 
at a rate to exceed one car pe 4. Space to be furnished on short notice ment that the rates be expressed in 
See 8 ee a ee ee ee cents per hundred pounds for any goods 
provided no member should obtain storage in 5. Term of contract to be any government it wished to store, with a minimum num- 
excess of his stated space available for the fiscal year ending June 30. Renewal of suc- ber of class rates. The representatives 
government until all members had opportu- one Bais g Mag rend ne 8 = eee of the Quartermaster General were 
a eendae thelr: stated space: avallahis ‘Mx to contract (or renewal) expiration date. . eee oe eee: Nyon + 
9. Members to waive warehousemen’s lien 6. The government to agree to pay F.E.- be canned goods. However, it was 
for charges accruing under government con- W.A. for all public warehouse service and inted t that th t il 
raodinge storage at rates contained in a schedule of pointed ou a e contract was avail- 
10. Liability of each member for loss or rates and charges and terms and conditions able for any goods that any government 
damage to government property was to be attached to the contract and made a part agency desired to store and that no one 
that of a bailee under a mutual-benefit bail- thereof: could predict what proportion would be 
ment. A member was not to be liable for 7. The government would require that all of heavy density or how much would be 
loss or damage incurred on goods stored with non-member warehouses have an opportunity light, bulky material. ; 
any other member. The association was not to become members of the F.E.W.A. To give A compromise was reached by which 
to be liable to the government for loss or notice to such non-members, advertising ates were quoted in th tract in sf 
damage to goods stored by individual mem- would be required in a regular issue of a r quoted in the contract in six 
am : legal newspaper published in the vicinity, classes according to density, as follows: 
11. Members were to share expenses of the setting forth the objects and purposes of the Base Storage and Handling Rates 
association in proportion to pe ge bi _ oe ik wh i ‘an, sein: Sed an, Ah ee -~ ~ wees to . a _ Pe pa 
e receiv . -E.W.A. = E 3 3 
sete aaa ee ernment for extra expenses incurred through Class GA GB GC GD GE GF 
12. A member failing to perform its obliga- failure to perform obligations. However, the Storage rate 
tions under the agreement could be excluded F.E.W.A. was not to be deemed in default cents per 100 
by action of the executive committee. Such if delay was due to causes beyond its control Ret eee _— we ae oc “es are 
a member could appeal to the director, Divi- and without fault or negligence on its part. Handling rate 
sion of Storage, O.D.T., whose decision would 9. Liability of association members to be cents per 100 
be final. that of bailee. Except in cases of fraud or ee Sry ais Sass Mss aii i a 
13. Each member to furnish a performance willful act, liability of members to be limited RP ae Oe 
bond in amount to be determined by the di- to not more than five-hundred times the base 61-83; @84-168; @169-374; @375-762; ©763 
rector, Division of Storage, O.D.T., (usually storage rate for the commodities stored un- and over. 
one dollar per square foot of contracted less specially notified in writing of a higher : : 
Space). Bond to be in favor of F.E.W.A. valuation by the government. ; The rates were determined by negotia- 
and the government. 10. Warehousemen to agree to waive their tion between the F.E.W.A. and the Divi- 
14. Any public warehouseman doing busi- legal lien for charges. sion of Storage, O.D.T. They were not 
hess in the community covered by a — — op eowreereerng a to be responsible for the same in all F.E.W.A. contracts, 
Clation to have the right to membership CREE Cre. Caer ee. varying according to pre-war rate situa- 
the director pivicion of Storage, O.D.T, as possible when requested by the govern. tions in each city where a contract was 
, ment. The government to pay extra expenes entered into. The rates arrived at were 
Terms of the Contract incurred. usually as low as, or lower than, the 
An association (F.E.W.A.) having been 13. Disputes, if any, to be decided by the average prevailing rates in the commun- 






formed and’ an agreement duly executed, Director of Storage, O.D.T. ity in March, 1942, the date on which 
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rates were frozen under the maximum 
price regulations of the Office of Price 
Administration. 

The method used to obtain the rates 
for these six classes was, first, to deter- 
mine the average rates in the given com- 
munity as of March, 1942, for the Class 
GA merchandise having a density not 
lighter than 60 cubic inches per pound. 
Most subsistence items such as canned 
goods, but excluding cereals, fall within 
the above category. The rates having 
been set for class GA, the other class 
rates were obtained by using available 
tables of handling and storage rates 
scientifically constructed to produce ap- 
proximately uniform earnings for space 
occupied by merchandise which might 
range from heavy package goods to 
feathers. As it happened, pillows, mat- 
tresses, and gas masks were among the 
first items of war storage, all of low 
density and falling within the higher 
classifications. 

The War Department later felt that 
the six classes were too broad in applica- 
tion and the number was increased to 
fourteen. It is doubtful if this change, 
on the average, had much if any effect 
on the ultimate cost of government stor- 
age under the F.E.W.A. contracts. 

There were a few exceptions to the 
class rates in the form of commodity 
rates on certain items which prior to the 
war had generally been stored for the 
Department of Agriculture and commer- 
cial customers at a lower prive level 
than the general staff. These commod- 
ity rates usually were established for 
sugar, dried beans, and dried peas. A 
commodity rate higher than basic class 
rates was established for cigarettes. 

Rates were established in the con- 
tracts for accessorial services that might 
be furnished by warehousemen but they 
were not included in the duties of han- 
dling (receiving, stacking, and deliver- 
ing) or storage (charge for use of space 
while the goods were at rest). 


Legal Exemptions Needed 


In two important respects the 
F.E.W.A. plan was illegal unless certain 
exemptions from laws and regulations 
could be obtained: 


1. The group action with uniform rates was 
contrary to the anti-trust laws. Unless ex- 
emption from prosecution could be obtained, 
warehousemen would not dare to participate. 

2. The establishment of rates based on 
AVERAGE price charged or quoted in a 
community in March, 1942, required OPA ap- 
proval. 


These were difficult obstacles that 


O.D.T.’s Division of Storage had to over-. 


come in order to protect the 287 mem- 
bers of the 34 Federal Warehouse As- 
sociations and to be able to assure them 
of freedom from prosecution. 

The Department of Justice cooperated 
by expressing general approval of the 
character of the plan, and granting, for 
the emergency, exemption from’ prosecu- 
tion under the anti-trust statutes. Early 
in 1941, the Attorney General had given a 
written opinion that emergency acts per- 
formed by industry under the direction 
of a public authority for the purpose of 
increasing production were entitled to 
the cooperation of the government agen- 
cies in eliminating uncertainty regard- 
ing application of anti-trust laws. 

The general plan of each course of 
action was to be approved by the De- 
partment of Justice. Thereafter each in- 
dividual request must fit within the gen- 
eral plan but could be approved by the 
general counsel of the Office of Produc- 
tion Management. 

In January, 1942, approval of the 





O.D.T.-F.E.W.A. plan was requested by 
Wayne Coy, director of the Office of 
Emergency Management, and granted 
by the Attorney General, the director of 
O.D.T. having certified that the cause of 
action contemplated by the association 
agreements was necessary for the suc- 
cessful prosecution of the nation’s war 
effort. The Attorney General assured 
the Director that, so far as concerned 
the federal anti-trust laws, those partici- 
pating in the plan through the execu- 
tion of the agreement would be subject 
in all respect to the anti-trust policy of 
the Department of Justice as previously 
expressed to the O.P.M. The individual 
requests thereafter could be passed 
upon by the General Counsel of O.D.T., 
who received authority to grant re- 
quests if found to comply with the gen- 
eral plan. 

The greatest difficulty was encount- 
ered in obtaining O.P.A. exemption for 
the F.E.W.A. rate schedules. The Divi- 
sion of Storage, O.D.T., requested ap- 
proval of the rate schedules or exemp- 
tion of the rates from maximum price 
regulations in June, 1942. Not until 
February 1, 1944, did the O.P.A. exempt 
from maximum price regulations the 
rate schedules of the 34 F.E.W.A. con- 
tracts, legalizing the charging of these 
rates to the War and Navy Departments, 
the procurement division of the Treas- 
ury Department, and the U. S. Com- 
mercial Company. 

F.E.W.A. members have been com- 
mented for carrying on for more than a 
year and a half prior to February 1, 
1944, during which the O.P.A. was try- 
ing to make up its mind and when 
threats of O.P.A. representatives were 
being made publicly that F.E.W.A. 
members were liable to prosecution for 
violating the maximum price law. 

The Federal Emergency Warehouse 
Association plan answered the problem 
of finding, as outlined above, a practical 
method to make available for govern- 
ment over 4,000,000 square feet of pub- 
lic merchandise warehouse space. 


The Lend-Lease Revolving Fund 


The demand for space from the Army 
Quartermaster and other Army technical 
services proved this amount of space to 
be inadequate before the contracts had 
been fully negotiated. After all, the plan 
had not developed any new public mer- 
chandise warehouse space. How to ob- 
tain additional space without new con- 
struction was the problem that faced 
O.D.T.’s Division of Storage early in 
1942. To meet this situation, Colonel 
Nicolson proposed one of the most in- 
teresting and ingenious plans conceived 
during the war emergency in the trans- 
portation field. The plan met with ap- 
proval from the lend-lease Administra- 
tion and the top planners of the War 
and Navy Departments and other gov- 
ernment procurement agencies. A re- 
volving fund of $1,000,000 from lend- 
lease appropriations was placed in cus- 
tody of the United States Treasury to 
be at the disposition of the director, 
Division of Storage, O.D.T. 

The new plan, like many ingenious in- 
ventions, was simple in operation. The 
Division of Storage, O.D.T., in the course 
of 1941 and early 1942, had built a com- 
prehensive file of vacant buildings suit- 
able for warehouse purposes. It was 
planned that, when the warehouses in 
one of the transit points where an 
F.E.W.A. was operating became 90 per 
cent full, the Division of Storage, O.D.T., 
could lease vacant buildings in that city, 
using for the purpose the funds placed 
at its disposal by the Lend-Lease Ad- 
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ministration. An operating agreement 
would then be negotiated between the 
F.E.W.A. and the government, thus add- 
ing an appreciable area for storage of 
government merchandise under manage- 
ment of competent warehousemen. The 
proportion of the storage revenue which 
would revert to the government under 
the terms of the management contracts 
was estimated to offset the rent and 
management fees, thus keeping the re- 
volving fund intact. While this result 
was not fully obtained, 90 per cent of 
the fund remained intact after nearly 
three years of operations. 

The general pattern for disposition of 
revenues and payment of fees was as 
follows: 

1. The government would pay building rent, 

2. The F.E.W.A. would collect all storage, 
handling, and miscellaneous revenue. 

3. The F.E.W.A. would retain 25 per cent 
of the first month’s storage revenue and 15 
per cent of each succeeding month’s storage 
revenue on each consignment handled. 

4, The F.E.W.A. would retain entire han- 
dling revenue. 

5. The government would pay F.E.W.A. 
for: A. Maintenance expense. B. Watching. 
C. A management fee (5 per cent of. rent 
total). D. Heat (if required). 

6. If, during any fiscal year, the portion of 
the storage revenue paid to the government 
by the F.E.W.A. exceeded the total of the 
rent and management expenses as stated in 
5A to 5D above, 50 per cent of such excess 
to be repaid to the F.E.W.A. 


As soon as this plan was adopted, all 
new F.E.W.A. basic storage contracts 
were written with suitable clauses to 
implement the plan and contracts prev- 
iously executed were amended to pro- 
vide for operation of leased premises. 

The plan worked out very success- 
fully. The amount of additional space 
obtained was approximately 1,000,000 
square feet. This was much less than the 
goal aimed at, but as the war tempo 
increased, manufacturers with war con- 
tracts began to buy and lease many of 
the vacant properties and various gov- 
ernment agencies took many others off 
the market. 

Tabulation of Space Operated 

Below is a tabulation of the space 
operated for merchandise storage by the 
members of the 34 Federal Emergency 
Warehouse Associations in their own 
buildings: 

Square Feet 


A Ae ere ee 1,516,000 
NE INN Sst 5c asia is 010 Blew o.a.dhers 1,941,000 
CI FIN Saco Sh wee 5 ocala es ene wake 1,090,000 
A RS er ee is, ee a 3,191,000 
CI, SN on 55 0 choc als wn cidne argc ed 585,000 
Corpus Christi, Tex....... Re Paste 129,000 
Dallas-Fort Worth, Tex.............. 1,051,000 
UI POI aiais a castle ao. chew weddmech ss 653,000 
I NN ois ots ous. 625-0: ecardismiore calorie 365,000 
SEIN MS” Ss ose: oo. 0-0 dice Siw ow wba wnat 478,000 
Ws SUI ah vcs (6 aca wees a todo nls owes 120,000 
ee Be a | So a ae 425,000 
Huntington-Charleston, W. Va....... 121,000 
SI IBS oink tect de céios 302,000 
Renan MUNIN REI he 5 oda Ss, 6 ada eerie 250,000 


Rs a 1,603,000 
pr ee ere er 660,000 
IN RON, ia os retn a. dis we cwieaeess 
OEE 950,000 
Minneapolis-St. Paul, Minn... . .2,636,000 





New Orleans, La............. . .1,629,000 
Wee TOPE, IN, Wisk cc wscwedees . ..9,323,000 
I ci Syne a tea ba acess 693,000 
Cicenomea City, OkIAa. 6. s..06 065 cede. 359,000 
IES ORR os nck oom ci eee hte 4,445,000 
I, PR ek Sheek cece che 944,000 
_ gh Se re eee 295,000 
I IID co olieslsins Caw SoreWh.d dees 1,191,000 
San Francisco-Oakland, Calif.........1,925,000 
IN, SURG loskc to ok'n sos us See ewice 102,000 
EE ENE RR: ERO ee Oe ete 130,000 
OS Er errr ee 396,000 
SRS MN 0 oy 5s hxc c b0 vo nae ves oe 500,000 
PUNE CNM 5555251. era detec ulentere’s 550,000 
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While these associations agreed to 
hold only 10 per cent of their space for 
government storage, as a matter of fact 
over 50 per cent of their operated space 
was filled with government-owned prop- 
erty, goods destined for war contractors, 
or property belonging to friendly gov- 
ernments awaiting available shipping 
space. 


Following is a list of the leased build- 


ings and the F.E.W.A.’s that operated 
them: 





No. of Square 

buildings feet 

SEE: FI Re 4 409,000 
Philadelphia, Pa. .......... 2 166,000 
ge” NR erg eten 1 136,000 
eenesure, Ie. i. «sh ccesnue 1 43,000 
Reeksonqwane, Pia. = ..5......- 1 35,000 
Memphis, Tenn. ............ 1 63,000 
San Francisco, Calif. ....... 1 112,000 
TOG a odalsnics 1 yidésbd oak . 964,000 


In addition to the above, an operat- 
ing agreement was consummated with 
the owners of a vacant building at Cox- 
sackie, N. Y., containing 100,000 square 
feet. This building, and an equal amount 
of adjacent open space, were used 
largely for storage of heavy package 
material, machinery, etc., for the Pro- 
curement Division, U. S. Treasury, and 
for South American republics. 

The 34 associations handled under the 
F.E.W.A. contracts alone, in their own 
buildings and the government leased 
buildings, approximately 78,375 carloads 
of government freight. The ownership 
of this material was divided among de- 


‘partments and agencies as follows: 


War Department Carloads 
I Carbs sieeve Sarcdmrts 55,700 
oO SS ee eee et er ere 1,400 
Chemical Warfare. ....0.s.ccccsees 1,000 
RN ES Sisco ats nais seine seh piews Oo 600 
OS EE oe eee 500 
Baer ys earn rere 60 








War Department Carloads 
pT TE er Pe ee Reo 15 
CO Rs. peo cs cd ems ese 600 
Navy Department .................. 11,200 
Treasury Department ............. 4,200 
War Shipping Administration...... 800 
General Printing Office............. 45t 
U. S. Commercial Company........ 260 
Miscellaneous Government Agencies 1,530 

SS oa 53S Ghee ae 4b RES 78,375 


This represented some 3,000,000 tons 
of freight. - 

Originally, the Director of Procure- 
ment, U. S. Treasury, acted in the ca- 
pacity of contracting and disbursing 
officer for the government in connection 
with F.E.W.A. contracts, in which ca- 
pacity he continued until April 1, 1943. 
Effective as of the latter date, the 
Director of Storage, Office of Defense 
Transportation, was substituted for the 
Director of Procurement, Treasury De- 
partment, as the contracting officer for 
the government, and a new allocation of 
funds, in the amount of $1,000,000, was 
made by the office of Lend-Lease Ad- 
ministration to the Office of Defense 
Transportation to be used as a revolving 
fund for the purpose of administering 
this program from and after April 1, 


The O.D.T.-F.E.W.A. contracts were 
all terminated on December 31, 1945, 
but the War Department continued 
using the F.E.W.A. Plan until the end of 
government fiscal year, June 30, 1946. 
On and after January 1, 1946, other 
government agencies theretofore using 
the F.E.W.A. group contracts negotiated 
separate contracts -with the individual 
warehousemen with whom they were 
storing government property. 

By far the largest percentage of the 
freight handled by the F.E.W.A. was 
composed of subsistence items for the 
Army, Navy, and War Shipping Admin- 
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istration. Many very important storage 
assignments, however, were carried out 
for other technical services. One of these 
was the storage of some 8,000 extremely 
heavy and costly airplane motors for the 
Army Air Forces by the Chicago 
F.E.W.A. in one of the government 
leased buildings which that association 
operated. Special rates were established 
for this storage. Another difficult task 
undertaken by the Chicago F.E.W.A. in 
another of the government leased build- 
ings, was the storage of paper for the 
Army map service. This required, as 
did the airplane motors, modern han- 
dling equipment and great care to pre- 
vent damage. 


Warehouse Association Commended 


With one exception, each of the Fed- 
eral Warehouse Associations received a 
letter of commendation from General 
E. B. Gregory, Quartermaster General 
of the Army, for its wholehearted co- 
operation in the prompt handling of sub- 
sistence, especially in assisting supply 
— to meet overseas shipping sched- 
ules. 

Storage of government freight in pub- 
lic merchandise warehouses was not 
confined to the F.E.W.A.-War Depart- 
ment-O.D.T. contracts. The United 
States Treasury’s Division of Procure- 
ment made individual contracts for stor- 
age of much of its heavy materials, 
often with the same warehouses that 
were storing War Department and other 
Government freight under F.E.W.A. 
contracts. The next succeeding article 
will tell the story of the merchandise 
warehouse industry’s activities in ware- 
housing for government departments 
and agencies which chose to make their 
contracts with individual warehousemen 
rather than to take advantage of the 
F.E.W.A. group contracts. 


























































































































































































































































































C. A. A. and C. A. B. Regulations for 
Nonscheduled Air Carriers 


The Civil Aeronautics Board has extended to September 
3 the time for filing of comments on its pending proposal to re- 
vise section 292.1 of its economic regulations relating to “the 
temporary exemption of non-scheduled operations from cer- 
tain provisions of Title IV of the civil aeronautics act of 1938, 
as amended.” At the same time, the board also extended to 
September 3 the time within which the presently exempted air 
carriers must file their statements and reports as required by 
existing regulations. 

The board said it would hear oral presentation of views as 
to the revision of the economic regulations after the time for 
filing the comments had expired. Continuing, the board said: 


It should be noted that the existing regulation as amended on 
June 5, 1946, requires all nonscheduléd operators to file a registration 
statement and a financial and traffic report with the board. As to 
carriers already in business, this statement was due on or before 
July 15, and as to operators starting business after that date it becomes 
due 30 days after the inauguration of the service. These statements 
May now be filed on or before September 3, 1946, or 30 days after the 
institution of the air service. 


The proposed regulations, on which the date of comment is now 
extended, would place additional requirements on noncertificated oper- 
ators, such as filing tariffs showing rates and fares charged, filing 
Periodic reports, and limiting the number of flights that can be made 


a the same pair of points in order to maintain a nonscheduled 
tus. 


The number and nature of the comments already received show a 
Widespread interest in this phase of air transport operations, and 
indicate that whatever action the board takes will have an important 

aring on the present activities and the future plans of a large number 
of aircraft operators not holding certificates of public convenience and 
necessity. A number of parties who -will be affected by a change 
the regulatiton have only recently become acquainted with the 


pao and they have requested time to give further study to the 
roblem. 


C. A. A. Operating Certificates 
Application procedures for non-scheduled air carrier op- 


. 


erating certificates under the new Part 42, Civil Air Regula- 
tions, were outlined by Fred M. Lanter, Assistant Administrator 
for Safety Regulation of the Civil Aeronautics Administration. 

Mr. Lanter urged all operators who think they might come 
under Part 42 to make application by letter to C. A. A. Regional 
offices or Washington headquarters, postmarked before August 


1, when Part 42 becomes effective. Continuing, the C. A. A. 
official said: 


The letter should contain (1) the name of the operator, (2) prin- 
cipal operating base, (3) statement that the compdny is now in oper- 
ation, and (4) that certification is desired under Part 42. If it is 
determined later that certain operators do not come under Part 42, 
they will be notified. 

Individuals or groups engaged in non-scheduled operation and who 
make application by letter prior to August 1 will be eligible to continue 
operation under the so-called ‘‘Grandfather’’ clause in the regulation 
until action has been taken on their applications. Failure by those 
now operating to file the letter by the August 1 deadline will mean 
suspension of such operations until an inspection of their aircraft and 
facilities can be made. It is estimated that months will be needed to 
make the necessary inspections. 

Following receipt of the letters of application, C. A. A. regional 
offices will send to the applicant the necessary application form to fill 
out and return. dnspections of aircraft and facilities will then be made 
by C. A. A. inspectors and operating certificates issued to those who 
qualify. 


Application forms have been distributed by C. A. A. to all regional 
offices. 

Mr. Lanter added that to receive a certificate the company making 
application must show that it has its own maintenance facilities or a 
signed contract with some reputable maintenance organization. 

It is estimated by C. A. A. officials that between 7,000 and 11,000 
applications will be received, with inspections made of those operators 
who appear to be subject to Part 42. Keeping in mind the limited 
number of C. A. A. inspectors to do the job, operators are urged to 
be patient until the inspectors are able to get around to them. Oper- 
ation may be continued during the waiting period. Once the initial 
inspections have been made, it is anticipated that C. A. A. will designate 


qualified maintenance inspectors to make the confinued maintenance 
inspections required. 


Application Regulations Amended 


Effective July 30, the Civil Aeronautics Board has amended 
section 42.45 of the civil air regulations by striking August 1 
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1946, respecting the filing of an application for an air carrier 
operating certificate, and inserting in lieu thereof September 15, 
1946, to read as follows: 


42.45 Exemptions. An air carrier engaged in nonscheduled air car- 
rier operations on or before August 1, 1946, may continue to engage 
in such nonscheduled air carrier operations without an air carrier 
operating certificate until such time as the Administrator shall pass 
upon the application for such certificate if prior to September 15, 1946, 
he has filed with the Administrator an application for such certificate. 


C. A. B. Explains C. A. A. Request to 
Revoke Constellation Certificates 


Stating that an apparent misunderstanding of the signifi- 
cance of the action of the Civil Aeronautics Administration, 
filed in the nature of a complaint, in requesting the Civil Aero- 
nautics Board to revoke the air-worthiness certificate for Lock- 
heed 49/51 planes, the original Constellation model, now under 
30-day suspension by the C. A. A. (see Traffic World, July 27, 
1946), was attaining wide currency, the C. A. B. said it deemed 
it appropriate to explain the situation in order to place it in 
proper perspective. The board added: 


The complaint filed by the Civil Aeronautics Administration rep- 
resents a normal procedural step following directly from the Civil 
Aeronautics Administration’s emergency suspension order of July 11, 
1946, under the Civil Aeronautics Act. This does not represent any 
new determination or change in the status of the Constellation. No 
action by the board with respect to such airworthiness certificates can 
be taken until after a full hearing with respect to the matter has been 
held by the board; and any board decision must be predicated upon the 
record thus made. 

The board called attention to the fact that the complaint was 
simply directed against the existing airworthiness certificates. It does 
not preclude the issuance of a new certificate by the Administrator 
for a version of the airplane after modification to meet any changes 
which might be found necessary to eliminate the conditions which 
caused the Administrator to issue his emergency suspension. The board 
particularly emphasized the fact that the complaint does not involve 
the permanent grounding of the Constellations after appropriate modi- 
fications. 

Upon the filing of the complaint, the board in accordance with its 
established rules of practice served the complaint upon Lockheed, 
Curtis-Wright and the airlines which held ceritficates for Constellations. 
Under the rules the parties have 10 days in which to reply to such 
complaint and if necessary a hearing will thereafter be held. In any 
such proceeding the board serves only as the review agency to adjudicate 
the issues with respect to the possible revocation of the existing cer- 
tificates. The Civil Aeronautics Administration has the function’ of 
supporting its complaint and the manufacturers and operators would 
be accorded full opportunity to defend against such relief. 

The board stated that it could not emphasize too strongly the fact 
that it had made no determination whatsoever with respect to the issue 
of revocation, and that it was quite possible that by virtue of certain 
modifications to be determined the plane might become entitled to a 
new airworthiness certificate, thus authorizing the plane to be flown 
in airline service again and rendering moot the issue as to revocation 
of the airworthiness certificate for the plane prior to such modifications. 


C. A. B. Permits Consolidation 
of Northwest Airlines’ Routes 


The Civil Aeronautics Board has authorized the amendment 
of Northwest Airlines’ existing certificates of public convenience 
and necessity to permit consolidation of that carrier’s routes 
Nos. 3, 45, and 69 into one transcontinental route, to be known 
as route No. 3. The consolidated route extends from Seattle, 
Washington, and Portland, Oregon, to New York City, via in- 
termediate points in Washington, Montana, North Dakota, Min- 
nesota, Wisconsin, Michigan, and New York. The board’s order 
was approved by President Truman on July 29. 

A segment of route No. 3 runs from Fargo? North Dakota, 
via Grand Forks, to Winnipeg, Canada. Because of this inter- 
national phase of the application, the board’s decision was trans- 
mitted to the President of the United States for his approval 
in accordance with the provisions of section 801 of the civil 
aeronautics act of 1938, as amended. The board provided in its 
opinion that the portion of route No. 3 from Grand Forks to 
Winnipeg be separated from the newly consolidated route No. 3, 
and issued an amended certificate to that effect. In this manner 
Northwest’s international air services will be separated from 
its domestic services, thus facilitating future changes in North- 
west’s domestic route pattern. 

The board also authorized Northwest to operate through 
air service between Butte, Mont., and Portland, Ore., thus en- 
abling the carrier to provide more direct and shorter service 
connecting Portland with the eastern points on its route. 

The board said that the consolidation of routes “makes pos- 
sible through service from and to various points on the new 
route No. 3, thus eliminating delays at junction points of the 
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previous separate routes.” It was also necessary for Northwest, 
with three separate routes, to file three reports with the Post 
Office Department for the payment of mail compensation, and 
the consolidation will eliminate much administrative and cleri- 
cal expense incident to the filing of such multiple reports. The 
board said that it further appeared that savings to Northwest 
“will be transmitted to the public through the provision of more 
economical service at lower cost.” 


Cc. A. A. PERSONNEL 


A. S. Koch, assistant administrator for field operations, 
Civil Aeronautics Administration, will become assistant admin. 
istrator for safety regulation, a post he held before the war, 
effective September 1, the C. A. A. has announced. He will 
replace Fred M. Lanter, who will become regional administra- 
tor at Atlanta, directing all C. A. A. activities in North Carolina, 
— South Carolina, Georgia, Alabama, Mississippi and 

orida. 

The present regional administrator at Atlanta, William B. 
Robertson, will take over Mr. Koch’s duties in connection with 
foreign and international operations, while Howard Rough will 
become assistant administrator for domestic field operations. 
Mr. Rough performed similar tasks before the war as regional 
manager at large, and has been an assistant to the adminis- 
trator since his return from military service. He and Mr. Rob- 
ertson will have the rank of assistant administrator. 


CONSOLIDATION OF AIR ROUTES 


Examiner Herbert K. Bryan, of the Civil Aeronautics Board, 
in a proposed report in No. 2142, Transcontinental & Western 
Air, Inc., No. 2187, American Airlines, Inc., and No. 2207, United 
Air Lines, Inc., Consolidation of Routes, has recommended 
that the board amend certificates of public convenience and 
necessity held by those carriers to permit the following route 
consolidations: 


Transcontinental & Western Air, Inc., to consolidate route No. 44 
with routes Nos. 2, 37, 61, and 67 into a single route, with restriction 


that non-stop flights between Chicago and Boston be permitted on , 


through schedules to or from points west of Chicago only. 

American Airlines, Inc., to consolidate routes Nos. 4 and 30 into 
a single route. 

United Air Lines, Inc., to consolidate routes Nos. 1 and 11 into a 
single route, subject to the restriction that flights from or to Los 
Angeles or points south, to or from points east thereof, shall be directed 
via San Francisco or Sacramento, except those operating non-stop 
between San Francisco and Chicago or points east thereof. 


Air Certificate Applications 


Waterman Steamship Corporation, recently denied author- 
ity by the Civil Aeronautics Board, in No. 525, the so-called 
Latin-American service decision, to institute a permanent air 
transport service between New Orleans, La., and San Juan, 
Puerto Rico, has renewed its attempt for an air route between 
those points in an application filed with the board, docket No. 
2405, requesting the grant of a temporary certificate of public 
convenience and necessity. 


Waterman said it was one of four unsuccessful steamship 
applicants in the Latin-American case. It said it had been an 
active member of the Sea-Air Committee which was pressing 
for recognition of the right of American steamship operators 
to participate in overseas aviation. The application submitted 
that the steamship company had flown the route in both survey 
and non-scheduled operations and stated that the necessary 
personnel and equipment was on hand to begin service—a badly 
needed air service—immediately upon the board’s grant of a 
temporary certificate. 

Pointing out that the Chicago & Southern Air Lines, Inc, 
was a successful applicant in the Latin-American service de- 
cision authorized to engage in air transportation with respect 
to persons, property and mail between the co-terminal points 
New Orleans, La., and Houston, Tex., and the terminal point 
San Juan, Puerto Rico, via specified intermediate points, Water- 
man said that notwithstanding the immediate public need for 
the service, Chicago & Southern Airlines, Inc., to which the 
certificate was awarded, in its prospectus, filed June 10, 1946, 
with the Securities and Exchange Commission to facilitate the 
offering of voting trust certificates for 170,000 shares of com- 
mon stock, stated: 


“The company, however, can make no prediction either 
with respect to the time within which operations will com- 
mence along these new Caribbean routes or with respect to the 
time when operation over such routes will be profitable. 

The act contemplated that in determining*whether any 
service for which application was made should be certificated, 
public convenience and necessity, and not the convenience 0 





Augus 


person 
Water 

In 
docket 
Ltd., c 
separa 
transp 
Honol 
the ai 
and/ 01 
service 

Oo 


the C. 


No. 
tion 40 
transfe 
Floride 
cation 

No 
B, C., 
uled a 
ment 
Seattle 
Bristol 

No 
tificate 
and mi 
Oaklan 
Juneau 

No 
nent o 
of prox 
or in t 
tween 

No 
for pe 
as a fi) 

No 
for pel 
asa t 
non-scl 

No 
certific 
erty or 
mediat 

No 
certific 
onan 
Angele 
York ¢ 

By 
Cargo 
tificate 
ventior 
hand, ; 
via spt 

No 
rary p 
gales, 

No 
Denve1 
reflect 

No 
in sch 
combir 
variou: 

No 
porary 
erty b 
Boston 
mediat 

No 
tempo! 
schedu 
and th 


certific 
betwee 

No 
or ten 
passen 
Pacific 

No 
to cert 
points 
High ] 


he 
Sitate 
Airwe 











IRLD 


hwest, 
e Post 
n, and 
1 cleri- 
s. The 
thwest 
f more 


rations, 
admin. 
le war, 
de will 
inistra- 
arolina, 
pi and 


liam B. 
yn with 
gh will 
rations. 
egional 
dminis- 
r. Rob- 


Board, 
Vestern 

United 
mended 
ice and 
g route 


e No. 44 
‘striction 


itted on , 


| 30 into 


11 into a 
* to Los 
directed 
non-stop 


author- 
0-called 
nent air 
n Juan, 
between 
*ket No. 
f public 


eamship 
been an 
pressing 
perators 
ibmitted 
1 survey 
ecessary 
-a badly 
unt of a 


ies, Inc., 
vice de- 
. respect 
41 points 
al point 
, Water- 
need for 
hich the 
10, 1946, 
itate the 
of com- 


m either 
7ill com- 
ct to the 
ble.” 

ther any 
tificated, 
rience 0 





August 3, 1946 





personal desires of the applicant should be controlling, said 
Waterman. 


In three applications filed with the Civil Aeronautics Board, 
docketed as Nos. 2390, 2391 and 2392, Trans Pacific Airlines, 
Ltd., of Honolulu, Territory of Hawaii, has asked the board for 
separate certificates authorizing scheduled and non-scheduled 
transportation by air of persons, property and mail between 
Honolulu and Islands of the Territory of Hawaii. In No. 2390, 
the airline proposes scheduled transportation by helicopter 
and/or other small plane types, comprising pick-up and delivery 
service between Honolulu and Island points. 


Other applications and or amendments thereto filed with 
the C. A. B. were as follows: 


No. 2399, Orlando Airlines, Orlando, Fla., for approval under sec- 
tion 408 of any new control or relationships arising by virtue of the 
transfer of certificate of Thomas E. Gordon, dba Orlando Airlines, to 
Florida Airways, Inc., or in the alternative, for dismissal of this appli- 
cation for want of jurisdiction. 

No. 2400, Pennsylvania-Central Airlines Corporation, Washington, 
D. C., for permanent and/or temporary certificate authorizing sched- 
uled air transportation of mail and property by best adapted equip- 
ment over four proposed routes: Chicago-Oakland, San Francisco, 
Seattle; Boston-Oakland, San Francisco, Brownsville; Detroit-Miami; 
Bristol-Brownsville. 

No. 2401, Nats Air Transportation Service, Oakland, Calif., for cer- 
tificate authorizing scheduled air transportation of persons, property 
and mail by conventional aircraft over three propose@ routes between 
Oakland, Calif., and Newark, N. J., and between Los Angeles, Calif., and 
Juneau, Alaska, via specified intermediate points. 

No. 2402, Flamingo Air Service, Inc., Avon Park, Fla., for perma- 
nent or temporary certificate authorizing scheduled air transportation 
of property by conventional aircraft over thirteen proposed U. S. routes, 
or in the altenative, scheduled transportation of property and mail be- 
tween various areas covered by the proposed routes. 

No. 2403, United States Aviation Corporation, Long Beach, Calif., 
for permanent or temporary certificate authorizing air transportation 
as a freight forwarder. 

No. 2404, United States Aviation Corporation, Long Beach, Calif., 
for permanent or temporary certificate authorizing air transportation 
as a travel agent and passenger consolidator, using the facilities of 
non-scheduled air carriers. 

No. 2406, Pacific National Airline, Inc., San Francisco, Calif., for 
certificate authorizing air transportation of mail, passengers and prop- 
erty on a scheduled basis between San Francisco and Seattle, via inter- 
mediate points. 

No. 2407, Pacific National Airline, Inc., San Francisco, Calif., for 
certificate authorizing transportation of mail, passengers and property 
on a non-scheduled basis between general areas of San Francisco, Los 
Angeles, Seattle, and the eastern areas of Chicago, Philadelphia, New 
York City and Boston. 

By amendment No. 1 to its application in No. 2326, Lone Star Air 
Cargo Lines, of Dallas, Tex., asks a permanent and/or temporary cer- 
tificate authorizing scheduled air transportation of property by con- 
ventional aircraft between Dallas and Fort Worth, Tex., on the one 
hand, and Alice and Laredo, Tex., and Teeterboro, N. J., on the other, 
via specified intermediate points. 

No. 2385, Aeronaves de Mexico, S. A., Balderas, Mexico; for tempo- 
rary permit authorizing service between Hermosillo, Mexico, and No- 
gales, Ariz., pending airport improvements at Nogales, Sonora. 

No. 2386, Monarch Air Lines, Inc. (formerly Ray Wilson, Inc.), 
Denver, Colo., for amendment of certificate for route No. 73 so as to 
reflect change of corporate name. 

No. 2387, Airnews, Inc., San Antonio, Tex., for certificate to engage 
in scheduled operations in transportation of mail and property, by 
combination airplane and motor truck, from San Antonio, Tex., to 
various points in Texas. 

No. 2388, Air Travel, Inc., San Francisco, Calif., for certificate, tem- 
porary or permanent, authorizing scheduled air transportation of prop- 
erty between terminal points Los Angeles, San Francisco, Chicago, 
Boston, New York, N. Y., Newark, N. J., Philadelphia, Pa., and inter- 
mediate point Oklahoma City, Okla. 

No. 2389, Air Travel, Inc., San Francisco, Calif., for permanent or 
temporary certificate authorizing transportation of property on non- 
scheduled basis, between the general areas of San Francisco, Calif., 
and the eastern areas of Chicago, Ill., Philadelphia, Pa., New York, 
N. Y., Boston, Mass., and between the general areas of Los Angeles and 
the eastern areas of Chicago, Philadelphia, New York City and Boston. 

No. 2393, Leonardo H. Rennewanz, Detroit Lakes, Minn., for cer- 
tificate authorizing scheduled transportation of persons, property and 
mail, International Falls, Minn.—Fargo, N. D., via intermediate points. 

No. 2394, Chicago and Southern Air Lines, Inc., Memphis, Tenn., for 
certificate authorizing air transportation of persons, property and mail 
between Detroit, Mich., and Washington, D. C., via intermediate points. 

No. 2395, Continental Sky Van, Inc., Oakland, Calif., for permanent 
or temporary certificate authorizing scheduled air transportation of 
passengers and property over four proposed routes serving eastern and 
Pacific coast points. 

No. 2398, Eastern Air Lines, Inc., New York, N. Y., for amendment 
to certificate for routes Nos. 5 and 6 so as to redesignate intermediate 
Points ‘‘Raleigh’’ as ‘‘Raleigh-Durham’’; ‘‘Greensboro’’ as ‘‘Greensboro- 
High Point’’; and ‘‘Beaumont’’ as ‘‘Beaumont-Port Arthur.’’ 


PAN AMERICAN SERVICE INCREASED 


An unprecedented demand for Alaska air travel has neces- 
Sitated the addition of two Clippers to the Pan American World 
Airways fleet, according to an announcement by Lewis Lindsey, 
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acting manager. Schedules will now be stepped up to 35 round 
trips a week between Seattle and Alaska because of the new 
equipment, and will increase to 5,000 passenger seats and 
100,000 pounds of cargo space, the monthly total available 
aboard the Clipper fleet. 


U. S. Withdraws from Worldwide 
Air Transport Agreement 


The State Department has announced withdrawal of the 
United States from the International Air Transport Agreement, 
known also as “the Five Freedoms Agreement,” one of the docu- 
ments drawn up at the International Civil Aviation Conference 
held in Chicago from November 1 to December 7, 1944. 

This country had accepted the agreement, “as binding upon 
it,” on February 1, 1945, the department noted. It set forth 
the reasons for United States withdrawal from the agreement 
in the following statement: 


The multilateral agreement provides that each of the contracting 
states grants to the other contracting states, not only the privileges of 
flight over its territory without landing and the privilege to land for 
non-traffic purposes (which are included in the International Air Transit 
Agreement and known as the Two Freedoms), but in addition the 


‘privileges of taking on and discharging passengers, mail and cargo 


destined for or taken on in the territory of the state whose nationality 
the aircraft possesses and the privilege of carrying passengers, mail 
and cargo between the territories of any of the contracting states. The 
agreement also sets forth the conditions under which the above-men- 
tioned privileges may be exercised. 

Only 15 countries have accepted the International Air Transport 
Agreement and of this number, only two, besides the United States, 
have developed international air transport services to any extent. The 
failure of the nations principally concerned with the operation: and de- 
velopment of air transport services generally to accept the agreement, 
and the dissatisfaction with it as reflected at the meeting of the as- 
sembly of the Provisional International Civil Aviation Organization 
held at Montreal have made it clear that the agreement cannot be relied 
upon as an effective medium for the establishment of international air 
routes for operation by U. S. carriers. Consequently, the United States 
has decided to withdraw from the agreement. 

In accordance with article 5 of the agreement, any contracting 
state may withdraw from it on one year’s notice. It is the duty of the 
United States at once to inform all the other states of this decision. 
This government, therefore, will at once inform all the other states 
which have accepted the International Air Transport Agreement of its 
intention to withdraw from the agreement. . . 


Airport Classification System 
Proposed by A. T. A. 


A new system for airport classification, rating them by 
the number of operations an hour, has been proposed by the 
Air Transport Association of America in a manual just pub- 
lished on the selection and layout of airports. 

_ “The manual is the first of a series of six airline airport 
design manuals which present the viewpoint of the scheduled 
airlines of the U. S. as to the facilities they require,” it says. 
“A second manual, which deals with airport lighting facilities, 
is also ready for distribution. The publications are a part of 
the general A. T. A. program to solve current operational 
problems and to plan for future airline expansion.” 

Continuing, the A. T. A. said: 


The manual on airport design provides detailed information on run- 
way layout including lengths and widths recommended for airports de- 
signed to handle various types and intensities of air traffic. It also 
specifies design standards for arrangement of runways, taxiways and 
loading aprons for a system of progressive development permitting or- 
derly and efficient expansion of airport facilities. 

Drawings showing typical layouts recommended by the Air Trans- 
port Association’s joint airport development committee for efficient han- 
dling of traffic at airports with various traffic densities are shown in the 
airport design booklet. These illustrations show, in diagrammatic form, 
how airport expansion can proceed with a minimum of interference 
with aircraft operations and inconvenience to passengers. 

The lighting manual deals with ideas for improved airport lighting 
and contains illustrations of recommended equipment and diagrams of 
airport layouts which indicate locations and types of lighting facilities 
recommended for installation by the airline industry. It especially em- 
phasizes the high intensity lighting required to improve the reliability 
of flight operations. ; 

Other manuals will deal with airport zoning, approaches and obstruc- 
tions; paving, grading and drainage; airport structures and other perti- 
nent subjects. 

A series of conferences was held between A. T. A. and C. A. A. offi- 
cials before decisions on recommendations were reached. 

-Copies of the first two manuals may be obtained, by those concerned 
with airport planning and construction, from the Air Transport Associa- 
tion, 1107 Sixteenth Street, N. W., Washington 6, D. C., or from the 
headquarters of any of the A. T. A. member airlines. 
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Carl Wadsworth has been appointed 
district traffic manager, southern area 


operations, Bethlehem Pacific Coast 
Steel Corporation, with headquarters in 
Vernon, Cal. 

-* o* * 

S. Russell Moyer, general traffic man- 
ager, International Salt Co.; Scranton. 
Pa., has retired, following 25 years’ 
service with the company. 

* 


Warren H. Turner has been appointed 
freight traffic manager, Santa Fe Rail- 
way, with headquarters at Topeka, Kans. 
He succeeds‘M. C. Burton, who retired 
following 45 years ‘service. Ralph E. 
Brooks succeeds Mr. Turner as general 
freight agent, at Topeka. Obra L. Gray 
has been appointed general manager, 
eastern lines, with headquarters at 
Topeka. He succeeds H. B. Lautz, who 
retired following 56 years service. Guy 
R. Buchanan has been appointed assist- 
ant to the operating vice-president, at 
Chicago, succeeding Mr. Gray. A. B. 
Enderle has been appointed assistant 
general manager, coast lines; at Los 
Angeles, succeeding Mr. Buchanan. A. J. 
Smith has succeeded Mr. Enderle as 
superintendent, Los Angeles division, at 
San Bernandino. O. H. Osborn has been 
named superintendent, Los Angeles divi- 
sion, at Winslow, Ariz., succeeding Mr. 
Smith. 

* * ok 

Due to an error in information re- 
ceived, the announcement in the July 20 
issue of Traffic World, of the appoint- 
ment of J. W. Friend as general auditor, 
San Francisco & Napa Valley Railroad, 
Napa, Cal., appeared incorrectly. We 
are advised the correct name is J. U. 
Friend. 

* ok * 

Robert H. Duggan has been appointed 
traveling freight agent, Wabash Rail- 
road Co., with headquarters at Buffalo, 
N. Y. He succeeds E. P. Becker, who at 
his own request, has been transferred 
to Buffalo, as represenative, freight de- 
partment. 

* * * 

Paul Shoup, president, Merchants and 
Manufacturers Association, Los Angeles, 
and former president, Southern Pacific 
Railroad, died in St. Vincent’s Hospital, 
Los Angeles, July 30. He resigned as 
president of the Southern Pacific Rail- 
road in 1938, after 47 years of railroad- 

. ing. He was 72 years old at the time of 
his death. 
* a * 

Edward W. Norwood has been ap- 
pointed coal traffic representative, 
Wheeling & Lake Erie and Lorain & 
West Virginia Railway Co.’s, with head- 
quarters at Cleveland, O. 


* * # 


E. A. Maynard has been appointed 
general western freight agent, Duluth, 
South Shore & Atlantic and Mineral 
Range Railway Co’s., with offices at 
Seattle, Wash. = 

Charles C. Correll has been appointed 
assistant freight traffic manager, South- 
ern Railway System, with headquarters 
at Raleigh, N. C. He succeeds J. H. An- 
drews, who retired after more than 49 
years of service. Clyde M. Patton has 


. 





been named division freight agent, at 
Knoxville, Tenn., succeeding Mr. Correll. 
John H. Winstead has been appointed 
commercial agent, at Knoxville. 

* * * 


Harold V. McCoy has been appointed 
traveling freight agent, Central of 
Georgia Railway, with headquarters at 
Macon, Ga. He succeeds R. L. Nall, 
promoted. 2 

* * 


E. A. Coons has been appointed gen- 
eral agent, Union Pacific Railroad Co., 
with headquarters at San Jose, Cal. He 
succeeds R. M. Ritchey, who retired, fol- 
lowing 48 years of railroad service. 

* 


Homer D. Hanscom has been named 
general agent, Great Northern Railway, 
with headquarters at Klamath Falls, 
Ore., succeeding Harry I. Wayne, who 
resigned after 26 years’ service with the 
road. 

* * * 

C. G. Black has been appointed gen- 
eral agent, passenger department, Frisco 
Lines, with offices at Atlanta, Ga. 

Frank Wall has been appointed gen- 
eral agent, Chicago, Burlington & 
Quincy Railroad Co., with offices at 
Winnipeg, Manitoba, Canada. He suc- 
ceeds H. A. McMahon, retired. L. J. 
Buckley has been elevated to traveling 
passenger agent, at Chicago, succeeding 
P. N. Butzen, who retired following 42 
years of railroad service, the past 26 
with this company. 

* * * 

Edward J. Zschirpe, John H. Norwood, 
and Arthur E. Baylis have been ap- 
pointed assistant general freight traffic 
managers, New York Central System, 
with headquarters in New York City. 

* * * 


Edward Wimberly became chairman 
of the Public Service Commission of 
South Carolina, and John C. Coney, vice- 
chairman, July 1, under its rotation plan. 
Other members of the commission are: 
Winchester Smith, Rufus M. Newton, 
James W. Wolfs, J. C. Darby, and 
George L. Timmons. 

* * 


George N. Little has been appointed 
general agent, Huber & Huber Motor 
Express, Inc., with headquarters at 
Louisville, Ky. r 

* 

Frank E. Cheshire, formerly master 
mechanic, central Kansas and Colorado 
divisions, Missouri Pacific Railroad, has 
been appointed chief mechanical officer, 
Chicago, Indianapolis & Louisville Rail- 
way Co., with headquarters in Chicago. 


Irene L. Rieke has been elected assist- 
ant secretary, Minneapolis & St. Louis 
Railway, with headquarters at Minne- 
apolis, Minn. Miss Rieke has served as 
chief clerk in the railway’s law depart- 
ment for the past 13 years. 

K 5 * 


C. E. Crippen has been appointed 
chairman of the newly-formed “presi- 
dent’s committee” to engage in research, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, with: headquarters in Chicago. 
G. E. Lanning has been named assistant 


division superintendent, at Perry, Iowa,- 
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succeeding Mr. Crippen, W. T. Stewart 
has been elevated to the position of 
trainmaster, at Marion, Iowa, succeed- 
ing Mr. Lanning. A. C. Novak succeeds 
Mr. Stewart as trainmaster at Ottumwa, . 
Iowa. 
* * K 

R. H. McGraw has been appointed 
general manager, Indiana Harbor Belt 
Railroad, including the Chicago River 
and Indiana Raliroad, and the Chicago 
Junction Railway. He succeeds T. L. 
Green, who resigned after more than 44 
years of railroad service to accept an 
appointment as member of the first divi- 
sion Railway Adjustment Board. 


Sherman S. Marr has been appointed 
vice-president, Motor City Express, Inc., 
with offices in Detroit, Mich. 


Jerome L. Kuhl has been appointed 
branch manager, White Motor Co., with 
offices at Fort Worth, Tex. 

* * * 


T. R. Clark has been promoted to the 
position of manager, Lehigh Warehouse 
& Transportation Co.-Elizabeth, the 
Foreign & Domestic Corporation, and 
the Foreign & Domestic Bottlers of New 
York, Inc., with offices at Newark, N. J. 
H. B. Staniar has been elevated to the 
position of manager, Lackawanna Ware- 
house Co., Inc., at Jersey City, N. J. 
H. H. Hutchinson has been named op- 
erating division manager, Lehigh Ware- 
house & Transportation Co. 

ok 


J. J. Usher has been appointed traffic 
analyst, Port of Seattle, Seattle, Wash. 
He succeeds H. D. Fadden, retired. 

ck * * 


K. D. McKenzie has been named to the 
newly created position of agency and 
interline manager, Northwest Airlines, 
with headquarters in St. Paul, Minn. 


Fred M. Glass has been appointed act- 
ing vice-president, traffic and_ sales, 
Capital Airlines—PCA, at Washington, 
D. C. He fills the post vacated by J. J. 
O’Donovan, who has taken an indefinite 
leave of absence. James D. Henry has 
been named acting vice-president, south- 
ern region, succeeding Mr. Glass. Francis 
Hammack has been appointed assistant 
vice-president, southern region, and 
George N. Monro, III, has been named 
assistant vice-president, western region. 


W. B. Anderson has been appointed 
district manager, Seattle district, U. S. 
tires division, United States Rubber Co. 

ea a * 


Palmer Cosslett Putnam has been ap- 
pointed consulting engineer, American 
Railway Car Institute, with offices in 
New York. 

* * * 

The Atlanta chapter of. Delta Nu 
Alpha, transportation fraternity, has 
suspended regular meetings for the 
month of August. J. A. Snitzer, Coca- 
Cola Co., is president of the chapter. 

Bd * * 


The Oakland Foreign Trade and Har- 
bor Club held its regular meeting, Au- 
gust 1, at the El Curtola Restaurant. 
Stuart B. Tinsley, managing editor, 
American Exporter magazine, New York, 
spoke on “The Industrial Trend Over- 
seas.” 

a * * 

Samuel H. Moerman has become asso- 
ciated with the firm of Clark & La Roe, 
Washington, D. .C., in the practice of 
law, following his release from active 
duty with the Navy. 
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The Traffic Club of Chicago announces 
that a recent change in the management 
of Skycrest Country Club has made it 


necessary to cancel the August 20.golf ¢ 


outing. The September 20 golf outing, 
scheduled to be held at the Butterfield 
Country Club, has therefore been ad- 
vanced to September 6, at the same 
club. Carl M. Gautwick, assistant gen- 
eral freight agent, Northern Pacific Rail- 











Keeshin operation. 


You save TIME and MONEY when 
you ship by Truck .... 


SHIP BY KEESHIN 


LESS HANDLING—LESS RELOADING— 
LESS BREAKAGE—LESS CHANCE OF LOSS 


The Keeshin organization offers you fast, modern 
transportation service. Here at Keeshin we strive 
for prompt, courteous service—careful handling of 
merchandise placed in our care. Keeshin Service 
plus Keeshin experienced personnel combine to 
give you the ultimate in motor transportation. 


Call your local terminal for complete details about 





way, is chairman of the sports and pas- 
times committee. 


o 





The Junior Traffic Club of Chicago 
will hold an old fashioned basket lunch 
picnic, August 11, at Bergman’s, Grove, 
North Riverside, Ill. Val Conley,:com- 
mercial agent, Chicago, South: Shore & 
South Bend Railroad, is chairman.of the 
committee in charge of the event. 





Henry E. Boyer, traffic manager, 
White Motor Co., was elected president 
of the Traffic Club of Cleveland, at the 
recent annual election. Other officers 
elected are: First vice-president, John 
Marsh, general agent, Frisco Lines; sec- 
ond vice-president, J. Lyle Harris, traffic 
manager, National Carbon Co.; treas- 
urer, James J. Speyer, commercial 
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freight agent, Detroit. & Cleveland 
Navigation Co.; and secretary, W. J. 
Brennan, general. agent, Reading Co, 
Directors elected are: John J. Baker, 
traffic manager, Cleveland . d:vision, 
Chase Brass & Copper Co.; Lewis EF 
Yost, assistant general traffic manager, 
Sherwin-Williams Co.; J. F. McCabe, 
traffic manager, Murray-Ohio Mfg. Co.: 
R. G. Davisson, general agent, Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
Champ J. Madigan, president, Motor Ex. 
press, Inc.; and E. T. Butler, Jr., genera] 
agent, Erie Railroad. 





The Los Angeles Transportation Club 
held its regular luncheon meeting, July 
29, at the Biltmore Hotel. Elmer S. Nel- 
son, group service specialist, Office of 
Price Administration, spoke on “Fight- 
ing Inflation.” Ronald M. Delong, gen- 
eral passenger agent, American Presi- 
dent Lines, was chairman of the day. 





The Traffic Club of New York held its 
golf outing, July 30, at the Hackensack 
Golf Club, Oradell, N. J. H. C. Yerger, 
Union Pacific Railroad, was chairman of 
the sports committee. 





The Akron Traffic Study Club will 
hold its annual golf outing, August 21, 
at wa Seiberling Country Club, Barber- 
ton, O. 





The Women’s Traffic Club of Los An- 
geles held its regular meeting, July 31, 
at the Biltmore Hotel. William O. 
Narry, traffic manager, Richfield Oil Co., 
spoke on the functions of a traffic de- 
partment. 





The Women’s Traffic Club of Louis- 
ville, Ky., will hold its regular monthly 


dinner meeting, August 8, at the Seel- | 


bach Hotel. F. W. Stamm, acting presi- § 


dent, University of Louisville, will act as 
master of ceremonies. 





Members of the board of directors of 
the Associated Traffic Clubs of America 
are voting by mail on applications for 
membership in the association submitted 
by two South Carolina traffic clubs. They 
are the Columbia Traffic Club, Hunter 
A. Manning, president, and the Charles- 
ton Traffic Club, T. A. Busby, president. 





The Fox Valley Traffic Club, Aurora, 
Til., will hold its annual golf and recrea- 
tional outing, August 8, at the St. An- 
drews Golf Club, St. Charles, Ill. L. H. 
Market is chairman of the entertainment 
committee. 





The Traffic Club of the Lehigh Valley 
will hold its annual outing, August 20, at 
the Sunshine Club, Hellertown, Pa. 





The Transportation Club of Santa) 
Clara County, Cal., will hold its regular § 
meeting, August 6, at the La Rinconada | 


Golf Club, Los Gatos. 





The Birmingham Traffic and Trans- 
portation Club held a motor carrier 
luncheon meeting, July 23, at the Tut- 
wiler Hotel. 
Interstate 
Commerce Commission, Washington, 
D. C., was the guest speaker. 





Alexander Pierce Gilbert, formerly 
general freight traffic manager, Chesa- 
peake & Ohio Railway Co., who retired 
December 31, 1940, passed away in his 
75th year, at his home in Richmond, V2. 
July 28. 


W. Y. Blanning, director, | 
bureau of motor carriers, 
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Damages — Measure of — Goods Trans- 
ported to Shipper’s Warehouse 


New Jersey.—Question: We ship to an 
account on the west coast that performs 
certain services for us. These are: ware- 
housing, invoicing, and selling, etc., for 
which a percentage of net sale is charged. 
A rail carrier has challenged a claim for 
merchandise shipped to this account (or 
agent) on the following basis: 


“Principles and Practices—Article No. 
2 paragraph B, sections 1, 2, and 3, that 
claims be supported showing that the 
prices are those appearing on the orig- 
inal invoice less discounts and other al- 
lowances. If the shipment involves stock 
billed to a distributing point, branch 
store, or agent, it must be certified that 
the amount of claim does not exceed 
your loss and does not include any pro- 
spective profits, brokerage, overhead ex- 
pense, percentage above invoice or other 
similar items.” 


We should like your opinion as to 
whether or not it is necessary for us to 
deduct from the invoice value, the per- 
centage charged by our agent for all 
services other than warehousing. 

It is our practice to bill the agent on 
the same invoice value as we would bill 
to a direct purchaser thereof. Please cite 
us cases. 


Answer: We can locate no decisions 
covering facts entirely similar to those in 
your case, that is, as to the measure of 
damages where goods are consigned by 
a manufacturer or seller to a warehouse 
for distribution. The nearest approach 
to such a case is the decision in Balti- 
more & O; C. T. Ry. Co. vs.*Becker 
Milling Machine Co., 272 Fed. 933. This 
case deals with the liability of a carrier 
for damage to machines manufactured 
by another party for account of the 
owner of the machines. The court in this 
case restricted the owner of the goods to 
his actual loss, i.e., its wholesale price 
or retail price less commission, stating 
that this would be the measure of dam- 
ages whether the goods were sold through 

manufacturer’s agents” or branch 
houses of the manufacturer. In this case 
the selling costs constituted a material 
part of the market value of the goods, 
and it is these selling costs which the 
court excluded by reason of their amount, 
on the ground that they had not been 
borne by the manufacturer and could, 
therefore, not be charged against the 
carrier, 

In this case the court said: 


Is a manufacturer whose finished articles 
are destroyed entitled to recover what pur- 
seers are willing to pay against a de 
€ndant who is only liable to make good the 
Manufacturer’s actual loss? We had hoped 





- 


to find an .answer in cases against carriers 
or against insurers; but we have found no 
case in which the question of the defendant’s 
right to have deducted from the. ‘‘market 
value’’ the manufacturer’s selling cost has 
been explicitly considered. When the prop- 
erty has been destroyed where there was no 
local market, it has beef held that, if the 
property was produced to sell, the plaintiff 
was entitled to the market value at the near- 
est fair market, less the costs of transporta- 
tion to that market; and if the property was 
held for use at the place of destruction, the 
plaintiff was entitled to the market value at 
the nearest fair market, plus the costs of 
transportation from’ that market to the place 
of use. It may be said that the courts have 
decided, sub silentio, that no other costs are 
to be taken into account. And in many cases 
the question of selling expense might be 
trivial, as where the deer-hunter shoots the 
calf and the farmer proves that buyers come 
regularly to his farm and offer a certain 
price for like calves. If that were true in 
all cases, the question might be ignored by 
virtue of the maxim, de minimis. But from 
the present record the question obtrudes as 
one of material consequence. Plaintiff’s sell- 
ing arrangements were through ‘‘manufac- 
turer’s agents.’’ The: unavoidable inference, 
from the evidence, is that these ‘‘manufac- 
turer’s agents’’ were purchasers of plaintiff's 
machines on their own account for resale at 
$4,010, or that they were selling agents on 
commission. And so plaintiff’s net receipts 
would be either its wholesale price or its 
retail price less commission. On manufac- 
tured articles, of which the maker has ex- 
clusive control, and the selling price of which 
runs into the thousands discounts from the 
list prices or commissions on sales frequently 
reach or exceed 25 per cent. Even if these 
‘‘manufacturer’s agents’? were branch houses 
of the plaintiff, the question would not be 
materially different. Plaintiff in no event 
would be entitled to more than compensation 
for its actual loss; and the burden was on 
plaintiff to show what that loss was with that 
degree of certainty of which the case is 
capable. ; 

This must be so unless defendant is to be 
treated as though it had made a contract to 
buy these machines, from plaintiff, at $4,010 
each. But that would be an assumption con- 
trary to fact. What defendant destroyed was 
machines, not a sales contract, and plaintiff's 
loss must not be determined by looking only 
to that which was in fact destroyed. 


Your actual loss is, under the decision 
of the Supreme Court of the United 
States in Illinois Central R. R. Co. vs. 
Crail, 281 U. S. 57, 50 S. Ct. 180, the 
amount recoverable. 


While, in general, the courts have in 
the past based their decisions upon the 
rule that the destination value, regard- 
less of the actual loss sustained by the 
owner of the goods, is the measure of the 
carrier’s liability, the tendency in the 
more recent decisions, as you will ob- 
serve from a consideration of the cases 
cited above, is to restrict the owner, 
whether consignor or consignee, to his 
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actual loss, as determined from the evi- 
dence put before the court, depending 
upon the terms of the contract of sale, 
the business methods of the plaintiff, and 
the circumstances under which the ship- 
ment was made. See, also, Bernet, Craft 
& Kauffman Milling Co. vs. New York 
Cent. & St. L., 260 S. W. 508. 


Freight Charges—Liability of Consignor 
for Charges in Addition to Those Pre- 
paid Where No Recourse Clause of Bill 
of Lading Signed 


New York.—Question: On page 205 of 
the Traffic World for July 20, you replied 
to Pennsylvania under the above heading 
and made reference to Illinois Steel Co. 
vs. Baltimore & Ohio R. R. Co., 320 U.S. 
508. You correctly reported that the Su- 
preme Court held that the consignor was 
not liable for charges in excess of the 
amount of the prepaid charges on the 
shipment covered thereby. 

This decision was qualified, however, 
by a footnote reference in the quotation 
of Section 3(2) of the Interstate Com- 
merce Act wherein an exception to the 
general rule provided that “the excep-, 
tion, inapplicable here, is the case where 
a consignee, other than the consignor, 
is an agent with no beneficial title to the 
goods, and has notified the carrier of 
these facts. In such a case the consignee 
is not ‘liable for transportation charges 
. .. (beyond those billed against him at 
the time of delivery for which he is 
otherwise liable) which may be found to 
be due after the property has been de- 
livered to him,’ but the consignor is liable 
for such charges.” 


The question sent you dealt with a 


shipment to a steamship located at a 


pier in New York City, presumably for 
export, in which case the consignee 
would be an agent (export broker, steam- 
ship line, etc.) with no beneficial title to 
the goods, within the meaning of the 
exception referred to above. Under these 
circumstances, would not the consignor 
be required to pay the detention charges 
incurred under the tariff which- were 
found to be due after the property was 
delivered, notwithstanding the fact that 
the no-recourse clause of the bill of lad- 
ing was signed? 

Answer: Unless the agent with no 
beneficial title in the goods, notifies the 
carrier of this fact, the consignor would 
not be liable for the additional charges, 
under the provisions of the exception to 
which you refer. 


Tariff interpretation—Words and 
Phases—“Builders” 


Michigan.—Question: Please refer to 
Central States Motor Tariff Bureau 
205-A, MF-ICC No. 25, Supplement 28, 
Item 5660-B, Builders Hardware. 


We would appreciate your opinion as 
to what the word “builders” means. 


It is contended by some that the term 
is confined to one who erects buildings 
or structures and by others to any one 
who constructs something, such as a 
— a typewriter, an automobile, 
etc. 


Please give reference to any cases or 
court citations. 


Answer: We can find no report of the 
commission in which the term “builders” 
has been defined. 


It is our opinion that the term, when 
used in tariffs in describing various 
«articles is confined to articles used in the 
ee of buildings or other struc- 
ures. 
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War and Postwar Motor Facilities 


The Commission’s Bureau of Transport Economics and Sta- 
tistics has issued statement No. 4612, Motor Carrier Facilities— 
War Use and Postwar Needs, a 96-page report in which it dis- 
cusses the intensive use of the facilities of motor carriers in 
the war which, it says, has left in its wake problems of reha- 
bilitation of substantial concern to the carriers themselves and 
to others. 

Limited production of property-carrying vehicles for civilian 
use, rationing of tires, gasoline, and vehicles, and labor short- 
ages, said the report, caused traffic to be shifted to for-hire 
carriers. It said ton-miles accounted for by such carriers in- 
creased through 1943, while total ton-miles and the number 
accounted for by private carriers fell. In 1944, it continued, the 
total rose slightly, with little further change in the relation of 
for-hire to total ton-miles. 


Summary 
The summary of the report follows: 


1. At the entrance of the United States into the war in Decem- 
ber 1941, the national inventory of motor-vehicle equipment stood at 
an all-time high in both total numbers and number of units of recent 
model. 

2. The number of common-carrier busses and the total mileage 
they were operated increased materially during the war; property- 
carrying vehicles declined moderately in number but, as a whole, 
experienced a greater decline in mileage operated than in numbers, 

3. Limited production of property-carrying vehicles for civilian 
use, rationing of tires, gasoline, and vehicles, and labor shortages 
caused traffic to be shifted to for-hire carriers. Ton-miles accounted 
for by such carriers increased through 1943, while total ton-miles and 
the number accounted for by private carriers fell. In 1944, the total 
rose slightly, with little further change in the relation of for-hire 
to total ton-miles. 

4. The ratio of trucks and busses purchased secondhand to all 
such vehicles in use rose greatly during the war. The ratio of retire- 
ments to total vehicles used declined through at least 1942 and more 
sharply in the case of busses than of trucks; in 1944, this ratio was 
reversed. More and more vehicles were on the highways that normally 
would have been retired. 

5. The impact of the war was the direct cause of a substantial 
number of suspensions of for-hire operations and of a considerable 
number of embargoes. 

6. With a decreased total volume of highway traffic, statistics of 
accidents reported to the Commission must be used with caution, 
but an increase in the proportion of mechanical-defect accidents was 
indicative of a poorer condition of property-carrying vehicles during 
the war, as was a significant increase in accidents caused by tire 
failures. 

7. Lack of parts and poorer quality of parts created serious 
problems for property carriers; this situation was relieved somewhat 
in the later months of the war. 

8. The tire situation was among the important factors with which 
motor carriers had to contend, and at one time contained disabling 
possibilities. 

9. Preventive maintenance was reasonably effective, but, of course, 
was not an adequate substitute for new vehicles. 

10. Owing to the flexibility that obtains in their use and to the 
relatively small part terminal maintenance expense represents of 
carriers’ total expenses, the condition of terminals was not an important 
matter during or at the end of the war. 


Highway Construction 


11. Construction of new highways other than access roads was 
largely suspended during the war and highway maintenance fell behind 
normal schedules. Plans and appgopriations for future expansion and 
improvement of highways have been made; some of these plans will 
be carried out in the near future, although substantial increases in 
unit costs may delay the execution or require the alteration of some 
such plans. 


12. Vehicle construction scheduled in the closing months of the war, 
while greater than it had been in the other war years, was not enough 
to meet needs, but the capacity for production after the war remained 
available, with a minimum of difficulties in reconverting plant. 


13. Technological improvements in vehicles are in prospect, but 
for the immediate future appear to be limited for the most part to 
modifications and not to extend to major changes. 


14. The war brought, on the one hand, (a) shortages of equipment, 
supplies, and labor, (b) restrictions on speed and operating practices, 
(c) interruptions to service, (d) shifts in the demand for motor-carrief 
service, and (e) reductions in the scope of operation of some carriers. 
On the other hand, it brought (a)' an easing of size and weight restric- 
tions by the states (which restrictions have been eased permanently 
by some states), (b) experience in cooperation and in more efficient 
operating practices, (c) opportunities to extend service, and (d) more 
traffic in some instances than the carriers could handle. 

15. Forecasts of traffic in the three postwar years have been based 
in part on Post-War Traffic Levels.* The estimated demand for vehicles 
by for-hire carriers in the first postwar year reflects a reduction under 
1944 of.10 per cent in ton-miles and of 15 per cent in passenger-miles. 
Three levels of traffic volume are set up for the two remaining years 
covered: A boom level (the high estimate in Post-War Traffic Levels, 
rounded upward), a normal level (the 1940 level), and a depression level 





* Bureau of Transport Economics and Statistics, Statement No. 4440, 
rev. ed., December 1944. 
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(above the 1938 level). In round numbers, the range is from 10 to 15 
pillion passenger-miles of intercity bus traffic and from 20 to 33 billion 
ton-miles of intercity for-hire truck traffic. The upper level for local 
traffic, both property: and passenger, was considered to be about 45 
per cent above the depression level. : 

16. On the basis of condition of vehicles indicated in (7)-(9) above, 
the volume of traffic indicated in (15) above, and anticipated changes 
in the efficiency with which vehicles will be used, from 242,000 to 
372,000 new vehicles will be required by for-hire property carriers and 
from 40,000 to 58,000 vehicles by passenger carriers* in the first three 


—_ 


* School busses, taxicabs, hearses, and ambulances are not included. 


postwar years.~ Both estimates include the needs of local carriers. 
Together, these estimated purchases represent from over a third to 
over a half of the total vehicles in for-hire service in 1940. 


Cost of Vehicles 


17. The cost of these vehicles is estimated to be between $616,000,- 
000 and $945,000,000 for property-carrying vehicles and from $473,000,000 
to $682,000,000 for busses. These amounts are based on prices paid 
by Class I carriers in 1940. The average bus cost of these carriers were 
$12,574 in 1940 and $11,633 in 1944. Some property-carrying vehicles 
also declined in price in this period. The explanation lies in differences 
in type of construction. With the foregoing in mind, the range at- 1944 
prices would be from $638,000,000 to $979,000,000 for property-carrying 
vehicles and from $444,000,000 to $644,000,000 for busses. These pur- 
chases would be spread over three years; the costs generally would be 
spread over a longer period. 

18. Present indications are that actual expenditures in the three- 
year period will most nearly approach the levels indicated by the 
intermediate estimates. If such proves to be the case, the forecasts 
would indicate the purchase of 296,500 property-carrying vehicles and 
48,500 busses at a cost, at 1940 and 1944 prices, of $759,000,000 and 
$785,000,000,. respectively, in the case of trucks and of $569,000,000 and 
$540,000,000, respectively, in the case of busses. If, however, the 
“boom’”’ level should be attained, the expenditures for trucks would be 
at an estimated maximum, at 1940 and 1944 prices, of $945,000,000 and 
$979,000,000, respectively, and for busses, $682,000,000 and $644,C00,000, 
respectively. 

19. While the ability of carriers to finance purchases of the magni- 
tudes indicated has not been examined in this study, it ‘s considered 
likely that most carriers can justify and make the expenditures called 
for under these estimates. 

20. In addition to the estimated expenditures for new vehicles, 
there will be the cost of deferred maintenance on vehicles, estimated at 
from $11,000,000 to $13,000,000 for busses, and whatever costs are to be 
incurred in repairing terminals. Some plans are being made for ex- 
pansions and modernization of@bus and truck terminals, in some cases 
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by carriers jointly. The magnitude of expenditures of this kind is not 
amenable to estimate. 


1946 Truck Loadings Near War 
Peaks, Says A. T. A. 


The volume of freight handled by motor carriers in 1946 
probably will exceed that of 1945 despite the fact that ton- 
nages carried in the first six months of 1946 lagged behind 
the first half of last year, according to a survey released by 
ae department of research, American Trucking Associations, 

nc 

A study of truckloading index figures by months for each 
of the nine years 1937 through 1945 and the first half of 1946, 
said the A. T. A., indicated that the volume of truck tonnage 
was holding up near the war-time peaks despite strikes and 
other factors that had delayed reconversion. It said the June, 
1946, index of 182 was the highest of any June except the 195 


recorded in June, 1943, the industry’s peak year. Continuing, 
the A. T. A. said: 


Although the average index of 177 for the first six months of 1946 
was less than the 185 average for the first half of 1945, there is an 
excellent chance that the average for all of 1946 will exceed that of 
the full year 1945. 

The average for the second six months of 1945 was less than the 
average for the first six months, marking the first year since 1937 that 
the industry handled more volume in the first half than in the second 
half. This was due chiefly to an abrupt end of the Pacific war early 
in the second half of 1945 and the resulting curtailment of much military 
production. 

The industrial let-down which followed carried through the re- 
mainder of 1945 and the first quarter of 1946. But in the second quarter 
of 1946 reconversion progressed to the point where truck tonnage volume 
equaled the volume moved in the second quarter of 1945. 

The 177 average for the first half of 1946 slightly exceeded the 176 
average for the full year 1945, and if the second half 1946 volume fol- 
lows the usual trend and exceeds the first half the full year average 
will exceed that of 1945 and perhaps approach the peaks of 1943 and 1944. 


June Truck Loadings 


The volume of freight transported by motor carriers in 
June decreased 7.3 per cent below May and increased 0.4 per 
cent over June of last year, according to statistics compiled 
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TRAFFIC WORLD 


by the department of research of American Trucking Asso- 
ciations, Inc. 

Comparable reports received by A. T. A. from 194 car- 
riers in 39 states, it said, showed these carriers transported 
an aggregate of 1,758,734 tons in June, as against 1,896,992 
tons in May and 1,752,464 tons in June, 1945. 

The A. T. A. index figure, computed on the basis of the 
average monthly tonnage of the reporting carriers for the 
three-year period of 1938-1940 as representing 100, was 182.1, 
said A, T. A., adding: 


Approximately 79 per cent of all tonnage transported in the month 
was hauled by carriers of general freight. The volume in this category 
decreased 8.7 per cent below May and 0.4 per cent below June, 1945. 

Transportation of petroleum products, accounting for about 14 per 
cent of the total tonnage reported, showed an increase of 5.2 per cent 
over May and 5.3 per cent over June, 1945. 

Carriers of iron and steel hauled about 4 per cent of the total 
tonnage. Their traffic volume decreased 11.1 per cent below May but 
increased 0.5 per cent over June, 1945. 

About 3 per cent of the total tonnage reported consisted of 
miscellaneous commodities, including tobacco, household goods, textiles, 
groceries, automotive equipment, building materials, wood, rubber 
products, motor vehicle parts and motor vehicles. Tonnage in this 
class decreased 14.3 per cent below May and 1.7 per cent below 
June, 1945. 

The June tonnage of carriers reporting from the eastern district 
represented a decrease of 6.4 per cent below May but increased 0.6 per 
cent over June of 1945. 

Carriers in the southern region reported a decrease of 16.5 per cent 
below May and 1.4 per cent below June, 1945. 

Tonnage reported from the western district revealed a decrease of 
5.9 per cent below May but increased 0.3 per cent over June of last year. 


Nation's Largest Truck Lines J 
Operated at Loss in 1945 as 3 


One hundred and eleven of the largest truck lines in the 
United States suffered an aggregate net operating loss of 
$524,507 in 1945 despite the fact that their gross volume of 


business reached near-record proportions, according to a study 
compiled and released by the Department of Research, Amer- 


‘ican Trucking Associations, Inc.; which adds: 


The study traces the gross and ne® revenues of the same 111 car- 
riers over the seven-year period 1939-1945. Each of the carriers has 
gross annual revenues of $500,000 or more a year and has filed reports 
with the Interstate Commerce Commission for each year covered in 
the survey. , 


The aggregate gross revenues of the involved carriers showed a 
steady year-to-year increase from $125,028,643 in 1939 to a peak of 
$209,076,851 in 1943, a climb of 67.2 per cent. Their gross fell off 
slightly to $207,183,492 in 1944, and to $206,121,097 in 1945, but the 1945 
volume still was 64.9 per cent higher than the 1939 level. 


The trend in net operating revenues, however, has been a different 
story. In the first four years covefed by the study, the increases in 
gross were accompanied by reasonably comparable increases in net 
operating revenues, which mounted from $6,695,214 in 1939 to a high 
of $10,537,132 in 1942—an increase of 57.4 per cent. 


But in 1943, when gross revenues reached the peak of 67.2 per cent 
above 1939, net revenues dropped to a level 17.3 per cent below 1939. 
In 1944, with gross revenues 65.7 per cent above 1939, net revenues 
nosedived 55.9 per cent under 1939. And in 1945, with gross revenues 
holding 64.9 per cent above 1939, the carriers suffered a net operating 
deficit of more than half a million dollars. 


A regional breakdown for 1945 showed the same general trend in 
each of the nine geographical regions of the country, as designated 
by the Interstate Commerce Commission. 

In every region, 1945 gross revenues were substantially higher than 
1939, with the increase exceeding 100 per cent in four regions—North- 
western, Southwestern, Rocky Mountain and Pacific. The most modest 
increase was the 44.1 per cent climb recorded in the Mid-Western 
Region. 

In the face of these increases in gross, however, 1945 net revenues 


were down sharply in every region compared with 1939, and five of the 


nine regions showed deficits. 


LAWRENCE TO VISIT WEST 


John V. Lawrence, managing director of the American 
Trucking Associations, Inc., has announced he will make “a 
protracted swing through the western states to contact truck 
operators and motor carrier association officials.” 

“The primary purpose of the trip,” he said, “will be to 
obtain a complete, first-hand picture of problems and conditions 
in western transportation.” 

He said he would give the western operators the story of 
what had happened concerning their operations in Congress and 
various government agencies in the last few months. 

His itinerary follows: 


Chicago, August 9; Denver, August 10; Salt Lake City, August 1 
and 12; Los Angeles, August 13 and 14; San Francisco, August 15 and 16; 
Portland, Ore., August 17, 18 and 19; Seattle, August 20; Spokane, 
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August 21; Billings, Mont., August 22 and 23; Fargo, N. D., August 24, 
9 and 26, and Minneapolis, August 27. 


Highway Users Conference Comments 


on Rail Transport Statement 


The National Highway Users Conference, Washington, 
D. C., in a statement commenting on the “discussion” statement 
filed recently with the House committee on interstate and 
foreign commerce by the Association of American Railroads 
(see Traffic World, June 22, p. 1879) charges that “after five 
years of respectful silence the dry bones are again being rattled 
in a report to the Lea committee.” 


“Railroads exhume spectral ashes of ‘subsidy’,” says the 
conference. ‘The document contains repeated complaints re- 
garding their competitors being heavily subsidized by federal 
and state governments, and lamentations charging that high- 
way users neither pay for their own facilities nor contribute to 
the general support of government. 


“The launching of such an attack would seem most un- 
timely when all constructive efforts could well be directed to- 
ward recovery from the staggering effects of war and the dis- 
locations of reconversion. This attack, charging that the high- 
way user is heavily subsidized and fails to bear his full share 
of the support of the government, is especially inappropriate, 
in view of its complete repudiation in the findings of the East- 
man report ‘Public Aids to Transportation,’ Federal Coordina- 
tor of Transportation. 


“Conveniently forgetting: their own absolute dependence 
upon highway transport at both ends of every shipment by rail, 
and the fact that they, including the Railway Express Agency, 
constitute the largest motor vehicle fleet ownership in the 
world, these representatives of the railroads charge (pages 35 
and 36) that: 


1. Motor carriers operate over highways constructed and main- 
tained by public funds; 

2. Motor carriers are exempt from taxation on the principal item 
of property used in their business. 


“Not being hampered by consistency, the same paragraph 
continues: 


It is true that motor vehicle operators, as a class, pay large amounts 
of state motor fuel and license taxes; but these are levied as user or 
special benefit taxes to apply against government’s highway expense 
and not as contributors for general government purposes. 

Even so such user taxes fall far short of being adequate to defray 
the expense of highway construction and maintenance. 


Moreover, even if the total taxes collected ...may be deemed suf- 
ficient. ..trucks and buses...pay substantially less than their fair 
share... . 

Taxation 


“The ‘discussion’ then seeks to differentiate between the 
taxes paid by the railroads and those paid by motor vehicle 
operators. 

“The Association of American Railroads ignores the double 
tax contribution of highway users who pay (1) Special road 
user taxes (such as gasoline taxes and registration fees) levied 
for use of the roads which, therefore, in clear conscience should 
be expended only for highway purposes, and (2) General taxes 
for the support of the government (such as personal and real 
property taxes on motor vehicles, terminals, garages, parking 
lots, sales taxes, general business and income taxes, federal 
automotive excises, etc.) 

“The A.A.R. overlooks these substantial tax contributions 
by the highway users to the support of the government. In 
1940, perhaps the last normal year before the war, railway 
taxes, according to the report (page 32) were $402,953,000. In 
that year highway users, in addition to paying $1,374,514,000 in 
Special imposts for highway purposes, paid over $755,613,000 to 
the general support of the government in the form of federal 
automotive excise taxes, state sales taxes on automotive prod- 
ucts, personal property taxes on automotive equipment, general 
taxes paid by bus and trucking companies and real property 
taxes on garages, etc. Moreover, this figure does not include 
Income, excess profits, and social security taxes which are in- 
cluded in the railway figures. While these latter taxes ac- 
counted for a substantial increase in railway taxes during the 
war period, highway users were likewise subject to comparable 

ighway taxes in the war period. 


B. I. R. Work 


. While the A.A.R. deprecates the work of the board of 
‘ivestigation and research, the ‘discussion’ quotes from the find- 
Ings of its staff wherever they find solace. They neglect to 


oard members, wherein they state categorically: 





quote, however, from the letter of transmittal signed by the two 


From the present investigation, covering the nation as a’ whole, it 


Attention Railroad 
Traffic Managers 
and Auditors 
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far eastern points or far 
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is indicated that motor vehicle operators, as a class, have met their fy) 
share of total road and street costs in recent years. 


* ° 


Sitiimasand 


The famous 400” 






“They do concede (page 51) that the board of investigation 
and research does not regard the special federal excise taxes on 
motor vehicles, gasoline, tires, parts, etc. as compensation for 
highway use by motor vehicles. 

“In view of their splendid record of performance during 
the war, it is regrettable that railroad representatives should 
again revert to their old policy of attempting to obstruct and 
curb competition through restrictive legislation. Inasmuch as 
the A.A.R. has seen fit to disinter certain canards generally 
supposed to have been given a decent burial, it is possible that 
this may be indicative of future railroad activities, both na- 
tionally and throughout the states. Highway users may, there- 
fore, want to examine in somewhat greater detail some of 
the red herrings contained in the report.” 





U. S. Chamber of Commerce Votes 
on Transport Proposals 


yok! tee ersegae ee, ea to en and gg 
tional transportation, drafte y the committee on policy of 
EVERYWHERE the egret Mo pment of the United —. yg og oe 
to the cham Ss member organizations in June, have been 
ALONG THE WAY 2 . : adopted by referendum vote, the Chamber has announced. A 

me Lee %,. summarization of the proposals affecting transportation was 
published in the Traffic World, June 22, p. 1850. 

Among the declarations on transport policy are those 
calling for broadening of the statement of policy in the inter- 
state commerce act to embody the fair return principles, now 
carried in section 15A of the act, that carriers should be 
allowed revenues sufficient under “honest, efficient and eco- 
nomical management” to provide service need; for ultimate 
regulation of interstate and international transportation for hire 
by a single regulatory body, with a temporary exception for air 
and national sea transport; for preservation of the principle of 
voluntary consolidation of railroads and joint operation of dif- 
ferent forms of transportation, and for limitation of government 
aid for domestic transportation to an early development period 
— ores withdrawal of the aid as carriers become estab- 
ished. 
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PELLEY CALLS ON TRUMAN 
J. J. Pelley, president of the Association of American Rail- 
roads, called on President Truman July 30. On leaving the 
White House he ‘said, in answer to questions, that he had 
discussed the general railroad situation with the President. 










The Port of San Francisco 


CHANGES IN DOCKETS 

Hearing in MC 30005, Sub. 11, assigned for July 30 at Reno, Nev., 
was postponed to August 15, Reno, Nev., C. of C., before Jt. Bd. 78. 

Hearing in MC C-537, assigned for July 30 at Atlanta, Ga., was 
transferred to July 30, Atlanta, Ga., Senate Chamber, before Exam- 
iner Yardley. 

Hearing in MC-FC 22974 and MC-FC 22973, assigned for July 30 at 
Atlanta, Ga., was transferred to July 30, Atlanta, Ga., Senate Chamber, 
before Jt. Bd. 157. 

Hearing in 28857, assigned for July 30 at Washington, D. C., was 
cancelled and reassigned for September 10, Washington, D. C., before 
Examiner Diamondson. 

Hearing in MC 14146, Sub. 2, assigned for July 31 at Des Moines, 
Ia., was postponed to August 2 at Des Moines, Ia., U. S. Ct. before 
Jt. Bd. 92. 

Hearing in MC 12346, assigned for July 31 at San Francisco, Calif, 
was advanced to July 30, San Francisco, Calif., P. O. Bldg., before 
Jt.. Bd... 7. 

Hearing in MC 106808 and 106809, assigned for July 31 at Menominee, 
Mich., was transferred to July 31 at County Court House, Menominee, 
Mich., before Jt. Bd. 95. 

Hearing in MC 106737, assigned for July 31 at Menominee, Mich., 
was transferred to July 31 at County Court House, Menominee, Mich., 
before Jt. Bd. 162. 

Hearing in MC 106983, assigned for August 1 at Kansas City, Mo., 
was cancelled. 

Hearing in MC 36992, Sub. 2, assigned for August 1 at Jersey City. 
N. J., was cancelled. 

Hearing in MC 52892, Sub. 5, assigned for July 29 at Shreveport, 
La., was cancelled. 

Hearing in MC F-3173, assigned for July 29 at Washington, D. C.. 
was postponed to Sept. 23, Washington, D. C., before Examiner 
Englehart. 

Hearing in MC 106093, Sub. 1, assigned for July 31 at Portland, Me., 
was postponed to a date to be fixed. 

Hearings in MC 106847 and MC 106930, assigned for August 1 at 
Escanaba, Mich., were transferred to August 1, Escanaba, Mich., County 
Court, before Examiner Cunningham and Jt. Bd. 95, respectively. 

Hearing in MC 13027, Sub. 14, assigned for August 2 at Ft. Wayne. 
Ind., was postponed to a date to be fixed. 

Hearing in MC 106530, assigned for August 2 at Des Moines, Ia. 
was cancelled. 









Center of Pacific Coast Shipping ra 
for a Century 


* 
















BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 



















LYON COVERS 
ie THE WEST COAST 













If the consignment is to any 
point in California, Oregon 
or Washington, specify Lyon. 
Offices in San Diego, Los 
Angeles, Fresno, Sacramen- 
to, San Francisco, Portland, 
Tacoma, Seattle. Member of 
j AWA, NFWA, Allied Vans. 


MAIN OFFICES: LOS ANGELES, CALIFORNIA 



















August 5- 
iner | 


August 5 
fore | 

Ex Par 
and c 
Ex Par 
and ¢ 
Ex Par 
charg 


August ! 
Exan 
MC 482 
Akro! 


August 5 
Bd. € 
MC 106 
O., ct 
August 5 
Ba, - 3 
MC 917 
Co., ‘| 
catio: 
August 5 


iner 
MC. 23 


Co., 
plica 


















































cir full 


pation 
KeS On 
on for 


luring 
should 


Ich as 
erally 
e that 
th na- 
there- 
me of 


iterna- 
licy of 
mitted 
2 been 
ced. A 
yn was 


. those 
» inter- 
Ss, NOW 
uld be 
1d eco- 
‘timate 
for hire 

for air 
ciple of 

of dif- 
rnment 
; period 
» estab- 


an Rail- 
‘ing the 
he had 
ent. 


no, Nev., 
. Bd. 78. 
Ga., was 
re Exam- 


uly 30 at 
Chamber, 


. C., was 
>., before 


s Moines, 
Xt. before 


co, Calif, 
z., before 


enominee, 
enominee, 


ee, Mich., 
ee, Mich., 


City, Mo., 
rsey City, 
hreveport, 


on, D. Ce 
Examiner 


Hand, Me., 
igust 1 at 
h., County 
ctively. 

"t. Wayne, 


loines, Ia. 



































August 3, 1946 





NOTE—Items in the docket marked with an asterisk (*) have been added since the last issue 
of THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later 
than herein shown will not bear asterisks when they do appear. Current cancellations and 


postponements announced too late to show the chanqe in this docket will be noted else 
where. 


August 5—Boston, Mass.—P. O. Bldg.—Exam- 
iner Driscoll: 
MC 10517, Sub. 3—Wood Bros. Express, 
—e" Mass., common carrier applica- 
on. 
August 5—Buffalo, N. Y.—Statler Hotel—Be- 
fore a Commissioner: 
Ex Parte 162—Increased railway rates, fares, 
and charges, 1946. . 
Ex Parte 148—Increased railway rates, fares, 
and charges, 1942. 
Ex Parte 163—Increased express rates and 
charges, 1946, 
August 5—Cleveland, O.—Hotel Cleveland— 
Examiner Hanrahan: 
MC 48268, Sub. 23—Fischbach Trucking Co., 
Akron, O., contract carrier application. 


Ampust ene, 0.—Old P. O. Bldg.—Jt. 


MC 106792—Marietta Bus Lines, Marietta, 
O., common carrier application. 
August ee N. H.—State Comm.—ZIJt. 


MC 91742, Sub. 8—Marshall’s Transportation 
Co., Exeter, N. H., common carrier appli- 
cation. ; 

August 5—Des Moines, la.—U. S. Ct.—Exam- 
iner Burge: 

MC. 23259, Sub. 15—Ruan Transportation 
Co., Des Moines, Ia., contract carrier ap- 
plication. 


August 5—Erie, Pa.—U. S. Ct. Room—Exam- 
iner Parker: 
MC 35884, Sub. 5—M. V. Irwin Moving & 
Storage, Erie, Pa., common carrier. 


















MC 35884, Sub. 6—M. V. Irwin Transfer & 
maeenae, Erie, Pa., common carrier appli- 
cation. 


August 5—Fort Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 
MC 106875, Sub. 1—L. R. Marietta, Tex., 
common carrier application. 


August 5—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 77: 


MC 50544, Sub. 35—Texas and Pacific Motor 
Transport Co., Dallas, Tex., common car- 
rier application. 


August 5—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Bradford: 
MC 67916, Sub. 3—The New York Central 
RR, New York, N. Y. 


August 5—Jersey City, N. J.—Hotel Plaza— 
Examiner Rosenbaum: 
MC 106929—Villano Trucking, New York, 
N. Y., contract carrier application. 
August 5—Montgomery Ala.—State Comm.— 
Examiner Cheseldine: 

MC 106743—Strickland Transfer, Wetump- 
ka, Ala., common carrier application. 
August 5—Nashville, Tenn.—Andrew Jackson 

Hotel—Jt. Bd. 107: 

MC 32783, Sub. 54—Southeastern Greyhound 
Lines, Lexington, Ky., common carrier 
application. 


August 5—New York, N. Y.—641 Washington 
St.—Examiner Flood: 

MC 93713, Subs. 2 and 4—M. Lieberman & 

Sons, Brooklyn, N. Y 
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August 5—San Francisco, Calif.—P. O. Bidg. 
—Examiner Linn: 
MC-F 3210—Neal Storage Co., Purchase, W. 
L. Carpenter. 
Aw ects Wis.—Hotel Wausau—Jt. 


MC 106874—L. Kretz, Antigo, Wis., contract 
carrier application. 
August 5—Wausau, Wis.—Hotel Wausau—Ex- 
aminer Lee ge 
MC 106881—Smith Cartage Co., Marshfield, 
Wis., common carrier application. 
August 6—Cleveland, O.—Hotel Cleveland— 
Examiner Hanrahan: 
MC-F 3150—S. Greig, control; Pittsburgh- 
Wheeling Truck Service, Inc., py coase. 
M & M Truck Lines, Inc., and Hill Motor 
Freight Co.; lease (portion), Morgantown 
Transfer and Storage Co. , 
August 6—Columbus, 0.—Old P. O. Bidg.— 
Jt. Bd. 59: 

MC 29516, Sub. 1—Milliron Co., East Liver- 
pool, O., common carrier application. 
August 6—Columbus, O.—Old P. O. Bldg.—Ex- 

aminer Harrison: 
MC 106920—V. C. Riggs, Versailles, O., 
common carrier application. 
Fag, Seen, 0.—Old P. O. Bidg.—ZJt. 


MC 70136, Sub. 2—City Transfer Co., Steu- 
benville, O., contract carrier application. 
Seis —— Claire, Wis.—U. S. Ct.—Jt. 


MC 29555, Sub. 15—Briggs Transfer Co., 
om Claire, Wis., common carrier applica- 
on. 
August 6—Eau Claire, Wis.—U. S. Ct.—ZJt. 
Bd. 13: 


MC 29555, Sub. 16—Briggs Transfer Co., 
Eau Claire, Wis., common carrier appli- 
cation. 

August 6—Eau Claire, Wis.—U. S. Ct.—ZJt. 
Bd. 96: 


MC 29555, Sub. 18—Briggs Transfer Co., 
ae Claire, Wis., common carrier appli- 
cation. 

August 6—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 77: 


MC 2322, Sub. 15—Johnson Transport Co., 
Inc., Waco, Tex., common carrier appli- 
cation. 

August 6—Fort Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 

MC 106886—T. Thompson, Fort Worth, Tex., 

common carrier application. 
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August 6—Jersey City, N. J.—Hotel Plaza— 
Lag oo Rosenbaum: 
Kupper Bros., Inc., 


New Mar- 


N. J., contract carrier application. 


fet 
MC 106997 Pierson, Newton, N. 


J., con- 


tract carrier application. 
Anas Tp eneny, Ala.—U. S. Ct.—Jt. 


MC 58784, Sub. 1—Riley Bus Line, Ozark, 


Ala., 


common carrier application. 


August @—Nashville, Tenn.—Andrew Jackson 


Hotel—Jt. 


110: 
MC 57976, Sub. ‘2—Ladd Motor Coach Lines, 


Nashville, 
August 6—Phi 
Bd. 67: 


Tenn. 


ladelphia, Pa.—U. S. Ct.—ZJt. 


d. 67: 
MC 103298, Sub. 3—A. H. Andrews, Walnut- 


port, Pa. 
Aug. 6—Sprin 
MC 14977, Ss 
Inc., East 


common carrier application. 
gfield, Mass.—Fed. Bldg.—Jt 


ub. 3—F. P. Granger & Sons, 
Granby, Conn., common car- 


rier application. 


August 7—Buffalo, 


Examiner 


N. Y.—Hotel Buffalo— 
Parker: 


MC 106851—George L. Durst, Bradford, Pa., 
common carrier application. 


August 7—Des Moines, 





la.—U. S. Ct.—Exam- 
iner Bur 
MC 


rge: 
106988—Clifton Truck Line, Grinnell, 
Ia., common carrier mae 
August 7—Eau Claire, Wis.— Ss. Ct.—QJt. 


96: 
MC 106255, Sub. 2—J. Jackson, Whitehall, 
Wis., common carrier application. 
— ifort Worth, Tex.—Hotel Texas— 


MC 107000—T. S. Love, Wichita Falls, Tex., 
contract carrier app gece. 
Aug. 7—Hartford, Conn.—U. S. Ct.—Jt. Bd. 


252: 
* MC 106937—Thompson’ s Truckin 
— Conn., 
on 


August 7—Jersey City, N. J.—Hotel Plaza— 
Jt. Bd. 42: 


MC 106862—Zohn’s oe ie Trucking 
Service, Inc., New York, N. Y., common 
carrier application. 


Aug. 7—Montgomery, Ala.—U. S. Ct.—Jt. Bd. 


C 40858, Sub. 27—The Silver Fleet Motor 
Express, Inc., Louisville, Ky., common 
carrier ‘application. 


Co., Paw- 
common carrier applica- 


"Hoosier 
Railroad” 


Jha MONON 
Of Course 


CHICAGO, 


INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 





TRAFFIC WORLD 





AAR DOMGOTTY, Ala.—U. S. Ct.—Jt. Ba, 


MC 106560—W. V. and W. G. McClendon, 
a et Ala., common carrier applica- 


August 7—Providence, R. 1.—P. O. Bldg.—Ex- 


aminer Brady: 
ay 106825— . * H. Transportation Co., 
Saans. I., ‘contract carrier appli- 


Mc 106830—T. J. Murphy, Ashton, R. L,, 
contract carrier applica ion. 
August 8&—Atlanta, Ga. —Atlanta Biltmore Ho- 
tel—Before a Commissioner: 
Ex Parte 162—Increased railway rates, fares, 
and charges, 1946. 
Ex Parte 148—Increased railway rates, fares, 
and charges, 1942. 
Ex Parte 163—Increased express rates and 
charges, 1946. 
August 8—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 
MC 104123, Sub. 51—John Schutt, Jr., Inc., 
—_—" ’N. Y., common carrier applica- 
on. 
August 8—Dallias, Tex.—Baker Hotel—Exam- 
iner Borroughs: 
MC 61609, Sub. 4—Bob Day Transfer and 
Storage, Sherman, Tex., common carrier 


application. 
la.—Fed. Bldg.—Exam- 


Aug. 8&—lowa City, 
iner Burge: 
MC 92983, Sub. 10—Eldon Miller, Iowa City, 
Ia., common carrier application. 
Aug. 8—Jersey City, N. J.—Hotel Plaza—Ex- 
aminer Rosenbaum: 
MC 106899—Trio Motor Lines, Brooklyn, N 
J., common carrier application. 
Aug. &—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Burns: 
MC 106734—Cook Moving Co., Lewisburg, 
Tenn., common carrier application. 
Aug. 8&—New Haven, Conn.—vU. S. Ct.—Exam- 
iner Driscoll: 
MC 55830—W & W Transportation Co., Inc., 
West Haven, Conn., common carrier appli- 


cation. 
. 1.—Main P. O. Bldg. 


August 8—Providence, R 
. ee Brady 
- & S. M.2630—Coke, between Pawtucket, 
'. ¢ I., and Connecticut points. 
Ava, oot Paul, Minn.—State Comm.—JIt. 
MC 42487, Sub. 148—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 
Aug. 8—St. Paul, a .—State Comm.—Ex- 
aminer Cunningham 
MC 107167 EX ittle Falls Dray Co., Lit- 
oy Falls, Mont., common carrier applica- 
t 
ee | ‘8—Washington, D. C.—Examiner Al- 


us: 

* Finance 15369—Application of P. R. R. les- 
see of P. O. & D. for authority to ac- 
uire trackage rights over N. ce 
t. L. in Bellevue, O. 

i See Ky. —Fed. Bldg.—Jt. Bd. 


MC 11922, Sub. 12—Blue Ribbon Lines, 
=a Ky., common carrier applica- 
tion 

August 9—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Parker: 

MC 7690, Sub. 3—Forsyth Trucking Com- 
pany, Batavia, N. Y., common carrier ap- 
plication. * 

MC 106584, Suh. 1—W. J. Babbitt, Wells- 

ville, N. Y., common carrier application. 


Aug. 9—Dallas, Tex.—Baker Hotel—Jt. Bd. 


MC 107004—J. Rhoads, Dallas, Tex., 
tract carrier application. 
August 9—Fort Worth, Tex.—Hotel Texan— 
Jt. Bd. 32: 


MC 59531, Sub. 53—Auto Convoy Co., Dal 
las, Tex., common carrier application. 
Aug. 9—Jersey City, N. J.—Hotel Plaza—Ex- 

aminer Rosenbaum: 

MC 106774—Dale Delivery Service, Bronx, 
New York, N. Y., contract carrier appli- 
cation. 

MC 42050, Sub. 4—Pioneer Transportation 
Service, Inc., Clifton Heights, Pa., con- 
tract carrier application. 

August 9—Memphis, Tenn.—Peabody Hotel— 
Examiner Burns: 


con- 


-" 106805—Loray ‘Transports, Memphis. 

enn. 

Aug. 9—New York, N. Y.—641 Washington 
St.—Jt. 3: 


MC 104426, Sub. 1—Rossmeyer & Weber, 
Inc., Metuchen, N. J., contract carrier ap- 


plication. 
Aug. 9—New Me N. Y.—641 Washington 
Inc., 


St.—Jt. Bd 
MC 2880, Sub. 2—Somerset Bus Co., 
Mountainside, N. J., common carrier ap 
plication. 
Aug. 9—Tupelo, Miss.—Hotel Tupelo—Jt. Bd. 


97: 
MC Rng’ Sub. 1—Clark’s Truck Line, Mem- 
oa is, Tenn., ag carrier application. 
9— Washington . C.—Examiner Miller: 
. ‘MC F 3036 Daniels 1 Motor Freight Service, 
Inc., purchase, Geo. . Haliden “and Hat- 
y R. Hallden. 
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August 3, 1946 


Aug. 12—Amarillo, Tex.—Herring Hotel—Jt. 
Bd. 77: 


mC 76564, Sub. 20—Hill Lines, Inc., Amaril- 
Tex., common carrier a plication. 
omm,.—Exam- 
iner aes 
C 106664—L. C. Broome, Sapien, Ga., 
contract carrier applicatl on, 
Aug. 12—Baker, Ore ity Hall—Jt. Bd. 172: 

MC 106931—Sumpter Valley R. R. Co. Ba- 
ker, Ore., common carrier application. 

Aug. 12—Birmingham, Ala.—Thomas Jefferson 
Hotel—Examiner Chesaldine: 

MC 89778, Sub. 12—-Baggett Transportation 
Co., Birmingham, Ala., contract carrier 
application. 

Aug. 12—Denver, Colo, —Securities and Ex- 
change Comm.—Jt. Bd. 

MC 106018, Sub. 5—Airline Express, Idalia, 
Colo., common carrier application. 

og a Sain Worth, Tex.—Hotel Texas—Jt. 


MC 59680, Sub. 59—Strickland Transporta- 


tion Co., Ine., Dallas, Tex., common car- 
rier application. 
MC 59680, Sub. 60—Strickland Transporta- 


tion Co., Inc., Dallas, Tex., common car- 
rier a application. 
August 12—Houston, Tex.—Rice Hotel—Be- 

fore a Commissioner: 

Ex Parte 162—Increased railway rates, fares, 
and charges, 

Ex Parte 148—Increased railway rates, fares, 
and charges, 42. 

Ex Parte 163—Increased express rates and 


charges, 1946. 
Aug. 12—Monte Vista, Colo.—Fed. Bldg.— 
Jt. Bd. 125 


* MC-FC 21537—J. E. Ashton, Monte Vista, 
Colo., purchase L. M. Morgan, Monte 
Vista, Colo. 


Aug. 12—New York, N. Y.—641 Washington 
St.—Examiner Flood: 

MC 27956, Sub. 1—County Transportation 
Co., Inc., New Haven, Conn., common 
carrier application. 

MC 91725, Sub. 1—Many’s Express, Ossining, 
N. Y., common carrier application. 

Aug. 12—New York, N. Y. 1 Washington 
St.—Examiner Rosenbaum: 

* MC 107248—Bode Oil Co., Brooklyn, N. Y., 
common carrier application. 

eos gi” eT City, Okla.—Fed. Bldg.— 


MC 9873, Sub. 4—Denco Bus Lines, Inc., 
Ada, Okla., common carrier application. 
—_, j2-Pierre, Ss. D.—State Comm.—Jt. Bd. 


MC 107091—E. Buettner, : Mission, S. D., 
common carrier application. 
™ — Joseph, Mo.—Fed. Bldg.—Jt. 


MC 107147—Express Delivery, Rock Port, 
Mo., contract carrier application. 
Aug. 12—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC 107088—Hamilton Truck Service, Lick- 
ng, Mo., common carrier application. 
August 12—Salt Lake City, Utah—Utah Hotel 

—Before a Commissioner: 

Ex Parte 162—Increased railway rates, fares, 
and charges, 1946. 

Ex Parte 148—Increased railway rates, fares, 
and charges, 

Ex Parte 163—Increased express rates and 
charges, 1946. 
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Direct service to Houston, 
Texas City, Galveston. 
Connections to 
tidewater ports 


East and 
West. 






August 12—Washington, D. C.—Jt. Bd. 261: 
a A tl a a Wide Moving Co., “Wash- 
n 
tes 13—Amarillo, Tex.—Herring Hotel—Jt. 


MC 8742, Sub. 7—Panhandle Stages, Inc., 
Amarillo, Tex., common carrier applica- 


ion. 
Aug. 13—Amarillo, Tex.—Herring Hotel—Jt. 


MC 107105—Angeley Moving Co., Muleshoe, 
Tex., common carrier application. 
Aug. 13—Bangor, Me.—Fed. Bidg.—Jt. Bd. 


ag © 107078—S M T (Eastern) Limited, Saint 
N. B., common carreir application. 
“(o--elrmitighatn, Ala.—Thomas Jeffer- 
son Hotel—Examiner Chesaldine: 
C 18088, Sub. 7—Floyd & Beasley Trans- 
fer Co., Sycamore, Ala., common carrier 
application. 
Aug. 13—Boise, idaho—State Comm.—Jt. Bd. 


MC 104594, Sub. 6—David G. Grant Lubri- 
cating Olis and Greases, Boise, Ida., com- 
mon carrier application. 

August 13—Des Moines, la.—U. S. Ct,—ZJt. 


Bd. 137 
* MC 104801 Sub. 2—Routt & Vitalis, Des 
Moines, Ta., contract carrier application. 
Aug. 13—Dubuq que, la.—U. S. Ct.— 
MC 107051—R. E. Smith, Freeport, Til, 
tract carrier application. 


Aug. 


con- 


Aue, Ae a _ Ark.—Hotel Goldman— 
MC 58336, Sub. 1—D. W. Bollinger, Tali- 
hina, Okla., 


common carrier @ gelesen. 
Ane, jsf Worth, Tex.—Hotel Texas—Jt 


MC 30165, Sub. 57—English Freight Co., 
Dallas, Tex., common carrier application. 
oe gs Forks, N. D.—U. S. -—Jt. 


da. 

MC 1509, Sub. 61—Northland Greyhound 
Lines, ine ., Minneapolis, Minn., common 
carrier application. 

settee limaaniees Wyo.—Fed. Bldg.—Jt. Bd. 


MC 107045—Hays Refrigerator Service, Lar- 
amie, Wyo., common carrier application. 


i a City, Mont.—Elks Bldg.—2Jt. 
MC 52869, Sub. 4—Balsam & DeFrance, 


Miles City, Mont., common carrier appli- 
cation. 


Ae, Oe od Orleans, La.—Jung Hotel—Jt. 
MC 103043, Sub. 5—Mo. Pac. Transportation 


Co., St. Louis, Mo., common carrier ap- 
plication. 
Aug. 183—New York, N. Y.—641 Washington 


St.—Examiner Flood: 

MC 29988, Sub, 22—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

August 13—New York, N. Y.—Examiner Wil- 
kinson: 

Finance 10294—C. I. & L. Reorganization. 


Aug. 13—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 88: 


“~ Re Sub. 3—Oklahoma Transportation 
Oklahoma City, Okla., common car- 
a application. 


August 13—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 88: 


* MC 105867, Sub. 3—M. & D. Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 

August 13—Washington, D. C.—Examiner Ro- 
mero: 

* Finance 15327—Application of B. & M. to 
acquire control of St. J. & L. C. through 
ownership of capital "stock. 

Aug. 13—Wilmington, Del.—U. S. Ct.—Jt. Bd. 


301: 

MC 59837, Sub. 2—South Jersey Coach 
Lines, Bridgeton, N. J., common carrier 
application. 

Aug. 14—Ft. Worth, Tex.—Hotel Texas—Jt. 


Bd. 

MC 406391, Sub. 3—Arbuckle Mountain Ex- 
press, Inc. ., Et. Worth, Tex., common car- 
rier application. 


Aug. 14—Hobbs, N. M.—Harden Hotel—IJt. 
Bd. 87: 


MC 76564, Sub. 21—Hill Lines, Inc., Ama- 
rillo, Tex. +, common carrier ap lication. 
Aug, Wa rcanene City, Mo.—Hotel Pickwick— 


MC 107116—Shoemaker-Bovard, Maryville, 
Mo., common carrier application 
Au ug., 14 Kansas City, Mo.—Hotel Pickwick — 


MC 61616, Sub. 32—Missouri Pacific Trans- 
portation Co., St. Louis, Mo., common car- 
rier application. 

14—Kansas City, Mo.—Hotel Pickwick 

—Jt. Bd. 36: 

MC 64084, Sub. 2—L. L. Dobson, Manhat- 
tan, Kan., common carrier application. 

Aug. 14—Minot, N. D.—U. S. Ct.—Jt. Bd. 


300: 
MC 59681, Sub. 17—Dakota Transfer & Stor- 
age Co., Minot, N. D., common carrier 
application. 


Aug. 
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August 14—New Orleans, La.—Jung Hotel— 
Jt. Bd. 28: 


* MC 107002—O. C. Truck Line, New Orleans, 
La., common carrier application. 
August 450 — City, Okla._-Fed. Bldg. 


* MC 106901—W. E. McGuire, Talihina, Okla., 
common carrier application. 
August 14—St. Paul, Minn.—State Comm.— 


Jt. Bd. 142: 

* MC 14431, Sub. 1—H. Landaal, Baldwin, 
Wis., common carrier application. 

* MC 107125—Funk Brothers, Bay City, Wis., 
common carrier application. 


UNITED’S 
AIR FREIGHT 


SERVICE 


Fast » Pickup & Delivery 
Low Cost 
Intercity and Coast to Coast 


UNITED AIR LINES 





“Opportunities 


in Traffic Management” 


This book points the way to the higher posi- 
tions in Traffic Management. It tells how 
men once on small salaries have demon- 
strated their ability to rise to more respon- 
sible positions. The field of Traffic Manage- 
ment offers real opportunity only to the 
man who knows. Spare time study has 
pushed scores of traffic employees up the 
ladder of success. Many LaSalle-trained 
traffic managers—both in the railroad and 
industrial field—now command salaries of 
$4,000, $6,000 a year and better. Investi- 
gate! Find out how you can qualify for 
these higher positions through EaSalle 
home-study training and guidance. Write 


now for your free copy of “Opportunities in 
Traffic Management.” 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 
417 S. Dearborn St. Dept. 895-T, Chicago 5, Ill. 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 


booklet so I may judge for myself about the oppor- 
tunities and about your training. 
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August 14—Washington, D. C.—Examiner Ro- 
mero: 

* Finance 15370—Application of B. & M. for 
authority to acquire property and fran- 
chises of Troy & Bennington R. 

August ey - Rouge, La.—State Comm. = 

































































Jt. 
* MC 106877, Sub. 1—Harrell Bus Line, Zach- 
ary, La., common carrier application. 
Aug. 15—Billings, Mont.—City Hall—Jt. Bd. 


MC 107151—H. F. Johnson, Inec., Billings, 
Mont., common carrier application. 
a 15—Casper, Wyo.—Fed. Bidg.—Jt. Bd. 


* MC 48649, Sub. 4—Woodin Truck Line, Cas- 
per, Wyo., common carrier 2 plication. 
onnw ise Worth, Tex.—Hotel Texas— 
* MC 59814, Sub. 40—Johnson Motor Lines, 

Fort Worth, Tex., common carrier appli- 


cation. 
Worth, Tex.—Hotel Texas— 


August 15—Ft. 
Jt. Bd. 77: 
* MC 2229, Sub. 23—Sproles Motor Freight 
Fort orth, Tex., common 


Line, Inc., 
August 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 


carrier application. 
* MC 70006, Sub. 1—Burry Freight Line, Lee’s 
Summit, Mo., common carrier applica- 


* me °167186—E. Wegerer, Kansas City, Mo., 
contract carrier application. 


° SPEED © ECONOMY ° 
¢ BROADER MARKETS ¢ 
e REDUCED INVENTORIES 


CARGO TRAFFIC DEPARTMENT 
510 West Sixth Street, Los Angeles 14 


=z) 
WESTERN AIR LINES 


1946 


AMERICA’S PIONEER AIRLINE 


P.& P. U. Ry. Co. 
and Peoria Gateway 


Ny 


Everybody's Gateway 
Always Open 





Peoria and Pekin Union Ry. Co. 


Koom 36, Union Station, Peoria 2, lil. 
E. F. Stock, General Traffic Manager 


**One of America's Railroads 
—In Partnership with All America" 

















Aas! ie eat Ore.—Fed. Bldg.—Jt. Bd. 




































MC 433, Sub. 1—Reddin ae Lakeview 
Stages, - Redding, Calif., common carrier 
application. 

aan Teen City, Okla.—Fed. Bldg. 

* MC 60888, Sub. 9— Boyles Motor Lines, 
Wichita Falls, Tex., common carrier ap- 
plication. 

August 15—Oklahoma City, Okla.—Fed. Bldg. 

—Jt. Bd. 88: 

* MC 60888, Sub.’ 10—Boyles Motor Lines, 
Wichita Falls, Tex., common carrier ap- 
plication. 

August 15—Reno Nev.—Chamber of Com- 
merce—Jt. Bd. 78 

MC 30005, Sub. i tieeade California Trans- 
portation Co., Reno, Nev., common car- 
rier application. 

August 15—Reno, Nev.—Chamber of Com- 
merce—Jt. Bd. 78: 

* MC 107124—Wilsons Tahoe Tours, Bijou, 
Calif., common carrier application. 

Aug. 


a S. D.—Lincoln Hotel— 
Jt. Bd. 26: 


MC 1509, Sub. 59—Northland Greyhound 
Lines, Ine. ., Minneapolis, Minn., common 
carrier application. 


Aug. 16—Bismarck, N. D.—State Capitol—Jt. 
Bd. 158: 


* MC 107038—J. E. Goplin, Hettinger, N. D., 
common carrier application. 


August 16—Casper, Wyo.—Fed. Bldg.—Jt. Bd. 


* MC 41318, Sub. 7—Pittman Transportation 
Co., Casper, Wyo., common carrier appli- 
cation. 

aa i ee Rock, Ark.—State Comm.—Jt. 

MC 106163, Sub. 5—Red Line Transfer & 
Storage ’Co., Pine Bluff, Ark., common 
carrier application. 


ane, | 16—Madison, Wis.—State Comm.—Jt. Bd. 


* mo” 36436—Moland Bros. Trucking Co., Du- 
luth, Minn. 
August 16—ROanoke, Va.—Hotel Patrick Hen- 
ry—Jt. Bd. 245: 
MC 61947, Sub. 9—Consolidated Bus Lines, 
Inc., Bluefield, W. Va., common carrier 
application. 


16—St. Johnsbury, Vt.—St. Johnsbury 
House—Jt. Bd. 132: 


MC 22862, Sub. 1—F. O. Morang, 
Vt., contract carrier application. 
Aug. a Colo.—State Comm,.—ZJt. 
* MC 70451, Sub. 54—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb., common. car- 
rier application. 


a: ellie Moines, la.—U. S. Ct.—Jt. Bd. 


MC 76266, Sub. 38—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 


a. Se Moines, la.—U. S. Ct.—Jt. Bd. 


MC 102223, Sub. 3—Otis Frette, Story City, 
Ia., common carrier application. 


And, 0-Bee Moines, la.—U. S. Ct.—Jt. Bd. 


* MC 70451, Sub. 55—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb., common 
carrier application. 

August 19—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 

* MC 59680, Sub. 58—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 


19—Hagerstown, Md.—-Fed. Bldg.—ZJt. 
Bd. 74 


MC 52475, Sub. 6—Potomac Motor Lines, 
Inc., Hagerstown, Md., common carrier 
application. 


seiciy Scpaatamaeten Conn.—U. S. Ct.—Jt. Bd. 


MC 56541, Sub. 34—New England Transpor- 
tation Co., Boston, Mass., common carrier 
’ application. 


a Conn.—U. S. Ct.—Jt. Bd. 


* MC 30204, Sub. 4—Hemingwa 
terstate Trucking Co., ew Bedford, 
Mass., common carrier application. 


AG, -taeidert Conn.—U. S. Ct.—Jt. Bd. 


* MC 107039—J. B. Bindloss, Stonington, 
Conn., common carrier application. 


Aug. Ti cain N. J.—State Comm.—Jt. Bd. 


mc 105092, Sub. 2—Frank Ferraro Trucking 
Co., Paterson, N. J., common carrier ap- 
plication. 

MC 48409, Sub. 1—Mahon’s Express, New- 
ark, N. J., common carrier application. 


Aug. 19—Portland, Me.—Fed. Ct. Bldg.—ZJt. 
Bd. 70: 


MC 30204, Sub. 5—Hemingway Brothers In- 
terstate Trucking Co., New Bedford, 
Mass., common carrier " application. 


Aug. 


Barton, 


Aug 


Brothers In- 
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Aug. 19—Portland, Ore. —Multnomah Hotel 
Jt. Bd. 172: 

* MC 106738—City Transfer Co., McMinnville, 
Ore., common carrier application. 

a Ppp R. 1.—P. O. Bldg.—Jt, 


Ba 

MC 107179—O’Keefe. Transportation Co,, 
Inc., Providence, R. I., contract carrier 
application. 

August 19—Providence, R. 1I.—Main P. 0, 
Bldg.—Jt. Bd. 18: 

* MC 2800, Sub. 1—Quaker Stages, Inc., Proyj- 
dence, R. I., common carrier application, 

Aug. 19—Raleigh, N. C.—Sir Walter Hotel— 


Jt. Bd 
MC 1504, Sub. 73—Atlantic Greyhound 
common car- 


Aug. 


Corp., Charleston, W. Va., 
rier application. 
Se Mass.—Fed. Bldg.—IJt, 


MC 50862, Sub. 4—White Circle Line, Inc., 
Thompsonville, Conn., common carrier 
application. 

August se Mass.—Fed. Bldg.— 


Jt. 0 : 

* MC "107031—Young Brothers, Westminster, 
Mass., common carrier ig pa 

Aug, 20—Atlanta, Ga.—State Comm.—Jt. Bd. 


* MC 29623, Sub. 11—Southeastern 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

Aug. 20—Lordsburg, N. M.—Fed. Bldg.—It. 
Bd. 129: 


d. - 

* MC 54806, Sub. 3—Doc’s Feed and Fuel, 
Lordsburg, N. M., common carrier appli- 
cation. 

August 20—New York, N. Y.—641 Washington 
St.—Jt. Bd. 305: 

* MC 107187—Cohen Bros. Trucking Co., New 
York, N. Y., common carrier application. 

Aug. 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 183: 

* MC 106477, Sub. 1—R. Parker, Rapid City, 
ee common carrier application. 

* MC 107026—A. J. Bachand, Sturgis, S. D., 
contract carrier application. 

August 20—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 48: 

* MC 100892, Sub. 3—Kaibab Truck Line, 


Stages, 


a Utah, common carrier applica- 

tion 

Aug. 20—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd. 7%: 


* MC 106919—Vallejo Transfer & Storage Co., 
— Calif., common carrier applica- 


tion. 
N. J.—U. S. Ct.—Jt. Bd. 


tig int crete 
MC 9124, Sub. 2—‘‘Gsell,’’ Mount Holly, N. 


J., common carrier application. 
is. aetna Okla.—Mayo Hotel—Jt. Bd. 


* MC 103370, Sub. 16—Best Motor Lines, Dal- 
las, Tex., common carrier application. 
a Neb.—Court House—Jt. 

* MC 106763—I. Lookabill, Wood, S. D., 
mon carrier application. 
en D. C.—Examiner Ches- 
eldine: 
oe Section Appl. 20167—Canadian class 
ra 
Aug. o-Cherienton, W. Va.—State Comm.— 
Jt.-Bd. 118: 
* MC 61947, Sub. 10—Consolidated Bus Lines, 


Inc., Bluefield, W. Va., common carrier 
application. 


7 
eer 


LONG DISTANCE 


Household Moving 
SPECIALISTS 


See your classified directory for 
local branch or agent 
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MERCHANDISE 


w AREHOUSE 


THE FIRST WEEK'S 


PUBLISHED IN 


This Section has been designed to provide 
@ traffic and sales managers with con- 

veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 
country. 


Admission of an advertiser to this Section 
indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc. 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
ond other references—to restrict the adver- 


AND. 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibili for dealings or service. It 
requests, owever, that any misrepre- 
sentation or wunsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


a Merchandise warehouse 
O Cold Storage warehouse 


Oo Both a cold storage and merchandise 
warehouse 


D Water dock facilities 
“4 Household goods 


CO 1) 


SECTION 


ISSUE EACH MONTH 


> 1 OR AGE 





If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. | 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 








CALIFORNIA 


ALAMEDA—Page 2 
Encinal Terminals 
LOS ANGELES—Page 2 
California Warehouse 
Metropolitan Warehouse ‘Co. 
sOverland Terminal Whee. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
OAKLAND—Page 2 
Howard Termin 
SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS. 


CHICAGO—Pages 2-3 
sCrooks Terminal Warehouses 
Currier-Lee Warehauees, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal 
Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
PEORIA—Page 3 
Federal Warehouse Co. 


INDIANA 

EVANSVILLE—Page 3 

Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 

HAMMOND—Page 3 

Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 


Henry Coburn Stge. & Whse. Co. 
Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
American Trfr. & Stge. Co. 


WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 4 
Union Transfer & Storage Co. 


LOUISVILLE—Page 4 
Louisville Public Warehouse Go. 


LOUISIANA 


. NEW ORLEANS—Page 4 
Commercial Terminal Warehouse Co. 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whee. Co. of Baltimore 


MASSACHUSETTS 


BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co 
¢Merchante Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 

Adams Transfer & Storage Co. 
’Crooks Terminal Warehouses 

Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
¢Bayway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
. NEWARK 
Newark Tidewater Termina 


NEW YORK 
BUFFALO—Page 5 


¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse, Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whees., Inc 


Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 
The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 
COLUMBUS—Page 6 
The Columbus Terminal Whee. Co. 


TOLEDO—Page 6 


Great Lakes Terminal Warehouse Co. 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
¢Merchants Warehouse Co. 


Pennsylvania Whsg. & Safe Dep. Co. 


Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 
¢See display advertising in other iasues—no listing in this Section. 


TENNESSEE 
MEMPHIS—Page 6 

Poston Warehouses 

United Warehouse & Terminal Corp. 


. TEXAS 
DALLAS—Page 6 


The Dallas Trans. & Term. Whee. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 6-7 
Federal Warehouse Co. 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 
Universal Terminal Warehouse Co 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 


¢Norfolk Tidewater Terminals 


RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. 


ROANOKE-—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


SEATTLE—Page 7 
Eyres Transfer & Warehouse Co. 

TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal Storage Co. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouses, Inc. 





















































































WAREHOUSE 


Serial Page 370 California 
ALAMEDA, CALIF. 
ENCINAL TERMINALS: 


ON SAN FRANCISCO BAY 
Shipside Terminals Warehouses 


GEN’L OFFICES: ALAMEDA, CALIFORNIA, Phone LAkehurst 3-1311 
NEW YORK OFFICE: 32 Broadway, Phone Lic 4-7353 
SAN FRANCISCO OFFICE: 315 Montgomery St., e YUkon 2484 


Watchmen; Private Siding A.T.& 8.F. yo 


‘inte, Datalink Sea bs 
ers— 
on San Bay. Shi; de Storage. 
Yard Storage. 50-truck aa. 
VICE FEA 


ts. . Customs Bonded. 
and Water carloads. L.C.L. Pre 
Station. General covered Storage. Office space. 


LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden 1248 Wholesale St. 


Owner and M3000) Sari Tel.—Trinity 2211 
PACILITIES—1 eel-concrete const. 


no! ed district. 
noncongen TIONS—A.W.A., Amer. Chain of Whaes. 


LOS ANGELES, CALIF. 


Metropolitan Warehouse Co. 
Established 1924 i Incorporated 


W. H. Tyler % 1340-56 E. Sixth St. 
Tel.—Trialty 9861 


LOS ANGELES 21, CALIF. 
Overland Terminal Warehouse Co. 
Established 1931 incorporated 


Gordon Ross ye 1807 E. Olympic Bivd. 
Vice Pres.-Mgr. : Tel.—Trinity 1146 


Colorado - 


Star Truck & Warehouse Co. 


Established 1892 


E. S. Stanley ye 1855 Industrial St. 
Owner Tel.—Mutual 9141 


FACILITIES—250,000 sq. ft.; Ay pg ee reinfd, onl 
crete const.; Floor load, 250-6 
a | Watchmen. Ins. wich 11.7¢ Ria Si 


& S. F.; free 
Vv ck Fe base’ t fi tc. § Sue : 
ery Coo! meni ros etc. Spe 
te toiletries, cann: x candy. elec. appliances. 
Pool car. 


si 
RESENTED 108 pax. equipment. Motor tora. 
LOS ANGELES, CALIF 


Westland Warehouses, Inc. 
Established 1923 


G. G. Franklin + 4814 Loma Vista Ave. 
General Manager Tel.—Lafayette 1101 


FACILITIES — 352,355 sq. ft. Fireproof, reinf. 
; BS) . Ins. Ic ~~ _-. 


4. d P. E. _— 
y Pe an e 
Motor truck pictforms. 


SPECIAL —— — Pool cars. Daily mot. 
a © to So. ar ints. Free wickup. 
A.W.A., C.W.A., L.A.W.A., M.T.A.S.C. 


AKLAND, CALIF. 


Howard Terminal 
Established 1900 Incorporated 


H. D. Muller, Whse +e *D 95 Market St. 
W. B. Walton, Whse. Supt. GLencourt 4722 


Firepf. brick and steel 

watch.; 

a WP. 

t : deat ft. 
SERVI & 3 pool 
car distr.; motor Le pep stge., off. and display 


; Consolidated and water carloads. 
A.; Calif. W. A.; &. F. W. A. 


AN FRANCISCO, CALIF.———— 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller = 647 Third St. 
President Tel.—Sutter 3461 


FACILITIES — (1 ee = arehouses, 625 
ee SE ~4 LJ Elec. fire detection sys. 


a eS 00 ea § a -> Neate 
ing. 2 + 4 
rate 266. Fumigation. 


The Weicker Transfer & Storage Company 


Established 1899 Incorporated 


R. V. Weicker > 1700 Fifteenth St. 
President Tel.—MA 3221 


hold goods stored. 
freight term. Statewide ane frt. vores daily. 


BY — tion Service, Inc.; 
American Chain of Warehouses. 
ASSNS.—A. W. A.; Colo. Tir. & Whsemen's Assn. 


WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 Incorporated 
W. E. Edger yy First & K Sts., N. E. 
Tel.—Metropolitan 4685 
CILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of firepreot construction. Private 
watchmen. Floor load 250-600 lbs. Sidings, B. & 
oO. ms Ry glace Motor platform—Ca- 
SE FEATURES_Pool cor distributors. Local 
for lease. 


W. A. Qddee.). 


- Illinois Warehouse Section Page 9 
CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 


Tel.—Wabash 4070 
Harry D. Crooks, President 


New York Office 


George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


he Downtown arene ofc): 100,000 Sen oe 
directly opposite main post office): 

Brick aaa reinforced 

300 Ibs. Siding on = 

Tunnel connection. 


@ Bur 14th pr Warehouse, 
4th Pl. (adjacent to downtown Seu. 8 90,006 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, ‘300 Ibs. Siding on C. B. & Q. R. R. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 150,000 
oe Brick, mill and concrete const Gants Fo 

Sprinkler San‘ ‘eo 
I. C— cone—C. RaL carved by & 


@ South Side Warehouses, 5817-5967 W. + 8t. 
ne > Snteanes Oe 


@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West 


Ry. of Chicago; aoe 
Cana, 1500 ft.; draft, 20 ft. 
Service Features 


= Peaeraree Pool car distribu- 
oe Geeren, service available. Equip 
ment for hi of vessel or barge, 
plus storage 


oe LE . trap car service. 
Associations 
A.W.A. (Mdse.); Il. Assn. Mdse. Warehousemen. 


Watch Steoloy, Advertisements on 
Inside Front Covers! 


HICAGO, ILL. 
Currier-Lee Warehouses, Inc. 
Established 1913 
Ward Castle ye 427-473 W. Erie St. 
President Tel.—Superior 9066 
FACILITIES—250,000 eq. ft.; me const. 


A.D.T. § 
Ins, ive. 8c, Sidings on MB P.& &P., cap, 21 oars 


elt. motor platf.; nap. 
SERVICE FEA’ Bonded: State; 
U. S&S. Whse. _ Pool car ~_ Motor. freight freight 


term. for lease 
caaten ine 


in f 
ASSNS.—A.W.A. (Mdse.); Assn. Mdse. Whsmn. 


A Wonderful Service 


“You have been and are providing a won- 
derful service. We therefore use Merchan- 
dise Warehouses for the convenienct of cus 
tomers for storing excess stocks or bulk 
goods, and for distribution purposes.”—Traf- 
fic Manager, Owensboro, Ky. 


SECTION }f \ 


District of Columbia 
LOS ANGELES, CALiF.—————;, 


Wa.ehce 














Page 2 














Wa.ehouse Section Page 3 Illinois 


HICAGO, ILL. 
Griswold-Walker-Bateman Co. 


Incorporated 1525 Newberry Ave. 
Roy G. Griswold, i ad wal eee ~ 9 
F. TOp.o n St.; 
120,000 sq.ft.mdse.& 30,000 cu.ft. cold > ol '2)1 S24 
Ss. Peoria t.; 150,000 ‘ft.mdse. Both whse 

rein.con. const. fd. 250 lbs.; ery mon yer 













A.D.T.; ins. 10c; sid.on C.&N 
c.7. Ry. "3 cars; free switch 
SERVIC E FEATURES— ; 
nendeny U.S.Int.Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
BY—Allied 5 Inc. 
MEMBER—A. W.A.; Ill. Assn. of Mdse. Whsemen. 
















HICAGO, ILL. 


Midland Warehouses, Inc. 
Established 1906 
1500 Ss. Western Ave. Tel.—Canal 6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. > 
conc. steel const.; 1534 S. Western Ave., 67,000 
ft. t. . rates as low as 4c. 
prinklered. Direct 


ce & Whse. space to 
lease. L.C.L. freight station on premises. 


MEMBER—Amer.Chain of Whses., A.W.A.(Mdse.). 



















————CHICAGO, ILL. 


North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W. Huggett *D S. T. Heffner 
Pres. and Gen. Mgr. Manager of Sales 


DISTINCTIVE LOCATION—509 East Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on Outer Drive, 
address 444 and 445 Lake Shore Drive. 
Office space available with your warehouse. 
FACILITIES—1,250,000 square feet mill and 
brick constructed buildings. Sprinklered. Ins. 
tate 18c. Floor load up to 335 lbs. 34 eleva- 
tors. C. & N. W. R. R. sidings, capacity 125 
cars. Free switching. Truck platforms, ca- 
pacity 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel connec- 
tion all railroads. Universal Station in build- 
ing for out of town truck shipments. Steve- 
doring service for cargo freight. Barge service 
New Orleans and intermediate points. 

SPACE LEASED—Offices, storage and light 
mig. Gen. storage for spot stocks. Storage 
in transit. Pool car distribution. 
MEMBERS—A. W. A., Ill. Assn. Mdse. Whsemen. 


NEW YORK OFFICE—122 E. 42nd Street. Phone 
Murray Hill 5-5960. New York 17, N. Y. 






















HICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
LB. Darovic 


- * Indiana - 


HICAGO, ILL.— 
Wakem & McLaughlin, Inc. 
Established 1886 

-~ for Illinois St. 


Sec'y & Tre rior 6828 
rach ines (i «en Minoie St LM . Storage; 
ustoms; 


ovt. storekee r. (2) 
421-427 E. North weer & 3) 352-4 North 


" 100,000 oe 
ft. Mill const. Seno ter sys.; K D. T.; "Watch. 
men. Ins. rate 153%4c. Sidings on C &N. WwW. 













SERVICE U. S. Whse. Act; 
State. Bonded: U. = Int'l Rev.; 7 BN Bottling 


plant for liquors. Pool car distribution. 
ASSOCIATIONS—A.W.A.; A; Til. W. A. Chi. C. of C. 


HICAGO, ILL. 





Western Warehousing 
Company 
Established 1880 


E. H. Hagel * 
Superintendent 


Incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 



























FACILITIES—600,000 sq. ft. Fireproof, steel- 
brick-concrete construction. Floor load, 250- 
300 lbs. Dry Sprinkler system; alarm system; 
private watchmen. Insurance rate, 17.7c. 
Siding on Pennsylvania Railroad; capacity 40 
cars; free switching all Chicago lines. Motor 
platform, capacity 100 trucks, all sheltered. 
LOCATION—Adjacent to “Loop”—one block 
from new Chicago Post Office; in the heart 
of the railway terminal and wholesale districts. 
SERVICE FEATURES—Bonded, Illinois Com- 
merce Commission Pool car distributors. 
Superior office and storage space for lease. 
Storage restricted to clean merchandise free 
from fire hazard. 

ASSOCIATIONS—lIllincis Warehouse Assn.; Ill. 
Chamber of Commerce; Assn. of Com- 
merce; Chicago Traffic Club. 













PEORIA, ILL. 


Federal Warehouse Co. 


Clarence A. Uliman, Pres. Incerporated 
J. D. ae. ga ms Estabil: 1915 





ished 
J. J. O'M Peorla Phone: 4-2141 
FACILITIES: { (i) 800-818 S. Adams, jae yo 4 
llth & Margaret, Pekin, Ill., ,000 to 
Sprinkler sys. Ins. 10.2c. Peoria sidings oa. 
& Q., Peoria; N. Y. Central, Pekin. Fire: cok 
ADT and pvt. watchmen. Free switch. Sheltered 


motor platforms. 
SERVICE FEATURES: U. S. Int. Rev., U. S. Cus- 
Cartage 




















toms & State bonded. Pool car dist. 

—company operated. Storage & office space. 
BY: Amer. Chain of Warehouses. 

ASSNS.: A.W.A.; C.W.A.L; N.F.W.A.; LA.M.W. 













VANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“WHERE WATERWAY — RAILWAY — HIGHWAY weer 


Established 1930 incorporate 
J. D. Beeler + 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FACILITIES— 















BY—National Whse. Service. 
ASSOCIATIONS—A. W. A. (Mdse).; I. A. M. W. 
















FEATURES — 
State. Pool car distr. Motor freight terminal. 
REPRESENTED BY. 
ASSOCIATIONS Axe W. A. (Mdse.); W. A. 
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FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 
nf a se. Columbia St 
ions Mg Hit XH ” [Tel.—A-1108) 


—Mdse. 50,000 sq. ft., household goods 
50,000 sq. ft. Reinforced concrete construction: 









floor , 200-300 lbs. Property owned. Merch. 
Patrol warmen. ne Ad re eu! _ 
ing, capacity 7 cars, N. . free 
switching. Truck dock sheltered c. 6 trucks. 
SERVICE FEA’ Pool car dist. cartage. 
REPRESENTED BY—Am. Ch. of | a 
ASSOCIATIONS A. W. A., Mi 


ayflow' 
State, County and City taxes lee 948, *. 50 





HAMMOND, IND. 
Great Lakes Warehouse Corp. 


General Merchandise — Storage and Distribution 
Established 1922 Tel.—Ham'd 3780-81 


E. C. Faure @y Plummer Ave. & State Line St. 


Vice-Pres. & ot Tel.—Chicago—Ent. 2200 
FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on I. H. B. R. R.; 


oy 50 om set. Tromnsiit privileges. 


hourly aaiee to Metro: 
ASSOCIATIONS—A. W. A. (C. S. 


suburbs. 
Ry): wind Ware- 
housemen’s Assn. 








INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 


seated 1905 corporated 
Frank F. Powell, Pres * 221 W. Gosrwe St. 


E. E. Harris, V. P. & Mgr. Tel.—Lincoin 6431 
FACILITIES — Prope: owned: 220,000 7. = 
r sys.; alarm mee ae. 
bacco watchmen. Ins. 4c bom 
clause). "Siding on a Union (Belt) 
capacity 10 cars; free switching all lines. hal 


pat Co a = 


gg oy one for lease. 
BY—Distribution Service, Inc. 


REP. 
ASSOCIATIONS—A. W. A. (Mdse.); Indiana W. A. 





















INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co 


Established 1910 
Wm. E. Ready, Sec.-Tr. a 





EDAR RAPIDS, IOWA 
American Transfer & Storage Co. 
Established 1908 Incorporated 


A. G. Keyes ) 401 First St., S. E. 
Pres. & Gen'l. Mgr. Tel.——-21147 












Min, cold sto : 
VICE FEA — Pool car distr.; cartage 

perio 8 trucks; stge. and office space for lease; 

motor term. in ware ¥ 

MEMBER—lIowa W. A. 





WATERLOO, IOWA 
lowa Warehouse Company 





Established 1916 orporated 
R. B. Cass % 821 sabre ony & 
Vice-President Tel—345-346 
PA ed. (1) 821 ge ag St. Ce 
ment a 3 5 — on Chi. G » Ca- 
pote S, 1.55. a 558 Center St. 

vrick natn m W. C. PF. & N. 
of 4 cars. Ins. . tate Sec. Both: 70,000 

oa yo service. 

FEATURES — lete merchandise 

ae: service. Pool car tion. Motor 


freight te: 
ational Furniture Whsemen’s Assn. 
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Mags. 


—————<——<LEXINGTON, KY. 


Union Transfer & Storage Co. 
Established 1919 Incorporated 


0. B. Murphy ye Spring & Vine Sts. 
Vice-President Penge sae oa 
po ne bg A eg S., fire 


»  e-¥ “ig 

Merino be Gece ond and ein const. Ins. rate 55c. Both: 

ayy floor space 100,000 sq. ft. Sidings on L. & 
N. R. R.; free switchi “Foo 

rick FEATURES—Pool car distributors. Mo- 

Sn, company ovens. serving 


? Middleborough 
and Blue ene ee ar of Kentucky. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox * E. H. Bacon 
President Vice-President 
mo prey: 1884 


FACILITIES—944,1 ft. for stora 
6 Household Goods, Tobacco, 
—24 Warehouses—Fireproof and slow-burnin 
mill—Sprink.—Conts. Ins. 4.4c to 19.3c per $100, 
SPECIAL FEA 


TURES—Customs and Internal Rev- 
enue Bonded— Pool Car tribution — Free 


Switching All Lines—Satisfying Customers with 
Superior Service. 


American Chain of Warehouses—Dis- 
tribution Service, Inc.—Am. Whse. Assn. 


NEW ORLEANS, LA. 
Commercial Terminal Warehouse Co. 


Established 1925 Incorporated 


E. B. Fontaine % 404 N. Peters St. 
President Tel.—Magnolia 4877 
PACILITIES—100,000 sq. ft.: Slow burning, heavy 
brick and mill const.: Floor load, 250 lbs.; 

a. sys.; Watchmen; Ins. rate, 37c; Siding on 


SERVICE er ee andi Ss. a 
State. Pool car dist. 
Reconditioning. 


A Billing Fine rom 
REPRESENTED BY—<Associated Warehouses, Inc. 


ALTIMORE, MD: 


Camden Warehouses 
Established 1900 incorporated 
Milton K. Hill *D Rm. %. — Station 
Mgr. & Treas. Tel. Plaza 0400 


PACHITIES 4 Units; Property leased: 700,000 
Brick-Concrete Steel cx const. A.D.T., Private 
Rapa Sprinkler. 
LOCATIONS — Camden Staticn, panne? 
Wharf, Locust Point Piers, B. & O. R. R. 
SERVICE FEATURES—Pool cars. Motor transport. 


Direct rail and water connections. Internal Reve- 
nue and Customs 
ASSNS.—A. 


Bonded. 
W. A., Md. W. A., Distillers’ Inst. 


A Guide to Outstanding 
Warehouses in Important 
Distribution Centers 


This Section is organized for the con- 
venience of shippers. 


It lists only warehouses located in key dis- 
tribution cities. These cities have 
selected because they meet the following 
nee 


- Each city serves a major retail area 
in which stocks should be carried 
to render the maximum service to 
customers. 


2. Each city has demonstrated its im- 
portance as a distribution center 
by ite volume of wholesale sales. 


3. Each is the hub from which radi- 
ates an efficient system of rail and 
highway transportation. 


BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 
Established 1893 incorporated 


C.A.Schauman ¥D Davis & Pleasant Sts. 
President Tel.—LEX. 8560 
FACILITIES—6 units. Davis & Pleasant Sts., Prop. 
owned. Bond St., prop. leased. Water dock, 400 
ft. Dft. 25 ft., 500,000 eq. ft. Brick const. S rinkler. 
A. D, T. Watchmen. Ins. 2lc. Siding, P. R. R., 
cap. 40 cars. Truck SS, 40 trucks. 

Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 


REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, Clyde 
Phelps, 549 W. Randolph St. A.W.A.; C of C.U.S. 


EAST 


Hoosac Storage and Warehouse Co. 
Established 1928 Incorporated 
Howard E. Wemyss yy Lechmere Square 


Treasurer gr 9608 
1) Lechmere og eee 
inforced concre 


Sprink. sys. Ins. 
rate Pree ‘@ ) Water St., Chaviestooe (Ady. Mystic 
page mm docks). Brick const., A. D. T., Auto. 


alarm. Ins, rate 2lc (90%). Total floor space 
108,500 on. ft. Sidings on B. & M. R. R. 
SERVICE FEATURES— 


(No. 2) Pool ggg cole ao No oy. 
°. 100. t quor storage ° 
REPRESENTED B 


Y—New York, Central Distribu- 
tion Bur.; Chicago, National Whsg. Ser. 


A MINNEAPOLIS, MINN. 
Minneapolis 
Established 1929 . Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
aie No. 1 {Tel.—MAin 3568) Whse. No. 2 


‘ACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor oad 250 lbs.; A. D. T. and 


— watchmen. comer on Soo Line; capacity, 
6 cars; free switching lines. Cartage Service, 
50 trucks. Ins. from Pw: enon). Pool car distr. 
a, | U. S. bond. Office 


REPRESENTED BY. sk phony » Whees, Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. ‘Randolph St., Chicago. 
ASSNS.— 


. W._A., Minn.-N. W. 
Truck 


T. PAUL, MINN. 
Midway Terminal Warehouse Co. 


Established 1933 *” Minnesota Transfer 

Tel. ier te 1811 2295 University Ave. 
FA 50,000 sq. ft.; a and mill con- 

struction; Floss load “250 rinkle: 


ENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Ave., N. Y.; 549 W. Randol; St., ne. 
ASSNS.—U. S. » Minn-N. 


A C. of C., A. W. 
W. A., Minn, Truck Owners Assn. 


T. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 
Established 1916 = Incorporated 


Sth & Locust Sts. Tel. Garfield 7551 
FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor ae ps0 400 Ibs. A.D.T. & priv. 
en. Sid. Soo Line; 26 cars; free switching. 
service, 50 trucks. Ins. from 1l6c (90%). 
SERVICE FEATURES—State, U. S. Cust. bond. 


Office and any . Pool car distribution. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Av., N. Y.; 549 W. ee we St., Chicago. 
ASSNS.— C., A. W. A., Minn.-N. W. 


W. A., Minn. Truck Owners Assn 
Famous for “"SERVICE’’—from Coast to Coast 


Information in This Section 
Is Right Up-to-the-Minute 


Changes are made from month to month on. 
the information in this section. This gives 
you up-to-the-minute data on the ware- 
houses you use and propose to use. Ship- 
pers say that such a service is invaluable 
to them. 


Minn. = Mo. 


Terminal Warehouse Co. 
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KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D. S. Adams * 228 W. 4th St. 
President Tel.— Victor 0225 
PA 100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M. D. T, alarm, pvt. watchmen. 
Ins. rate 24c. Siding on KCSRR. Cap. 8 cars. 
Free switch. Truck plat. phe y cap. 30 trucks. 
SERVICE hig ag gy Bonded: Customs, Int. Rev., 
State; Lic., U. S. Whse. Act. Pool car dist. Stg. 
& office space for lease. Mot. Transp. ser. & fgt. 
term. Daily overnight serv. to approx. 4,000 towns. 
In Sn ae ag dist.; near retail dist. & f . depots. 

—A. W. A; M. W. A.; Traf. Club; C of C. 


KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—vVictor 2404 

Established 1913 


A. J. Crooks 
Vice-Pres. & Gen. Mgr. 


incorporated 


R. F. Wallace 


Manager 


New York Office 


George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


Brokers Warehouse Security Warehou 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. iM. P.) 
FACILITIES—3 locations: 322,000 sq. ft.; Rein- 
forced concrete and brick const.; Floor load, 250 
. Ins. rate, 9.4c. Sidings on Un. 


We operate our own large and efficient fleet of 
motor trucks. Cool rooms—cheese, =e, nuts 
and dried fruits oe to 60°), Gants 2 ~?¢ 

ASSOCIATIONS—A. W. A. (Mdse.); Mo. A. 


Watch Displa ‘aipeeenaie on 
Inside Front Covers! 


INSAS CITY, MO. 
Merchandise Warehouses, Inc. 
Established 1902 933 Mulberry St. 


FACILITIES—400,000 8q ft., reinforced concrete 
and heavy mill construction; Sprinkler; Sidings; 
Mo. Fg Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
protection; Ins. Rate from 9c. Covered docks 4 
tracks. Display room. Cool Rooms. meine 8 
SERVICE FEATURES—Bonded by Fidelity De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L. C. L. shipments. Financ- 
ing. Employes manor. Stge-in-transit service. 
Fork Trucks to 2 t 

ASSOCIATIONS Meriber AWL.; Missouri Ware- 
housemen’s 


Warehous 
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T. LOUIS, MO. 
S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 














Rutger St. Warehouse, Inc. 
Established 1920 r St. 








REPRESENTED BY: Associated Warehouses, Inc. 
= L. Mdse. W. A., Mo. W. A., St. L. C. 


T. LOUIS, MO. 
ST. LOUIS TERMINAL WAREHOUSE CO. 


Established 1924 Incorporated 
C. J. LaMothe *D 826 Clark Ave. 
—Mala 4927 


Vice-President Tel a 
PACILITIES—200,000 aq. ft. Mdse. Storage, (1) 1000 
Spruce St., (2) 826 Clark Ave. A. D.T. protected. 
Sprinklered. Ins. rates 16c— 

siding. i, tee 28 Fd cap. Sheltered 
platform, block ® ntrall 

wholesale and jo —y RA 
SERVICE FEA’ 





Established 1933 


Executive and Sales Office: 
Thirty-Four Exchange Place 
On the Hudson River directly opposite New York City 


3D 


RL 

eet 

ih 

Eres 
F 
‘ 
E: 
i 
8 


a] 
g 
é 
i 


sex CE FEATURES -Free lighterage, 





124 Niagara Frontier Food Terminal 


Herbert H. Lederer, President 
PACILITIES—60 





New Jersey * New York 
——————-NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 
PIER 21, EAST RIVER 








(On South St. eeee 7 Bridge) 
A. L. Mickelsen ” Telephone 
Mgr. & Treas. Digby 4-1600 



















Area 35,000 sq. ft. (Mill constructed floor.) 

SERVICE—Pool car dist. Specialize in handling 

foodstuffs and other high grade commodities. 

For information regarding warehouses on the 

ae we & Ohio R. R. communicate with A. L. 
sen. 

ASSNS.—A. W.A.; W. A. Port N. Y.; N. Y. W. A. 





ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 
Established 1914 


U. C. Leckinger ye King & Maple Sts. 
Manager Tel.—Main 3991-92 








AKRON, OHIO 


Cotter City View Storage Co. 
Established 1882 lacerporated 
W. Lee Cotter 7 70 Cherry St. 
President Frankiia 3131 
FACILITIES—70 Cherry St.: conc. & brick, ADT 
and burglar alarm, hitd., BGO RR. 133 & 136 E. 
Center St.: sprink., low ins., stge. & l car 
dist., Penna. RR. Sweitzer Ave.: 35, conc., 
steel frame, sprink., htd. West Market: 35,000, 


conc., sprink., htd., comm. stge. Cartage. 


ALLIED DISTRIBUTION INC 
weW YoRK 16 
WEST 426D 3 
Penn.6.0907 


AWA, Mayflower WA, Ohio W. 


cuIcaco & V/A 
1525 NEWBERRY AVE. 
Mon.5931 





INCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


incorporated 
Irvin W. Mead ye Second & Smith Sts. 


Mgr. & Treas. Tel. 7646 
F storage, 219,000 ft.;. cooler 
pear age 90,000 “wood 
men. Direct rail conn. 12 fesighl cloveters ‘ 
car. ° and C.O.D. 


‘VICE—Pool car. 

Pp from dampness, i heat or 

og ES 
Ohio W.A.; Cin. W.A. 


ASSOCIATIONS—A.W 
INCINNATI, OHIO 
Cincinnati Merchandise Warehouses, Inc. 


= Tel.—Mala 4117 
Pres. 7 West Front St. 























FACHITIES “}) 11-17 E. Front St. Ins. rate, 25.1 
c. 
Front St. Ins. rate, $3.2c. Beth houses: 


2) 7-18 W. * 
tal 225,000 eq. heavy mil] const. 
aye: A. DT butgles clos? Sidings PoR. hci 
SERVIC TURES — 
*Pool car distribution. 

MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 


& Represented Sy ALLIED DISTRIBUTION DBC 
cHIcaco 8 7 SEM NEW YORK Is 
1939 NEWOERRY AVE 0 WEST 42ND SE 

: Penn.6.0967 


INCINNATI, OHIO 
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LEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Oftice 
Foot of East Ninth St. 
Telephone—Cherry 5280 


Herbert H. Lederer yD _ Established 1921 
President Incorporated 






































Lederer 


Srer T : oars Guico, M 
90% 519 W. Roosevelt Rd. (Canal 5742’ 


















Terminals Corporation 
1200 West Ninth Street 
Tel.—Cherry 4170 
A. B. Efroymson €YD 
President 


F. H. Prusa 
Manager 



















FACILITIES—Three units. 1200 W. 9th St. 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft. 
Insurance rate 10.7c. 63-car siding on C.C.C. 
& St. L., free switch. Sheltered motor plat- 
form, 65 trucks. 1150 Main St.: 30,000 sq. ft.; 
Insurance rate 58c B. & O. 2l-car siding, no 
switch. Sheltered motor platform, 10 trucks. 
Dock, 500 ft., draft 18 ft. 900 E. 54th St.: 
200,000 sq. ft. Insurance rate, 35c. Siding on 
N. Y. C. Sheltered motor platform, 9 trucks. 
Dock, 500 ft., draft 20 ft. All units fireproof, 
watchmen. Modern handling equipment at 
docks. 

SERVICE—Pool car distribution. Space for 
lease: storage, office, light manufacturing. 
Cold Storage: fruits, vegetables, meats, fish, 
poultry and dairy products; frozen fruits. 
Complete rail, truck and boat facilities for 
dry and cold storage. 
MEMBER—A. W. A., Ohio W. A. 

















WAREHOUSE 


Serial Page 374 Ohio 


TT REee SD oo. 


CLEVELAND, OHIO 
The OTIS Incorporated 


TERMINAL WAREHOUSE CORP. 


Bernard E. Woeste * 1300 W. Ninth St. 

V. P. & Gen. Mgr. Tel.—Main 7457-58 

PACILITIES — 500,000 sq. ft. roof, brick- 

conc.,; wt Bows A.D.T. Sprink. 7 and au 

watchmen Ins. rate, 14.3c. Sidings on N. 

A Four (stop off cars). Free switch. Shelt. Docks 
d siding in bldg. pl aa 


Cleveland location. 
SERVICE FEATURES — U. S. Customs bonded. 
Pool car distribution. Motor transport services. 
Storage, office and ae space for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 


OLUMBUS, OHIO 
The Columbus Terminal Warehouse Co. 


Established 1882 * 
W. LEE COTTER 


President T 
FACILITIES—Goodale: 80,000 sq. ft., conc. 
brick const., htd. & - low ins., NYC RR. 

Pool car dist. TERMINAL WHSE.: 100,000 sq. Th, 
brick, conc. & mill tl ADT, burglar alarm, 
NYC RR. CURTIS AVE.: 50,000 sq ft., one sty. 
steel ‘ax x a Seb ton cranes, RR in building, 
sprink. P. Cartage. 

FE ® S 


AWA cmicago » 
Mon $331 


WOERRY AVE. Ts 


Great Lakes Terminal Warehouse Co. 


Established 1927 incorporated 


L. M. Ashenbrenner © 321-359 Morris St. 
V.-P. & Gen'l Mgr. (Tel.—Main 4231) 
Facilities—Dry Storage, 150,000 sq. ft., Cold 
Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
Private Sidings; N. Y. C. and B. & O.; MOTOR 
TRUCK PLAT.; capacity 15 trucks; sheltered. 
LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


HILADELPHIA, PENNA. 
Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 Incorporated 
Edward W. Oescher * Cor. 4th and Chestnut 
President Tel.—Lombard —. 


Sic 8: B. & O., PRL 
Sidings: B. 8 
FEATURES—| 
a=, 5 


Y—Am. Chain of ‘Perkins, 
82 ba Beaver St.,N.Y.C., AWAD a inc..G.W. WR of P. 


HILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
Pier 98, Se. Wharves, Phila. 48 


TELEPHONES 
G. 0: B, Modge *D BellLombard 99 


Dewey 7 


Facilities 


Five units. Piers 96, 98, 100 South. 25 acres 
lumber yard adjacent. Open Storage. 1,100,- 
000 sq. ft. under cover. Reinforced concrete 
construction. Floor load, 300 lbs. maximum. 
Part sprinklered. Watchmen. Ins. 14.4c to 
17.7c. Sidings on Pennsylvania R. R., Balti- 
more & Ohio R. R., Reading R.R. Capacity 600 
cars. Water dock, length 1,500 ft.; draft, 30 ft. 


Service Features 

General merchandise storage. Storage-in-tran- 
sit privilege on flour, grain products and 
other commodities. Direct car to shipside serv- 
ice at piers. Lighterage and extra handling 
eliminated. Import, export, intercoastal and 
coastwise commerce handled with speed and 
econony. 


So. Dakota - Tenn. 


HILADELPHIA, PENNA. 


Terminal Warehouse Co. 
Established 1904 Incorporated 
E. V. D. Sullivan * 81 Fairmount Ave. 


President (Tel.—Market 0160) 
. E. Cor. Front & Brown Sts., 


sys. . T., private watchmen. 

Q. Eleven other units. Toa a facilities 2,940,- 
. ft. Ins. rates as low as 4c. on 

Penna “and Reading RRs., free switching. 
ERVICES—Customs and. Dept. of Agric. BAI 
aa Pool car. distr. Motor freight term.—own 
and operate trucks for city & suburban deliveries. 
MEMBER—Distrib. Service, Inc.; A.W.A.; Pa.W.A. 


PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 
J. Lee Kirby yy 2536-54 Smaliman St. 
Treasurer Tel.—Court 2463 


FACILITIES—100,000 sq. ft. Fireproof, spatnened 

concrete. § prinkler sys., watchmen. 

39, te ec ~ on Penna. R. R., pevcers a cars. 
clesale District of City. 

a FEATURES—Pool car distr. Moror truck 

service to points within 30 miles of Pittsburgh by 

own equipment. 


REP. BY—Distrib. Service, Inc.; Chgo., New York. 
MEMBER—A.W.A.; Pa. W.A. Mdse.; W.A. of Pitts. 


CRANTON, PENNA. 


The Quackenbush Warehouse Co. 


Established 1894 incorporated 


A. E. Huber 219 Vine St. 
Secretary (Telephone—6111) 
FACILITIES—100,000 sq. ft. brick-steel-wood con- 
struction. § sys.; A. D. T. Ins. rate, 13c. 
Sidings on & H. and D. L. & W.; cap. 5 cars. 
Motor platform; cap. 8 trucks. 

SERVICE ay ~¥ car dist. Motor freight 
terminal. R. F. Post, Drayman. 

REPRESENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Amer. Warehousemen’s Assn. 


1OUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 Incorporated 
R. M. Johnson * 110 No. Reed St. 
Telephone—6543 
. ft. Fireproof, reinforced 
oP ow ona s EN Wrohes 
e 

oat Union Truck De 
— State Bonded. ‘pool car 
and office space for lease. 
ING CO. (owned and oper- 
ated by us)}—Features coordinated truck and rail 
roe ht service. Offices in Chgo., St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


Poston Warehouses, Inc. 
Established 1895 P. O. Box 2562 


W. H. Dearing * 671 S. Main St. 
President Telephone—8-5134 
FACILITIES—52,000 sq. ft.; mill-brick-concrete 
const. Sprinkler sys.; a D. ee Watchmen. Ins 


rate, 11.7c. Sidings on I. C. and St. L. S. W, 
Rys.; free switching. iy RACE Motor Platform. 


yorigg 74 FEATURES—Bonded | peivenply. Pool car 


Local cartage, P. U. & D. service. Storage, 
fillig and collections. Office space. 


EMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 * Telephone—5-3758 
137 E. Calhoun Ave. 

ACILITIES—({1) 137 E. Calhoun Ave.; (2) 138 St. 
Pasi Ave. 110500 es 0 Ee and mill const. 


Brick 
Sprinkler sys. ins. rat rates: 2) 15.2c; (2) 18.7c. Sid- 
poe for ph t. L. and L. & N., free switching 
ad benwe siete Sheltores motor platform. 
SERVICE TURES—Excellent facilities for Pool 
Office and desk 


In center of wholesaling and jobbing dist.—con- 
veent to rail, and express depots. 


RESENTED BY—Distribu 
ASSOCIATIONS—A. W. A.; Memphis W. A. 
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DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company, Inc. 


2nd Unit Santa Fe Bidg yf Established 1875 


Fireproof Warehouse Construction — Minimum 
Insur. Rate—Merchandise and Household Goods 


Storage—Office, Display and Warehouse Space, 
Pool Car Distribution.» 


Operators of: H. & N. T. Motor Freight Lines— 


Lone Star Package Car Co., Agent, Allied Van 
Lines. 


REPRESENTED BY—Amer. Chain of Warehouses, 
Sidings on Santa Fe; free switching from all lines, 


ALLAS, TEX: 
Interstate - Trinity Warehouse Co. 
Established 1913 


R. E. Abernathy yy 301 N. Market St 


President Tel.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fire 
brick and conc. const. Fl. Id. 300 lbs. Sprink. 

Ins. rate, 9.35c. MX. 


. reports. Monthl: 
ied Distribution, 
. W. A.; National Furn. Whse. Assn. 


Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 
©. M. Koon * 
1100 Cadiz St. 


President 
FACILITIES—110,000 sq. ft. Fireproof; brick- 


concrete const. Sprinkler. Insurance rate, 2lc. 
Sidings on Gulf, Colo. & S. F. Ry., capacity 
10 cars. Motor platform, capacity 5 trucks. 


SERVICE FEATURES—Stiate bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 
Air-conditioned office space. 


HOUSTON, TEXAS 


Federal Warehouse Co. 


Established 1926 
Cc. s. Hackney * 915 N. San Jacinto St. 


Owner (Tel. Preston 6488) 


coeur aro 000 _etnomee concrete, 62,500 
brick and 28,000 mstruction on S. P 


1. SP Bo Le et ON nila, 
SERVICE prin U. S. Customs & State 


bonded. Pool car dist. Stge. & Office space. 
Cartage serv. 


MEMBER: S. W. Whse. & Trirmen’s Assn., Hous- 
ton Whse. & Trfrmen’s Assn., Am. Whse. Assn. 


WANTS RELIABLE 
WAREHOUSES 


“We use the warehouse section for 
obtaining the names of reliable ware- 
houses to handle distribution of pool 
cars. It is rather difficult from dis- 
tances of 500 to 2,500 miles to know 
whether all warehouses are reliable 
or are of such financial responsibility 
that we would care to have them 
handle our products. Knowing The 
Traffic World, we feel certain they 
would not allow listing in their pub- 
lication of anything but the best 
warehouses in their class.”—General 
Traffic Manager, York, Pa. 









4 WAREHOUSE 


Pages fp Warehouse Section Page 7 Texas Utah - Virginia - Washington - Wisc. - Canada Serial Page 375 
HOUSTON, TEX. CHMOND, VA. MILWAUKEE, WIS. 







































































Houston Terminal Whse. & Cold Starage Co, Brooks Transfer & Storage Co., Inc. *D The T.L. b-Henses 
Edobitthed 1904009 701 N- seo tear C. Fair Brooks ye 1224 W. Broad St. lncorperated re “ced 
CILITIES—Dry 300,000 Cold ec.-Treas. elephone—S5- 
a e, 750,000 cu. ft. Fis a. it, Fireproof, o.. & concrete. FA 1) 1224 W. Broad St., fireproof; cen adh coed cae 436,000 o Sow 
Sprinkler AD.T. Ins.: dry storage, (2) North Blvd., slow burning: total ym space, 
80,000 sq. ft. Watchmen. Ins. rate, 42c. Sidings 


cold ald storage, lee Siding on So. Pac. R. R. 
SERVICE FEA toms bonded. Pool car on R. F. & P.; 13 cars; free switc’ itching. tt, 
SERVICE FEATURES —Pool car dist. Motor freight SERVICE FEA Bonded: U. S. Customs; 
line serv. Va. and Eastern Seaboard cities. Con- State. Pool car dist. Motor truck terminal. | 

A. REPRESENTED BY—American Chain o 
houses, New York. Tel. Plaza 3-1234; Fa 


Terminals, New York, Tel. MUrrayhill 5-8397. 






Transportatio 


. Chain of Warehses., Inc REPRESENTED BY—Broo 
mn‘s Assn. New York, Philadelphia, Lynchburg. 


RESENTED 
MEMBER—S.W .W.&T.Assn., Hous. Whse 














HOUSTON, TEX. 


Patrick Transfer and Storage Co. 
Established 1900 

_— G. Dorsey yD _ 1117 Vine St. 

ONOMLITIES—(1) Municipal Dock 4, Tarsing Basin: 

250,000 ft. Concrete const. ‘Sprinkler sys.; 

& D. tes fatchman. Ins. rate, 8c. on he. 
switch. Sheltered he ie 

Docks Tomah $00 fs drat 32 f (2) 1117 Vine ri 


































ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 

Clem D. Johnston 369 W. Salem Ave. 

Operating Executive Telephone—6207 


FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sp er ro fire 
dept. connection; watchmen. Ins. rate . 825. Sid- 


MILWAUKEE, WIS. 


National Terminals Corp. 
Established 1929 Incorporated 
Willis Warren yD 954 S. Water St. 
Manager pean ys 5645 


FACILITIES—80,000 4 hy proof, concrete. 
Watchmen. Ins. rate, 3lc. “eutine oe on C. & N. W., 
65 cars. Motor plat., 4 » trucks. Water dock, 










n S. P. ing on Nor. & West., cap. 7 cars. Length, 1400 ft., draft 2 
SERVICE FEA Bonded: (1) U. S. Cust.; - B ae we Motor’ platform, 35 trucks. SERVICE venbunme-peened: State. Pool ear 
State. Salon car dist. 3-4 rt serv. Own- l_car dist. Space for distribution. Automobile handling. Motor ter- 


1 gO let hsing. & dist 

ease. mplete w! * . ser. 
REPRESENTED BY—Am> Chn. of Whses.; Myfir. 
ASSOCIATIONS—Am. W. A., So. W. A. 


louston Div. 


minal. Stevedoring. 
“Warehouses, Inc. 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 


ers Lone Star Pack: 
COPHESENTED BY. Rescclatoa 


HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 rporated 
F. E. Jones - 1002-8 Washington Ave. 
Executive ootree. ' (Tel.—Preston 2381) 

FACILITIES—187,000 sq. ft. Fireproof reinf. brick 
& conc. adie: sys., A. D. T. Central Station 
Automatic Supervisory Sprinkler, Waterflow & 
— Serv. Watchman rate $.126, no co- 
ay AN —_ 80% co-ins.; $.081 with —— 

So. Pac., -_ hi 1 cars, free switch 































MILWAUKEE, WIS. 
National Warehouse Corp. 
531 S. Water St. 


EATTLE, WASH: 
EYRES . 
TRANSFER & WAREHOUSE CO. 


2203 First Avenue, South 
Telephone—ELIlott 0350 





*D 


Assoc. s. Inc. 
Sheltered mo moto ” 18 trucks. SERVICE A Solid Block of 
TURES Bonded _S. Cust. = grogl car Responsible 

ae Mot. trans. 4 tt 


tr lease. 
ASSNS--ALW_As S.W.W.ET_AS Heuston W.ATA. Warehousing 











OGDEN, UTAH 









FACILITIES—2 company onal units—220,000 
sq. ft. mdse. storage. Concrete-steel . EE 
Led sprinklers; A. D. T. Floor load u >> 
350 Ibs. Insurance rate, 10.2c ao 1), 11.06c 
— 2). Sidings on Chi., Mil., St. P. & Pac.—10 

car capacity—free switching. Sheltered motor 
platform—18 truck capacity. 
BONDED—U. S. Customs; State Liquor Control 
Board. Licenses under U. S. Warehouse Act. 
SERVICE FEATURES—Pool car distribution. Com- 
pany operated — trucks.~ Storage and 
office space. rt handling of export ship- 
ments—particularly Alaska. 

REPRESENTED BY—American Chain of Whses. 
MEMBER—A. W. A.; Wash. State W. A. 










RESPONSIBLE 
WAREHOUSES 


“We use TRAFFIC WORLD recommended 
warehouses because of their responsibility” 
—Traffic Manager, Food Products Manufac- 
turer. 


Western Gateway Storage Co. 
Established 1927 


G. A. Core 390 Exchange Place 
Manager Ye oe) Tole—-Basteage 199 


ee 70,000 sq. ft. Cold Stge. 
50,000 cu. ft ick-concrete const. Floor ten 
450 lbs. ADT watchmen. Ins. rate, 39c. 
on Ogden Union Ry.; cap. 9 cars; free Pomeroy 
ing. Sheltered oa platen. Merchandise and 
cold storage warehousing in all branches. 
Operating field warehouses throughout the In- 
termountain West. 





ALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 ncorporated 1906 
H. L. Love 7 230.40 S. 4th W. St. 
Manager (Tel. Wasatch 6493-4) 















TACOMA, WASH. 
PACIFIC STORAGE & DISTRIBUTING CO., Inc 


John S. Dyer, 1721 Jefferson Ave. 
Secy.-Mgr. Tel. Main 6191 


FACILITIES — Six warehouses — 128,000 sq. ft. 
Construction: —. Brick and Heavy Frame. 
Sidings on N. P. Ry. Reciprocal switching. 
SERVICE FEATURES—Customs Bonded; Pool Car 
distribution. Cartage service. A complete mer- 
—— warehouse service. 

RESENTED BY—Am. Chain of Whse., Inc. 
ASSOCIATIONS. A. W. A. and W. S. W. A. 
Affiliated with Shaffer Terminals, Inc., operators 
of marine terminals. 


Canadian Section 






The Canadian warehouses listed here have 
been subjected to the same careful investi- 






gation that assufes listing of only those ware- 
houses that are known for their integrity. 
They merit your complete confidence. 




























FACILITIES—Over 70,000 sq. ft. #4 nee ye 


Brick, heavy construction; sprink. sys., A.D ONTREAL, CANADA 


SELAWRENCE WAREHOUSE INC. 


3-VAN HORNE AVENUE, MONTREAL, CANADA 








ynsibility 
ve them 
ing The 
ain they 






Warehouse Section 
Is of Value 


“The Warehouse Section is of value 
to those who warehouse their prod- 
ucts.”—Traffic Manager, Meat Pack- 
ing Company. 







Tel.—Worth 2-0428 
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. . a) 
Allied Van Lines, Inc. .................+++-05 366 1. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
ee EU BIRO. Sos ese csbcieis ss bwin Vs eae 366 course available by mail. Restricted to Attorneys, Practitioners or those 
American Airlines, Inc. ................200005 365 qualified to prepare for practice. Includes Freight Forwarder Act. 
American Car & Foundry Co. ...............- 293 COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 
American Trucking Associations, Inc. ..Back Cover = 
The Atchison, Topeka & Santa Fe Ry. Co. .... 362 Situations Wanted 


a errno te creer et ab 3 yeaa ak SS Ee ae 
TRAFFIC MANAGER available, exceptionally qualified, ‘college 








" graduate; experienced in all phases of industrial and carrier traffic, 
Chesapeake and Onid By. .......2....0c000s 334-35 excellent rate background, recognized ability and references. Address 
Chicago Great Western Ry. .................. 365 Box 522, Traffic World, Chicago Office. 

Chicago, Indianapolis & Louisville Ry. ........ 366 

Chicago & North Western Ry. ............... 364 Help Wanted 

RimMET TUE, WIQURG Ss Ss cin ko coe Sle le wb oak Chess 357 





FREIGHT BILL AUDITOR—Prefer Rate Bureau experience with 
working knowledge of all rate territories. Excellent salary. State age, 
er Sr) nee to ie fo.) ae ee ee experience and references. Address Box 528, Traffic World, Chicago 
Office. 
























Frisco Lines ..........--sseeeseesees Wanted 
nt ec ammenpmmnaeem a ae = WANTED TO BUY—New or Used Copy of Kansas Motor Carrier 
Association Tariff Number 1-A, K.C.C. Number 8, with Supplements. 
NS Se I area 334-335 Advise Your Price. Address Box 525, Traffic World, Chicago Office. 
I MEI SRMIETD. DSeire cS. 5\es arg, haloes op vavaieee ace 368 


Gulf, Mobile & Ohio R. R. BOUND SET I. C. C. reports not incl. finance volumes—will also 


consider complete traffic library. Address Box 527, Traffic World, 
Chicago office. 





Co a Ee PS ae ee 362 
Huber & Huber Motor Express................ 376 te * For Sale i 
Illinois Central System LOCOMOTIVES 
coececeee 2—44- Diesel Electric, H.P. Tractive Eff 100 Ibs. 
GEE Ge MUO Es so hivcawsawc ccc ccicecces 376 I—i-Ton, Daren Darenpor. 0.40, Gasoline Loomnedves: New. 1941. 
ann 
Keeshin Motor Express .....:....0.ccceeceeee IRON & & ¢ STEEL PRODUCTS, INC. 


41 years’ experience 
13450 S. Brainard Ave., Chicago 33, Spee 


LaSalle Extension University................. 367 CANYTHING containing IRON or STEEL 
pe Oe ee 361 
Lyon Van & Storage Co. ..............eeeeees 364 






FREIGHT CARS—IMMEDIATE DELIVERY 


3—Gondola, All-Steel, 57'2-Ton 
24—-Gondola, All-Steel, 50-Ton 
22—Hopper, Twin, All-Steel, 50-Ton 
61—Hopper, Side Discharge, All-Steel, 50-Ton 
50—Hopper, Side Discharge, All-Steel, 70-Ton 
7—Box, 50-Ton, 50-Ft.. Automobile, All-Steel 
40—Box, 40-Ton, 50-Ft., Single Sheathed 
12—Box, 40-Ton, 40-Ft., Single Sheathed . 
5—Caboose, 8-Wheel, Steel Underframe 
72—Tank, 8000 & 10,000-Gallon Capacity 
Coiled and Non-Coiled, Class II and III 
51—Tank, 8000-Gallon, Class IV 
57—Flat Cars, 50-Ton, 43-Ft. 
4—Flat Cars, 40-Ton, 50-Ft. 
2—Baggage Cars, 60-Ft., All-Steel 
2—Passenger Cars, 60-Ft., All-Steel 


IRON & STEEL PRODUCTS, INC. 


41 years’ experience 


13450 S. Brainard Ave., Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL" 


ers Huber &- 


Minneapolis & St. Louis Ry. ................. 360 
Missouri-Kansas-Texas R. R. Co..Inside Back Cover 
IR gn ne oer Pre. ae 296 

































National Freight Rate Service................ 


Peoria & Pekin Union Ry. .............. a ae 368 


I TE bo no oo vn seas ned obeea's's 294-295 
i ee Ska A cen noc ee0 be40 000-00 4.5% 363 


Richmond, Fredericksburg & Potomac R. R... 360 
ETS 0 Fate 367 


San Peanciacd.. Port Of. tii5 ois es oe cae naiead 
Signode Steel Strapping... ........cccescecees 297 





pO ge ee a 360 
Tacoma, Port of ......... is wbeck GA <, acchtes ears 362 
Transcontinental & Western Air, Inc. 


Tene A Dimes ea rere ory 6. eis bas 







Warehouse Section ............. Ry FD vee ae 
Western Air Lines, Inc. 







General Office 
8th & Kentucky Sts. 
Louisville, Ky. 



















ae Be oi sport. of the . contract. "The inclusion of thts Daily Package and Refrigerator Service Between 
@ minute gn we oO make CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. §MIDDLESBORO, KY. 
Se teowrd’ 100 cllowonean ool reeponsibie for any err Sa LEXINGTON, KY. LOUISVILLE, KY. | KNOXVILLE, TENN. 







Counecting lines serving all points In Kentucky, Tennessee, North Carolina, South Carolina and Georgia 
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August 3, 1946 


TEXAS SPECIAL 


THRU TRAIN SERVICE! 


Connecting the SOUTHWEST with 
NEW YORK, WASHINGTON and the EAST 


Sleeping Cars and Reclining Chair Cars 
between 


SAN ANTONIO - DALLAS - FORT WORTH - NEW YORK - WASHINGTON 
through $T. LOUIS via 


Katy Lines - Frisco Lines - Pennsylvania R. R. - New York Central System - Baltimore & Ohio R. R. 


TEXAS SPECIAL— 

THE AMERICAN 

Pennsylvania Railroad 
8:45 am Ly. San Antonio... Ar. 5:35 pm 
4:15 pm Lv. Dallas........ Ar. 9:55 am 
4:00 pm Lv. Fort Worth* ... Ar. 9:55 am 
8:30 am Ar. : Lv. 5:30 pm 
10:00 am st samen - 3:40 pm 
7:55 am Ar. New York.....Lv. 7:50 pm 


Texas Special - - - The Katy - Frisco’s Famous Texas Train 


TEXAS SPECIAL— 
SOUTHWESTERN LIMITED 
New York Central Lines 
8:45 am Lv. San Antonio... Ar. 5:35 pm 
4:15 pm Lv. Dallas........ Ar. 9:55 am 
4:00 pm Ly. Fort Worth.... Ar. 9:55 am 
8:30 am Ar. : Ly. 5:30 pm 
9:45 am ist ae. 3:45 pm 
8:00 am Ar. New York.....Lv. 7:30 pm 


TEXAS SPECIAL— 
NATIONAL LIMITED and DIPLOMAT 
Baltimore and Ohio R. R. 

8:45 am Ly. San Antonio... Ar. 5:35 pm 

4:15 pm Ly. Dallas........ Ar. 9:55 am 

4:00 pm Ly. Fort Worth*. .. Ar. 9:55 am 

8:30 am Ar. : Lv. 5:30 pm 

10:15 am Lv. heeeaane Ar. 3:15 pm 

7:35 am Ar. Washington ... Lv. 8:05 pm 


*Service by car-to-car transfer at Denison, Texas 


RECLINING CHAIR CARS ¢ OPEN SECTIONS « BED ROOMS 
DRAWING ROOMS e COMPARTMENTS 


See your local Katy or Frisco Representative 


The MISSOURI-KANSAS-TEXAS R. R. 
The ST. LOUIS-SAN FRANCISCO RY. 





> Fe ihe 


Manufacturers! Farmers! Retailers! 


SHORTEST ISTANCE| 


“as 


Wack ! 


Modern, Direct Truck Transportation is Often 
Faster than the U. S. Mails! 


For speed, safety, flexibility—and greater all- 
round economy—no other form of transporta- 
tion can match modern truck transport. 


Trucks pick up the load wherever it’s made 
or grown—and speed it direct to the manu- 
facturer, wholesaler or retailer. 


Extra crating is unnecessary, because your 
goods roll on rubber—with no “humping”, no 
“switching”, less handling. Goods arrive in better 
condition—with less breakage, less loss! 


Faster, more frequent deliveries mean 
lower inventory, less storage space, greater 
turnover on your investment—higher profits. 


That’s why more and more people in every 
field are finding that it pays to specify “Ship 
by Truck’”—pays in precious time, and in 
actual cash. 


Find out today what modern truck trans- 
port can do for you. Write or call your State 
Trucking Association ... affiliated with ATA. 


rhe AMERICAN TRUCKING \woustev 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 


—-GET THINGS | 


Deh Ba he 


a a a gcc aa oe 
Poet ar Oe a Fe aa i ™ 


Sei ai A ec ec NG ia 


RYE NEEL ET 





